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Corporate Profile =

Listed in Hong Kong since 1972, New World Development is a leading conglomerate
with core businesses including property, infrastructure, service and telecommunications
in Hong Kong, Macau and Mainland China. We also invest in strategic businesses with
high potential of growth. Our strong foundation is no accident. It is built on our
competence and people’s trust.

Our 53,000 professional staff members start each day with energy and commitment to
improve people’s living standard. We never settle for excellence, but perfection.
Together with our shareholders, partners and customers, we commit to Hong Kong; we
flourish in the Greater China; we create a better New World.

Infrastructure
Our infrastructure portfolio includes energy, roads,
water and ports projects in Hong Kong, Macau and
Property Mainland China.
Our property development portfolio is focused on
residential usage in Hong Kong and Mainland China.
This is complemented by a sizeable investment
property portfolio comprising shopping malls, offices,
hotels and service apartments. Our property arm in
Mainland China — New World China Land is one of
China’s leading property developers.

n New World Development Company Limited *



Our service businesses comprise facilities
management, contracting, transport, etc.

In telecommunications, New World Mobile Holdings
offers innovative and customer-oriented mobile
and multimedia services while New World

Telecommunications offers a mixture of voice, data and

content services.




Corporate Structure

New World Development Company Limited
(HK stock code: 0017)

e Hong Kong property (development & investment)
e Hotels (Hong Kong, Mainland China, Southeast Asia)

Listed

e
NWSH
NWS Holdings Limited
(HK stock code: 0659)

e |nfrastructure
e Service

I

New World
China Land Limited
(HK stock code: 0917)

e Property flagship in Mainland China
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New World
— Mobile Holdings Limited
(HK stock code: 0862)

e Owns 23.6% CSL New World
Mobility Group

n New World Development Company Limited

Direct investments

New World Department Stores (Holdings) Limited

New World Telecommmunications Limited
(fixed-line business)

New World China Enterprises Projects Limited

New World TMT Limited




Financial Highlights

Turnover

Segment results*

Profit before taxation

Profit attributable to shareholders of the Company
Earnings per share (HK$)

Dividend per share (HKS)
Interim
Final

Full-year
Net cash from operating activities
Total assets
Net debt

Gearing ratio

23,910.2
4,936.5
3,505.7
1,059.8

0.30

0.13
0.20

0.33
1,278.2
114,160.6
14,963.8

21.6%

19,639.2
3,463.7
4,516.6
2,702.7

0.78

0.10
0.20

0.30
3,060.8
111,965.2
13,921.9

21.2%

including share of results of associated companies and jointly controlled entities
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Chairman’s Statement

To Our Shareholders,

It has been almost a decade since the handover of
Hong Kong in 1997. Hong Kong has gone through
both good times and bad times. During the past
decade, Hong Kong has undoubtedly played an
increasingly important role in the economic
development of China.

The China 11th Five-Year Plan (2006-2010) was
endorsed at the fourth session of the 10th National
People’s Congress in March 2006. The plan has
embraced Hong Kong into the country’s overall
development framework, further strengthening the
cooperation between Hong Kong and mainland cities.
It also emphasizes the importance of reinforcing Hong
Kong'’s reputation as the world’s leading finance,
trading and shipping centre. This shows the central
government’s full support to Hong Kong by paving
the way to an immense room of development.

This new national plan is the first time Hong Kong
being included in the China development roadmap.
The inclusion does not just confirm the status of Hong
Kong, but also signifies the close ties between Hong
Kong and the rest of the country.

n New World Development Company Limited

Hong Kong’s history of success is built on its flexibility
in the ever-changing global economy. Hong Kong
should proactively explore the opportunities and
challenges imposed by the 11th Five-Year Plan. This
time, we are only being responsive to the grand plan
laid down by the central government. Hopefully, Hong
Kong is able to contribute to the formation of future
Five-Year Plans.

Hong Kong is the home base of New World Group.
Like most of the citizens, New World Group was born
and grew up here. After over 30 years of operations,
our business has expanded geographically to the
whole Greater China. Nonetheless, New World Group
is committed to Hong Kong irrespective of the
changing economic climate. We base our investment
strategies on quality, trust, synergy and initiative. We
have an unparalleled sense of vision and a dedicated
team of professionals who are determined to create
value, improve lifestyles and reap substantial return
for shareholders, partners, employees, and the
communities in which we operate.

Dr. Cheng Yu-Tung
Chairman
Hong Kong, 10 October 2006



Dr. Cheng Yu-Tung

Chairman



Managing Director's Report

To Our Shareholders,

For the 12 months ended 30 June 2006, the Group recorded
a turnover of HK$23.9 billion, up 22% year-on-year. Profit for
the year attributable to the shareholders of the Company
amounted to HK$1.1 billion as compared with HK$2.7 billion
for last year. The decrease in profit is mainly due to the default
in repayment of deposits and other amounts owing to New
World TMT by the owners of the fibre optic backbone network
totalling HK$2.1 billion in May 20086, a full provision has been
made against the amounts due. The overall business of the
Group achieved satisfactory results under the resilient economy.
Segment results grew 43% to HK$4.9 billion. Net debt was
slightly increased to HK$15.0 billion which translated into a
comfortable gearing ratio of 21.6%. With the confidence in
future, the board declared a final dividend of 20 HK cents per
share, representing a full-year dividend of 33 HK cents per
share.

In the past few months, the corporate structure of the Group
has been further streamlined. The merger of New World PCS
and Hong Kong CSL was completed on 31 March 2006. The
merged group is known as the CSL New World Mobility Group,
in which New World Mobile Holdings holds 23.6% interest.

Starting from the second half of 2005, the Hong Kong property
market was lukewarm. However, it is gradually warming up
primarily due to four favourable factors: (1) healthy economic
growth; (2) low unemployment rate; (3) growing household
income; and (4) declining mortgage rate.

GDP increased by a healthy 5.2% in real terms in the second
quarter of 2006 over a year earlier. Unemployment rate of July
to September 2006 was 4.7%, the lowest in last five years.
Median monthly household income rose 9.5% in the second
quarter of 2006 to HK$23,000. Mortgage rate offers have been
changed from prime-minus to HIBOR-plus based, representing
almost a one percentage point reduction.

The higher affordability and favourable environment should
trigger the gradual release of the pent-up demand from the
end users. The Group will gradually launch over 3,000
residential units and other high-value projects by phases in the
coming months while also expanding our land reserve in a
prudent manner.

n New World Development Company Limited

Vigorous commercial activities pose strong demand of office
spaces in prime districts. In effect, our office portfolio in Central
and Tsim Sha Tsui is having positive rental reversion. At the
same time, rising number of business travellers and tourists to
Hong Kong benefits the Group’s retail portfolio and hotel
operations.

While enjoying the merits of Hong Kong, the Group is expanding
our business in Mainland China which is now one of the key
economies in the global village. Our property flagship, New
World China Land, has speeded up the realization of our land
reserve and has started to expand to second tier cities with a
better margin outlook.

At the same time, NWS Holdings is actively looking for new
infrastructure investment opportunities. The recent moves
include participating in the China Rail Container Terminals
Project (FF B 8= 2% S 246 0t I8 B ) across China; exploring
new water business in Chongging (E); and developing multi-
purpose Wenzhou Zhuangyuan Ao New World International
Terminals (/iR 7o 225 8132 BB A5 58).

New World Department Stores currently has around
710,000 sqg. m. total store area under management. Since July
2006, three new stores have been opened in Chongaing (&
B), Changsha (£) and Wuhan (Hankou) (E/ZZ ). The
Group plans to open five new stores by the end of 2007.

The Group, together with Hong Kong, should not be just a
gateway to Mainland China, but an engine to drive the growth
of the country.

Dr. Cheng Kar-Shun, Henry
Managing Director
Hong Kong, 10 October 2006



Dr. Cheng Kar-Shun, Henry
Managing Director
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Property IR

€nrich People’s Living

Our sizable property portfolio in Hong Kong and Mainland
China e idential estates, office buildings,
shopping centres, N centres.
Merging nature, design and
people’s daily living, and turn their dreal




Business Review

Property

Hong Kong Property Development

The property market is recovering from the lukewarm
atmosphere after the US Federal Reserve stopped raising the
interest rate subsequent to 17 consecutive rate hikes. The
abundant liquidity of the local banking system enables the
banks in Hong Kong to offer attractive mortgage rates, such
as HIBOR based rates, to home buyers. Healthy economic
growth, low unemployment rate, growing household income
and declining mortgage rate pose a favourable environment
for the recovery of property market.

During the period under review, the Group’s share of Hong
Kong property sales amounted to approximately HK$5.8 billion,
up 151% year-on-year. The sales were contributed mainly from
The Merton, The Grandiose and 33 Island Road.

The Group now has a landbank of 4.3 million sq. ft. GFA for
immediate development and a total of 20 million sq. ft. of
agricultural land reserve pending conversion.

Landbank by location Attributable GFA

(sq. ft.)

Hong Kong Island 230,343

Kowloon 1,717,156
NT excluding agricultural land pending

conversion 2,328,963

Total 4,276,462

Agricultural landbank Total land  Attributable
by location area land area

(sq. ft.) (sq. ft.)
Yuen Long 14,452,000 12,984,000
Shatin / Tai Po 3,424,000 2,538,000
Fanling 2,290,000 2,290,000
Sai Kung 2,624,000 2,070,000
Tuen Mun 120,000 120,000
Total 22,910,000 20,002,000

The Group is actively discussing with the government on
agricultural land conversion and is also seeking various sources
to replenish its landbank, such as public auctions and tendering
for development projects offered by Urban Renewal Authority
and the two rail companies. The Group is now closely
negotiating with the government on the conversion of two sites
at Wu Kai Sha (5%%) and Tai Po Tsai (X1 1) for development
to provide an attributable GFA of around 1.6 million sq. ft.. In
addition, the Group is working on the acquisitions of old
buildings for redevelopment purpose.
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The Group is planning to launch the Deep Bay Grove (% /ZEf)
in Lau Fau Shan (/%LU) in the fourth quarter of 2006.
Meanwhile, the Group is expected to launch five projects:
Black’s Link project (8 Jf€IE B), Hunghom Peninsula (4 /&
¥ &), Prince Edward Road West project (AF#EFHHEE),
Belcher’s Street project (2#/E&IEE) and Ma Tin Road
project (F5 B IE B) to provide a total GFA of over 2.3 million
sqg. ft. in the coming months. In addition, the Hanoi Road
Redevelopment Project in Kowloon will provide a 491,000 sq. ft.
residential area.

0 R

BT

n New World Development Company Limited

Business Review - Property

Hong Kong Property Investment

During the year under review, the Group’s gross rental income
in Hong Kong amounted to HK$1,021.8 million, up 7% year-
on-year. It was mainly due to a growing local economy and
rising tourist number.

Driven by the strong pedestrian flow from KCR East Tsim Sha
Tsui Station and the Avenue of Stars, both occupancy and
rental rate for New World Centre grew satisfactorily.

Hong Kong’s buoyant economy and the expanding scope of
CEPA have created higher demand for office space. Both
occupancy and rental rates of our office portfolio are expected
to be further benefited.

The rising number of visitors to Hong Kong has enhanced the
rental rates in prime tourist areas, like Tsim Sha Tsui. The
1.1-million sq. ft. GFA Tsim Sha Tsui Hanoi Road Redevelopment
Project, which is scheduled to complete in 2008, has a
340,000-sq. ft. shopping mall with direct access to MTR Tsim
Sha Tsui Station and KCR East Tsim Sha Tsui Station. Upon
opening, it will further enhance our rental portfolio.



Hotels

The visitor arrivals to Hong Kong in the first half of 2006 reached
above 12 million, up 11.1% year-on-year. Our hotel operations
benefited from the rising visitor number. The Group’s hotels in
Hong Kong, namely Grand Hyatt Hong Kong, Renaissance
Harbour View Hotel and Renaissance Kowloon Hotel, recorded
an average occupancy of 85% and a 20% growth in average
room rate achieved during the period under review.

The Group’s hotels in Mainland China achieved a satisfactory
growth in both occupancy and room rate. Our four hotels in
Southeast Asia have a moderate growth in contribution.

To further capture the booming tourist demand, the Group will
build three more hotels in Hong Kong located at Hanoi Road,
the KCR University Station and the New World Centre Extension
respectively.

New World Hotel Shenyang re-opened in September 2006 after
renovation. The Group now has two hotels in Wuhan and Dalian
under construction and both are expected to be completed in
2007.

New World China Land Limited (“NWCL”)

During the period under review, 765,774 sq. m. were sold to
generate gross proceeds of approximately HK$4.2 billion.
707,043 sg. m. GFA of development properties and 356,000
sg. m. GFA of investment projects were completed in FY2006.
Total inventory as at 30 June 2006 amounted to 384,796 sg. m.
GFA.

NWCL expects to complete around one million sq. m. GFA of
properties in FY2007. From July to September 2006,
NWCL sold and pre-sold approximately 320,000 sg. m. GFA.

A new series of macro control measures over the property
market from the Central Government was announced starting
May 2006. By curbing the speculation and stabilizing the price
of the property market, those measures can direct the property
market to a healthy and stable development in the long run.

NWCL brand is now well-recognized by the local home buyers.
NWCL has been certified and selected into the China’s real
estate company brand value research top ten list by the “China
Real Estate Top 10 Research Team” for two consecutive years,
and was awarded “2006 Leading Company Brand in China
Real Estate” this year.
Meanwhile, NWCL was
awarded “2006 China Blue
Chip Real Estate Corporation”
in September 2006. Recently,
we have
re-branding exercise to
strengthen the company’s
brand equity which is one of the
key success factors for a
national property developer.

launched a
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Accelerate Country's
Advancement

Our investments in infrastructure projects span Hong
Kong, Macau and Mainland China, operating vital utility
services and infrastructure facilities. We bring warmth and
light to million of homes; we facilitate high mobility of people
and goods; we accelerate the advancement of our country.

]



Business Review

INfrastructure

The operating performance of infrastructure division, including
energy, roads, water and ports businesses, provided a
sustainable contribution to the Group in FY2006.

During the period under review, the performance of the energy
business was stable and presented a solid contribution. The
combined electricity sales of Zhujiang Power Plants in FY2006
increased slightly by 1%. Aggregate sales revenue for the year
grew by 5% as benefited not only by rise in electricity sales but
also a tariff increment introduced in May 2005. In FY2006, the
total fuel costs of Zhujiang Power Plants increased
approximately by 6% which was due to the increase in coal
price. Increase in both sales volume and tariffs, together with
tight cost control, led to a slight improvement in overall
profitability of Zhujiang Power Plants.

With an 11% increase in electricity sales, the overall
performance of Macau Power continued to be satisfactory but
its contribution to the Group’s profit remains stable as a result
of profit control scheme restrictions.

The overall performance of road business recorded a strong
growth during the period under review. Performance of projects
within the Pearl River Delta region was outstanding. Average
daily traffic flow of Guangzhou City Northern Ring Road
increased by 13% in FY2006. The contribution from Beijing-
Zhuhai Expressway (Guangzhou-Zhuhai Section) increased
significantly in FY2006 as benefited by the strong economic
development of the Pearl River Delta region and the opening
of a connecting expressway in November 2005. The combined
average daily traffic flow of Shenzhen-Huizhou Roadway and
Expressway was up 14% during the period under review.

'
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In FY2006, Wuhan Airport Expressway and Tangjin Expressway
(Tianjin North Section) posted a moderate growth in
contribution.

The Group continues to consolidate its portfolio and divest
investments generating lower than expected returns. During
FY2006, the Group’s interests in Roadway No. 1906
(Qingcheng Section) and Hui-Ao Roadway were disposed of.

Commencement of operations of Tianjin Tanggu Water Plant
and Shanghai SCIP Water Treatment Plants in early 2005 and
the strong performance of Chongging Water Plant made an
increase in profit contribution from water business. Meanwhile,
performance of other water projects in Mainland China was
satisfactory in FY2006.

n New World Development Company Limited

Business Review - Infrastructure

The average daily water sales volume of Macau Water Plant
increased by 6% year-on-year. However, the contribution from
Macau Water Plant was affected by the increase in raw water
tariff due to the seasonal salinity problem in early 2006. On the
other hand, to cope with the increasing water demand, Macau
Water Plant had scheduled an expansion of its existing
treatment capacity.

As a result of the introduction of new shipping lines and the
volume increase of existing major customers, Xiamen New
World Xiangyu Terminals Co., Ltd. recorded a 16% volume
growth to 736,000 TEUs in FY2006.




Due to the cessation of the coal business since March 2005,
the contribution from Tianjin Orient Container Terminals Co.,
Ltd. (“TOCT"), operator of four container berths and one coal
berth in Tianjin Xingang, was negatively affected. To improve
its handling capacity and overall competitiveness, TOCT
decided to convert the existing coal berth into a container
handling facility. Major equipment and construction contracts
have been signed and the conversion is expected to complete
by early 2007.

In November 2005, NWS Holdings Limited (“NWSH?”) invested
in 18% interest in Tianjin Five Continents International Container
Terminal Co., Ltd. which handled 831,000 TEUs in its first few
months of operation.

Annual Report 2006



Sustain the Nnt{on's‘Growth

Qur service businesses provide an unrivalled breadth and
depth of expertise that stretches from facilities rental,
contracting to transport and others. As we move forwa
we continue to support economic development and
sustain the nation’s growth.



Business Review

Service

In FY2006, there was a significant increment in the contribution
from the service operations. It was mainly due to the turnaround
of the contracting operation from a loss in previous year to a
profit this year. Other businesses in service operations also
achieved satisfactory contribution.

Hong Kong Convention and Exhibition Centre (“HKCEC”)
continued to achieve satisfactory result in FY2006. More than
1,300 events were held during the year serving over 4.9 million
guests. Its average occupancy rate achieved a record high of
58%, up by 5% due to the positive impact of the Sixth WTO
Ministerial Conference held in December 2005.

New venues such as the AsiaWorld-Expo and other conference
and exhibition facilities in the Mainland China and other Asian
countries have increased market competition. To strengthen
its leading position as a premier and well-renowned international
exhibition centre and being a proven venue choice in Hong
Kong, HKCEC will continually enhance its service quality,
facilities and equipment. The Atrium Link expansion
construction commenced in August 2006 and will be completed
in 2009. After completion of the expansion, HKCEC will have
30% additional exhibition space, making a total of
83,400 sqg. m..

ATL Logistics Centre (“ATL”") benefited from the recovery of
local economy and booming Mainland China market. It
recorded a steady profit with average occupancy rate reaching
96% in FY2006. Managing one of the largest multi-storey drive-
in warehousing/container freight station complexes in Hong
Kong, ATL continues to provide professional warehousing and
terminal services to its global and sophisticated clientele and
remains as the market leader in the industry. It is expected
that ATL will keep on delivering stable contribution as a result
of the continuous growth of Hong Kong economy due to
relaxation of personal travel of Mainlanders and increase in
local consumer spending.
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In FY20086, the contracting operation achieved satisfactory
results with a turnaround from a loss in FY2005 to a profit. The
significant improvement in operating results is due to a
combination of factors including effective cost control measures
and increased volume of work.

Building on the entrenched reputation in managing mega-sized
and high quality construction projects and following the recent
recovery of the private property development sector, the
contracts on hand as at 30 June 2006 amounted to around
HK$21 billion. Following the fast expanding market potential
in the Macau construction industry, the Group has successfully
demonstrated its competitiveness and market-leading
capability in securing a number of mega-sized projects, notably
the Grand Lisboa Hotel project and the MGM Grand Paradise
project.

Business Review - Service

The transport industry has been continuously suffering from
the escalating fuel prices which have, on average, increased
by nearly 30% during the period under review. In addition, other
cost factors such as tunnel tolls, vessel maintenance costs
and increase in interest rates were also working against the
profits of the year. Our transport business will continue to
implement all possible cost reduction measures through better
resources allocation and utilization.

m New World Development Company Limited



On 28 September 2006, NWSH entered into a joint venture
agreement to establish a Sino-foreign equity joint venture
enterprise in Mainland China (the “JV Enterprise”). The JV
Enterprise will participate in developing and operating large-
scale pivotal rail container terminals in Mainland China and the
total investment cost will be approximately HK$11.5 billion.
NWSH will have a 22% interest in the JV Enterprise and is
required to pay approximately HK$0.9 billion as its portion of
the JV Enterprise’s registered capital and provide financial
support for any possible financing arrangement in proportion
to its interest in the JV Enterprise up to approximately HK$1.6
billion.

Free Duty engaged in retail business of duty free
tobacco and liquor at Hong Kong International
Airport as well as the ferry terminals in China Hong
Kong City and Shun Tak Centre. With the rebound
in tourism sector and robust patronage, the
company achieved excellent result during the year.
Following the increasing trend in spending per
passenger and the opening of its new retail outlets
totalling approximately 28,000 sq. ft. at the KCR
Lok Ma Chau Station, it is expected Free Duty will
continually deliver steady contribution to the Group.

Urban Property Management Group contributed a
stable profit to the Group despite tough market
competition and maintained a clientele of over
165,000 residential units under management.

Annual Report 2006 u



Keep People Connected

Telecommunication is an indispensable part of modern life.
Our super-quality fixed-line service and innovative
multimedia mobile solutions keep people connected,
informed and entertained anytime, anywhere.




Business Review

Telecommunications

New World Mobile Holdings Limited (“NWMH”)

The merger between New World Mobility and Telstra CSL
Limited was completed on 31 March 2006. Immediately after
the completion of the merger, NWMH has 23.6% shareholding
in the merged company, CSL New World Mobility Group, which
continues to operate the mobile telecommunications
businesses of the merged entity. The Group has booked an
effective gain of HK$555.4 million for this transaction.

During the period under review, NWMH acquired New World
Cyberbase Solutions (“NWCS”) which is principally engaged
in mobile
business in Mainland
China. Multimedia
messaging service
(“MMS”) product and
wireless application
protocol (“WAP”)
services are the major
contributors to NWCS'’s
revenue. NWCS has :
spent much sales and i:: 2
marketing efforts to
enhance market
presence. As at 30 June
2006, number of
monthly subscribers
reached over 270,000,
of which over 90% being
MMS and WAP
subscribers. Product portfolio was enriched
to retain and attract subscribers.

Internet

New World Telecommunications Limited (“NWT”)

To cope with the new competition landscape, NWT has
transformed from a traditional telecom carrier into a next
generation IP and telecom service provider, offering a portfolio
of voice, data and content services to both business and
individual customers.

During the year under review, a series of data business and IP
based services, namely “Search 'n Click”, “NWT Hosted
Exchange” and “PC Defense”, were launched to the market.
“Search 'n Click” is a search marketing service which has
received overwhelming responses from local enterprises.
“NWT Hosted Exchange” is the first managed e-mail
service in Hong Kong, and “PC Defense” is an easy-to-
use and flexible managed security service.

Riding on its Next Generation Network, NWT will continue
its focus on offering customer-focused, innovative and
quality integrated communications, digital media and
managed services to the customers. Meanwhile, NWT
will keep on exploring and collaborating opportunities of
strategic partnerships with well-known local and
international IT and telecom service providers, in order
to enrich the entire service scope, to improve service

quality, as well as to provide competitive and quality
converged communications services.
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Seck out to New Opportunities

We never cease to seek out to new opportunities. Our
"I' investment in high-growth strategic industries in

Hong Kong and Mainland China helps bolster the group’s

further expansion.
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Business Review

Strategic Businesses

New World Department Stores (“NWDS”)

NWDS benefited from the growing consumer market in
Mainland China. Total sales proceeds in FY2006 amounted to
HK$4.9 billion, up 28% year-on-year.

As at the end of June 2006, NWDS’s operations expanded to
21 stores across 11 cities in Mainland China and Hong Kong
with a total GFA of 596,680 sqg. m.. During the year under
review, four stores were opened in Lanzhou (B /1), Wuhan

(Wuchang) (B E &), Shanghai (Minhang) (_L/&B977) and
Shenyang (Zhonghua Road) (&[5 % %) respectively.

Since July 2006, three stores have been opened in Chongqging
(E &), Changsha () and Wuhan (Hankou) (F£Z ). The
Group plans to open one store in late 2006 and four stores in
2007 with a total store area of 151,500 sg. m.. In cities with
satisfactory operations, NWDS is seeking opportunities and
locations for more new stores. NWDS is also actively exploring
investment opportunities in cities where NWDS currently has
no retail operations.

City Al
Existing

Wuhan (Jianshe Dadao) HZE (R AE)
Shenyang (Nanjing Street) &R (R
Wuxi 715

Harbin BEE
Tianjin RE

Ningbo =K

Beijing pigh

Hong Kong BB
Shenyang (Taiyuan Street) &R CKRE)
Shanghai (Central Huaihai Road) BB OEEPR)
Wuhan (Jianghan Road) iz (/I}%Eﬂ)
Shanghai (Changning Road) 8 (EER)
Dalian R
Shanghai (Hongkou) EgUrn)
Kunming E2EA
Shanghai (Dingxi Road) B8 CEFER)
Ningbo (Huimei) = (Ex)
Lanzhou B

Wuhan (Wuchang) REZEEE)
Shanghai (Minhang) BusA(SE))
Shenyang (Zhonghua Road) &R (FRERR)
Chongging BE
Changsha =D

Wuhan (Hankou) ZE(CER)
Total

To be completed

Xiamen =1
Shanghai (Yangpu) 8 05H)
Beijing (Chaoyang) b3 (83F%)
Chengdu PR EB

Nanjing Eh

Total

Date of business GFA
commencement (sq. m.)

Nov 1994 / Sep 2000# 35,000*
Nov 1995 / Jul 2005# 13,500
Jan 1996 16,000
Nov 1996 34,000
Oct 1997 83,000
Apr 1998 10,000
Jun 1998 / Oct 2000# 108,000*
Apr 1999 14,000*
Aug 2000 10,400
Dec 2001 22,500
Dec 2001 23,000
Jan 2002 20,000*
Sep 2002 32,000
Oct 2003 15,000
Jun 2004 12,600
Sep 2004 6,680
Nov 2004 10,600
Sep 2005 27,200*
Oct 2005 22,650
Dec 2005 36,550
Dec 2005 44,000
Sep 2006 42,000
Sep 2006 35,000
Sep 2006 37,000
710,680

2006 20,000
2007 44,000
2007 31,500
2007 30,000
2007 26,000
151,500

*include supermarket
# open in two phases

Annual Report 2006 E



New World China Enterprises Projects Limited
(“NWCEP?”)

The mandate of NWCEP is to focus on strategic investments
in manufacturing industries and State-Owned Enterprises
reforms and restructures in China. NWCEP not only acts as
investment manager for the Group’s industrial projects but also
acts as project manager for a China-focused private equity
fund, New World Liberty China Ventures Limited (“NWLCV”).
The current total amount of investment of NWCEP is about
US$186 million for over 20 projects.

Since the inception of NWLCV, 10 projects and 65% of the
initial US$150 million capital have been invested in small and
medium-size enterprises in China. Amongst the investments,
Kunming Fulintang Pharmaceutical Company Limited, The
Waterman Company Limited Shanghai, Shanghai Autotech
Service Limited, Xiamen Topstar Company Limited and HXNW
Auto Service Limited have achieved significant improvement
in their overall performance.

During the year under review, NWCEP invested in Shinhint
Acoustic Link Holdings Limited (“Shinhint”), a Hong Kong based
integrated manufacturing service provider for ODM/OEM
production of electro-acoustic consumer products; and Hembly
International Holdings Limited (“Hembly”) which is principally
engaged in provision of supply chain services for its supply of
apparel and accessories to international brand apparel makers.
Shinhint and Hembly have been successfully listed on the Hong
Kong Stock Exchange since 14 July 2005 and 13 July 2006
respectively. NWCEP currently holds 5.438% of Shinhint and
12.08% of Hembly. NWCEP continues to look for pre-IPO
investments.
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Business Review - Strategic Businesses

New World TMT Limited (“NWTMT”)

The privatization of NWTMT was approved in the NWTMT EGM
held on 13 January 2006. The withdrawal of listing of NWTMT
was effective from 21 February 2006.

Following the default in repayment of the deposits for the fibre
optic backbone network, loans and other amounts owing to
NWTMT by the owners of the fibre optic backbone network
totalling approximately $2.1 billion together with accrued
interest in May 2006, a full provision has been made during
the year under review.

The PrediWave litigation is in progress and the court trial will
commence on 23 October 2006.



Corporate Governance Report

Corporate Governance Practices

The Company is committed to maintain a high standard of
corporate governance practices and procedures. For the year
under review, the Company has complied with all the applicable
code provisions of the Code on Corporate Governance
Practices (the “CG Code”) contained in Appendix 14 of the
Listing Rules, except for the deviations as disclosed in this
report.

The board of Directors (the “Board”) will review and improve
the corporate governance practices from time to time to ensure
that the Group is under the leadership of an effective board to
optimise return for shareholders.

Directors’ Securities Transactions

The Company has adopted the Model Code for Securities
Transactions by Directors of Listed Issuers as set out in
Appendix 10 to the Listing Rules (the “Model Code”) as its
own code of conduct regarding securities transactions. Having
made specific enquiry of all Directors, the Directors of the
Company confirmed that they had complied with the required
standard set out in the Model Code during the year ended 30
June 2006.

As required under code provision A.5.4 of the CG Code, the
Board should establish written guidelines on no less exacting
terms than the Model Code for relevant employees in respect
of their dealings in the securities of the Company. The Board
has established guidelines for employees in respect of their
dealings in the securities of the Company, but they are not on
no less exacting terms than the Model Code. The deviation is
mainly due to the fact that the Company currently has over
53,000 employees and operates diversified businesses, it will
cause immense administrative burden for processing written
notifications from the relevant employees by the Company.

Board of Directors

The Board oversees the management, businesses, strategic
directions and financial performance of the Group.

The Board currently comprises a total of 14 Directors, with five
Executive Directors, five Non-executive Directors and four
Independent Non-executive Directors. The biographies of the
Directors are set out on pages 60 to 64 of this annual report.
The Company has received annual confirmation of
independence from all the Independent Non-executive
Directors in accordance with Rule 3.13 of the Listing Rules.
The Board is of the view that all the Independent Non-executive
Directors are independent in accordance with the Listing Rules.

The Board has delegated an Executive Committee comprising
all Executive Directors of the Board, with authority and
responsibility for handling the management functions and day-
to-day operations of the Group, while reserving certain key
matters such as the declaration of interim dividend, making
recommendation of final dividend or other distributions for the
approval by the Board. The Executive Committee meets
regularly as when necessary.

Chairman and Managing Director

The Board has appointed a Chairman who provides leadership
for the Board and ensures that the Board works effectively
and that all important issues are discussed in a timely manner.
The Managing Director takes the lead in the Group’s operations
and business development. The positions of the Chairman and
the Managing Director are held by separate individuals so as
to maintain an effective segregation of duties.

Non-executive Directors

Non-executive Directors (including the Independent Non-
executive Directors) serve the relevant function of bringing
independent judgement on the development, performance and
risk management of the Group. The Non-executive Directors
are not appointed for a specific term as is stipulated in Code
provision A.4.1, but are subject to retirement by rotation in
accordance with the articles of association of the Company.
Article 103(A) of the articles of association of the Company
provides that at each annual general meeting, one-third of the
Directors for the time being (or if their number is not a multiple
of three, the number nearest to but not less than one-third)
shall retire from office by rotation, provided that every Director
(including those appointed for a specific term) shall be subject
to retirement by rotation at least once every three years.
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Remuneration of Directors

The Company established the Remuneration Committee on
22 September 2005 with specific written terms of reference.
The Remuneration Committee is responsible for making
recommendations on the Company’s policy and structure for
the remuneration of all the Directors and senior management
of the Company and on the establishment of a formal and
transparent procedure for developing remuneration policy for
approval by the Board. The Remuneration Committee met once
during the year to review the remuneration policy for Directors
and senior management of the Company. Members of the
Remuneration Committee are Mr. Leung Chi-Kin, Stewart
(Chairman), Dr. Cha Mou-Sing, Payson, Mr. Yeung Ping-Leung,
Howard and Mr. Lee Luen-Wai, John.

The remuneration for the Executive Directors comprises basic
salary, pensions and discretionary bonus. In addition to the
above, certain Directors have been granted options under share
option schemes of various listed subsidiaries to enable the
Directors to subscribe for shares in those subsidiaries. Details
of the amount of emoluments of Directors paid for the financial
year ended 30 June 2006 are set out in note 16 to the financial
statements.
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Nomination of Directors

The Board is responsible for considering the suitability of a
candidate to act as a Director on the basis of the candidate’s
qualification, experience, integrity and potential contribution to
the Company, and approving and terminating the appointment
of a Director. A candidate to be appointed as Independent
Non-executive Director must also meet the independence
requirement sets out in Rule 3.13 of the Listing Rules. During
the year under review, the Company had not established a
nomination committee and no meeting was held by the Board
for nomination of new Director.

Audit Committee

The Audit Committee, established in fiscal year 1999 with
specific written terms of reference, consists of three
Independent Non-executive Directors of the Board, is
responsible for the review and supervision of the Group’s
financial reporting process and internal controls.

During the year, the Audit Committee reviewed with the auditors
the audited financial statements for the year ended 30 June
2005 and the unaudited interim financial statements for the six
months ended 31 December 2005 with recommendations to
the Board for approval, reviewed reports on internal control
system of the Group, and discussed with the management
and the external auditors the accounting policies and practices
which may affect the Group and financial reporting matters.
Members of the Audit Committee are Dr. Cha Mou-Sing,
Payson (Chairman), Mr. Yeung Ping-Leung, Howard and Mr.
Lee Luen-Wai, John.



Attendance at Meetings of the Board, the Audit Committee and the Remuneration Committee

Executive Directors

Dr. Sin Wai-Kin, David
Mr. Liang Chong-Hou, David
Mr. Leung Chi-Kin, Stewart

Non-executive Directors
Mr. Cheng Yue-Pui
Mr. Cheng Kar-Shing, Peter
Mr. Chow Kwai-Cheung
Mr. Ho Hau-Hay, Hamilton
Mr. Liang Cheung-Biu, Thomas

Lord Sandberg, Michael

Mr. Yeung Ping-Leung, Howard
Dr. Cha Mou-Sing, Payson JrP
Mr. Lee Luen-Wai, John JP

Dato’ Dr. Cheng Yu-Tung (Chairman)
Dr. Cheng Kar-Shun, Henry (Managing Director)

Independent Non-executive Directors

4/4
3/4
3/4
3/4
4/4

2/4
3/4
3/4
4/4
3/4

0/4
4/4
3/4
4/4

1/2
2/2
2/2

11
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11
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Auditors’ Remuneration

During the year ended 30 June 20086, the total fee paid/payable in respect of audit and non-audit services provided by the
Group’s external auditors is set out below:

Audit services 43.9 37.4
Non-audit services 12.7 9.5
Total 56.6 46.9
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Directors’ Responsibility for the Financial
Statements

The Board, supported by the accounts department, is
responsible for the preparation of the financial statements of
the Company and the Group. In preparing the financial
statements, the generally accepted accounting standards in
Hong Kong have been adopted and complied with accounting
standards issued by the Hong Kong Institute of Certified Public
Accountants. Appropriate accounting policies have also been
used and applied consistently. The Directors were not aware
of any material uncertainties relating to events or conditions
which may cast significant doubt upon the Group’s ability to
continue as a going concern.

The statement by the auditors of the Company regarding their
reporting responsibilities on the financial statements of the
Group is set out in the Auditors’ Report on page 95 of this
annual report.

Internal Control

The Board is responsible for internal control of the Group and
for reviewing its effectiveness. Procedures have been designed
for safeguarding assets against unauthorized use or disposition,
ensure the maintenance of proper accounting records for the
provision of reliable financial information for internal use or for
publication, and ensure compliance of applicable laws, rules
and regulations. The procedures provide reasonable but not
absolute assurance against material errors, losses or fraud.

An internal audit department has been established to conduct
audits of the Company and its subsidiaries, associated
companies and jointly controlled entities. The internal audit
department performs risk-based audits to review the
effectiveness of the Group’s material internal controls so as to
provide assurance that key business and operational risks are
identified and managed. The work carried out by the internal
audit department will ensure the internal controls are carried
out appropriately and functioning as intended. The internal audit
department reports to the Board with its findings and makes
recommendations to improve the internal control of the Group.

The Audit Committee also receives the report from the internal
audit department and takes such report into consideration
when it makes its recommendation to the Board for approval
of the half-yearly or annual results of the Group.
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Communication with Shareholders

The Board and senior management maintain a continuing
dialogue with the Company’s shareholders and investors
through various channels including the Company’s annual
general meeting. The Chairman, Managing Director, other
members of the Board and external auditors attend the annual
general meeting. The Directors will answer questions raised
by the shareholders on the performance of the Group. The
Company holds press and analysts conferences at least twice
a year following the release of interim and full year results
announcements at which the Executive Directors and senior
management of the Group are available to answer questions
regarding the performance of the Group. Our corporate website
which contains corporate information, interim and annual
reports, announcements and circulars issued by the Group as
well as the recent developments of the Group enables the
Company’s shareholders to have a timely and updated
information of the Group.




Corporate Citizenship

Create a Caring New World

As an integral part of the communities in which we operate, the Group is
dedicated to fulfilling our shares as a responsible and caring corporate
citizen. We have been actively participating in and supporting charity
projects. In recognition of our devotion and outstanding performance in
corporate social responsibility, New World Development Company Limited
and its 25 group companies have been awarded the 2005/06 Caring
Company Logo by the Hong Kong Council of Social Service.
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Supporting the Nurture of Future Leaders T ----«:---
NWD is keen on supporting academic and research development,
and promoting academic exchanges in Hong Kong. Over the
years, Dr Cheng Yu-Tung, the Group’s Chairman, has sponsored
many academic development projects of The Chinese University
of Hong Kong (“CUHK”).
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NWD strongly supports CUHK’s vision to strengthen Hong Kong's
role as an excellent hospitality and tourism centre in the region.
CUHK, in particular its School of Hotel and Tourism Management,
is partnering with the Group to develop a teaching hotel to nurture
future leaders in hotel and tourism management.

Supporting “Hong Kong Reading Month”

To arouse the interests of reading and learning and promote the value of self-enhancement among staff
and general public, the Group supported “Hong Kong Reading Month” organized by Hong Kong
Publishing Federation in July and August 2006. Dr Henry Cheng has recommended the book, Winning,
by Jack Welch in the event.
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Corporate Citizenship

Sponsoring “Modern Apprenticeship” oy HENERRo00s T
New World Group has been supporting “Modern Apprenticeship”, a joint venture with Delia . ;
Group of Schools and Breakthrough Organization since 2004. Scholarship and apprentice training
are provided for the youngsters. The programme aims at equipping them with work experience
and building up their self-confidence through work. The Group also provides job opportunities
for the outstanding graduates upon completion of the programme.

Participating in the “MTR Hong Kong Race Walking 2006”

The Group organized a team of four to participate in the “MTR Hong Kong Race Walking
2006 to raise funds for the Hospital Authority Health Infoworld’s “Better Health for a Better
Hong Kong” education campaign.

We Care for Those in Need

Supporting Médecins Sans Frontiéres
New World Group is supportive to the meaningful initiatives of Médecins Sans Frontieres (“MSF”).

The Group has provided media sponsorship for MSF’s awareness campaign in 2006. Free advertising
spaces at bus shelters of New World First Bus and Citybus as well as free airtime at FirsTVision are
offered. The sponsorship aims at arousing awareness and support to MSF's meaningful life-saving
effort among general public.

Also, we have organized “New World MSF Day” in October 2006, which encouraged staff members
to donate one day of their salary to MSF, just as volunteering for MSF’s worldwide medical aid work
for one day.

What’s more, the Group has invited a volunteer worker of MSF as the guest speaker of an experience
sharing session for staff. The speaker has shared the frontline experience gained from her first MSF
mission in Kerenek, West Darfur, Sudan. The session helped our staff gain more knowledge on
MSF’'s commitment to save life and alleviate suffering.
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Making Hiu Yin’s Dream Come True
12-year-old Chau Hiu-Yin suffers from life-threatening congenital illness. Her wish was to enjoy a
buffet dinner at the Congress Restaurant of HKCEC.

Having received the request from Make-A-Wish Foundation of Hong Kong, NWD immediately
fulfiled Hiu Yin’s wish by arranging a free buffet dinner of 12 people for her at Congress Restaurant.
She enjoyed the dinner and shared the joy with her family and friends. The Group is grateful to
have created such a special and everlasting memory for this cheerful young lady.

We Care for Our Staff

A motivated, highly skilled workforce is more than a deciding factor in an age of rapid
development and knowledge advancement. It is the driving force behind our growth
and development. The Group values every individual staff and places special emphasis
on attracting, developing and retaining employees through competitive employment
package and incentive policies.

To power the Group’s development, training and re-training are essential to upgrade the
quality of workforce and contribute to the operational excellence. As such, we are hosting
the management trainee programme which nurtures high-calibre individuals for the

management team and mentor scheme which facilitates staff development. Training
courses and education subsidies are also available to staff so as to upgrade their work skills.

The Group recognizes the contribution and achievements of staff through its award programme. This cultivates staff commitment to
strive for excellence and professionalism.

As at 30 June 2006, the Group had over 53,000 employees, a 13% increase compared to
47,000 as at 30 June 2005. To promote team spirit for working towards a common goal, staff are
kept abreast of the latest development of the Group via effective communication channels including
monthly newsletter, intranet and emails.

Moreover, to enhance employees’ sense of belonging, the Group encourages employees and their
families to participate in company-sponsored staff activities, including corporate fun day, charity
events, community services and staff trips. This helps create a harmonious working environment

and boost employees’ morale.
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We Care about Investor Relations

The Group highly values investor communication. We are
committed to timely and effective communication with our
investors and have undertaken numerous site visits, meetings
with the media and investment community and participated in
different investment forums and overseas roadshows.

The wide spectrum of activities has enhanced the investment
community’s knowledge and understanding of the Group’s goals
and targets, how it seeks to achieve them and how it performs.

With investors’ growing interests in our various listed divisions,
the Group will further our goals in achieving better corporate transparency and enabling investors to have a better understanding about
the company'’s prospects.

In addition, our corporate website is kept updated in a timely and equitable manner. Investors as well as the general public can access
to the Group’s latest information including corporate fact sheet, stock price information, financial performance, announcements,
corporate governance principles and more.

Our continual determination in maintaining high level of transparency and disclosure has been recognized by various annual report
rewards we received. The Group has triumphed in the International ARC Awards 2006, the widely recognized “Academy Awards of
Annual Reports”. NWCL and NWD FY2005 Annual Reports were honoured with Gold and Silver Awards respectively in “Overall Annual
Report: Real Estate Development/Service” category. Also, NWSH FY2005 Annual Report won Silver Award in “Interior Design” and
Honour in “Cover Design/Photo” in the “Conglomerate” sector. The Group will keep on striving to achieve excellence in our annual
reports, which are important tools in investor communication.
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Vianagement Discussion and Analysis

Consolidated Income Statement

Restated
FY2006 FY2005
HK$m HK$mM
Turnover 23,910.2 19,639.2
Cost of sales (17,708.2) (14,559.5)
Gross profit 6,202.0 4,979.7
Other income 35.5 32.7
Other (charge)/gains (1,763.9) 1,823.1
Selling and marketing expenses (519.4) (463.7)
Administrative expenses (1,065.9) (934.3)
Other operating expenses (2,564.7) (2,214.2)
Fair value changes on
investment properties 1,462.9 -
Operating profit before
financing costs and income 1,786.5 3,223.3
Financing costs (1,115.0) (707.3)
Financing income 541.2 368.8
Operating profit 1,212.7 2,884.8
Share of results of
Associated companies 656.8 402.8
Jointly controlled entities 1,636.2 1,229.0
Profit before taxation 3,505.7 4,516.6
Taxation (892.6) (515.3)
Minority interests (1,553.3) (1,298.6)
Profit attributable
to shareholders 1,059.8 2,702.7

Turnover - Breakdown by Business Segment

Restated

FY2006 FY2005
HK$m HK$mM YoY
Property sales 5,3256.5 3,377.8 +58%
Rental 1,096.4 946.4 +16%
Infrastructure 308.1 239.5 +29%
Service 11,0524 8,972.3 +23%
Hotel operations 2,052.1 1,845.8 +11%
Department stores 1,357.1 1,120.4 +21%
Telecommunications 2,297.6 2,563.2 -10%
Others 421.0 473.8 -11%
Consolidated 23,910.2 19,539.2 +22%

Analysis of segment results (including share of
results of associated companies and jointly
controlled entities)

Restated

FY2006 FY2005
HK$m HK$m YoY
Property sales 1,513.9 1,190.9 +27%
Rental 1,206.5 740.9 +63%
Infrastructure 1,086.7 905.8 +20%
Service 7414 363.4 +104%
Hotel operations 425.5 295.7 +44%
Department stores 107.4 104.3 +3%
Telecommunications (75.2) 19.8 NA
Others (69.7) (157.1) NA
Segment results 4,936.5 3,463.7 +43%

Financial Review

For the year under review, the Group recorded a profit attributable
to shareholders amounted to HK$1,059.8 million, down 61% year-
on-year. The decline is mainly due to the HK$1,763.9 million other
charge in FY2006 against other gains of HK$1,823.1 million in
FY2005.

All major business operations: property sales and rental, service
and infrastructure, hotels and department stores achieved
satisfactory contribution growth. Total segment results amounted
to HK$4,936.5 million, up 43% year-on-year.

Turnover increased 22% from HK$19,539.2 million to
HK$23,910.2 million, mainly due to the growth of contracting
business and the sales volume of Hong Kong properties.

Property Sales

In FY20086, the Group’s property sales revenues amounted to
HK$5,325.5 million, up 58%. During the year under review, the
Group sold an effective share of approximately 1.7 million sq. ft.
of properties in Hong Kong against approximately 1 million sq. ft.
in FY2005. Whereas, NWCL sold 765,774 sqg. m. of properties in
FY2006 against 754,474 sq. m. in last year.

Property sales segment contributed HK$1,513.9 million against
HK$1,190.9 million last year. The segment contribution from Hong
Kong was mostly attributed to the sales of The Merton, The
Grandiose and 33 Island Road.

Rental

Rental turnover grew 16% to HK$1,096.4 million. Both Hong Kong
and Mainland China had a healthy growth in rental revenue.

Rental business has a segment contribution of HK$1,206.5 million,
up 63% from HK$740.9 million in the previous financial year. The
higher contribution came from New World Centre, New World
Tower and our Mainland China investment properties.
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Infrastructure

The 29% growth of the infrastructure turnover was mainly
contributed by the growth from the road operations.

Infrastructure posted a segment result of HK$1,086.7 million, up
20%. The performance of the Group’s infrastructure division
remained satisfactory, largely due to Mainland China’s continued
strong economic performance. The growth was mainly driven by
roads, water and ports businesses. Performance of the energy
business remained stable during FY2006.

Service

Turnover of service operations increased 23% to HK$11,052.4
million in the year under review. It was mainly due to the turnaround
of contracting operation from a loss in previous year to a profit
this year. Other businesses in service operations also achieved
satisfactory contribution.

Segment contribution from service operations hiked 104% to
HK$741.4 million. In FY2006, contracting business achieved
satisfactory results with a turnaround from a loss. The significant
improvement in operating results is due to a combination of factors
including effective cost control measures and increased volume
of work. Contracting business has secured contracts of substantial
size with total contract sum over HK$21 billion as at 30 June
2006.

Hotel Operations

Hotel operations contributed HK$425.5 million, surged 44% from
last year. The visitor arrivals to Hong Kong in the first half of 2006
reached above 12 million, up 11.1% year-on-year. Our hotel
operations benefited from the rising visitor number. The Group’s
hotels in Hong Kong, namely Grand Hyatt Hong Kong,
Renaissance Harbour View Hotel and Renaissance Kowloon
Hotel, recorded an average occupancy of 85% and a 20% growth
in average room rate. Meanwhile, the occupancy rate of New
World Mayfair Hotel Shanghai in Mainland China improved
significantly.
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Department Stores

Turnover of NWDS amounted to HK$1,357.1 million, up 21%
year-on-year. During the year under review, four stores were
opened in Lanzhou (M), Wuhan (Wuchang) (BUZEER &),
Shanghai (Minhang) (_E/&E377) and Shenyang (Zhonghua Road)
(5 R £ R) respectively.

Segment contribution from department stores business grew 3%
to HK$107.4 million. New accounting principle is adopted to have
payments made under operating leases charging to the profit
and loss account on a straight-line basis over the lease periods.
In effect, HK$50 million more was charged as expenses.
Otherwise, the segment result should have been over HK$150
million.

Telecommunications

Telecommunications segment contributed a loss of HK$75.2
million against a gain of HK$19.8 million last year. The Group’s
telecommmunications business, especially the fixed-line business,
was facing keen competition. NWT has transformed itself to
provide broadband and IP based services, while the IDD tariff
and fixed-line service charge were declining.

Others

Others segment narrowed down the loss from last year’s
HK$157.1 million to HK$69.7 million in FY2006. During the year
under review, NWCEP invested in Shinhint, a Hong Kong based
integrated manufacturing service provider for ODM/OEM
production of electro-acoustic consumer products; and Hembly,
which is principally engaged in provision of supply chain services
for its supply of apparel and accessories to international brand
apparel makers. Shinhint and Hembly were successfully listed on
the Hong Kong Stock Exchange since 14 July 2005 and 13 July
2006 respectively. NWCEP currently holds 5.438% of Shinhint
and 12.08% of Hembly.



Finance Costs

Net financial expenses have increased to HK$573.8 million from
HK$338.5 million last year. Though the Group’s net debt has
increased modestly to HK$15.0 billion from HK$13.9 billion in
FY2005, the major borrowing reference rate HIBOR increased
substantially to FY2006 average of 4.1% from FY2005 average
of 1.4%.

Other (charge)/gains

Other (charge)/gains amounted to a net charge of HK$1,763.9
million in FY2006 against a net gain of HK$1,823.1 million last
year.

Impairment and provision have been made on certain projects
and receivables with reference to their recoverable amount.

Following the default in repayment of deposits and other amounts
owing to NWTMT by the owners of the fibre optic backbone
network totalling HK$2.1 billion in May 2006, a full provision has
been made against the amounts due. Details are described in
note 28(a) to the financial statements.

Due to changes in the technology, an impairment provision on
NWT fixed line operating equipments has been made.

Breakdown of other (charge)/gains FY2006
HK$m

Provisions of fibre optic network &
other TMT investments (2,439.2)
Gain on CSL/New World Mobility merger 957.0
Fixed-line assets impairment (200.0)
Others (net) (81.7)
Total (1,763.9)

Total Equity

Total equity of the Group as at 30 June 2006 increased 5.5% to
HK$69.4 billion from HK$65.8 billion.

Liquidity and Capital Resources

As at 30 June 2006, the Group’s cash and bank balances
amounted to HK$7,642.9 million (30 June 2005: HK$12,128.7
million). Its consolidated net debt amounted to HK$14,963.8
million, an increase of HK$1,041.9 million as compared with 30
June 2005. Gearing ratio was at 21.6% as at 30 June 2006 (30
June 2005: 21.2%).

During the year, 107,000,000 shares of HK$1.00 each were issued
at HK$11.50 per share for cash to repay part of the Group’s bank
loans and to strengthen the capital base and the financial position
of the Group.

Source of Borrowings

4% 94% 2%
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Nature of Debts

49% 51%
FY2006

56% 44%
FY2005
M Unsecured [T Secured

Currency Profile of Borrowings
12%

85% 3%
FY2006

FY2005

M rRVB
[ HKD

M usD

Consolidated gross debts 22,606.7 26,050.6
NWS Holdings 4,528.3 5,983.5
New World China Land 5,950.3 5,319.3
New World Mobile Holdings - 102.5
Gross debts excluding listed

subsidiaries 12,128.1 14,645.3

Consolidated net debts 14,963.8 13,921.9
NWS Holdings 1,980.6 2,333.6
New World China Land 3,098.4 (1,032.6)
New World Mobile Holdings (27.7) (14.0)
Net debts excluding listed

subsidiaries 9,912.5 12,634.9
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The Group maintained a balanced debt profile with adequate risk
diversification through specifying the preferred mix of fixed and
floating rate debt.

Nature of Debt

As at 30 June 2006, around half of the total outstanding loans
were secured by the Group’s assets.

Interest Rate and Maturity Profile

Amount of debts due within FY2007 amounts to HK$7,722.9
million. Our cash on hand as of 30 June 2006 was HK$7,642.9
million.

The combination of cash on hand, together with cash inflow from
operation and our remaining undrawn banking facilities, should
enable the Group to satisfy its debt repayment commitments and
working capital requirements.

Approximately 95.6% of the Group’s total debts are on a floating
rate basis, whilst fixed rate borrowings mainly related to the RMB
loan facilities and convertible bonds.
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Project Summary

Major Property Development Projects in Hong Kong

Name of Major Properties
Under Development

42-44 Belcher’s Street, Western District

55 Conduit Road, Mid-Levels

Chun Fai Terrace, Tai Hang

Hunghom Peninsula

440-450 Prince Edward Road West, Kowloon City

Hanoi Road Redevelopment Project, Tsim Sha Tsui

Yau Tong Redevelopment Project

15-19 Luk Hop Street, San Po Kong

FSSTL 182, Wu Nga Lok Yeung, Fanling

YLTL No. 515 in DD120, Ma Tin Road, Yuen Long

Phase 1, Lot No. 2131 in DD121, Tong Yan San Tsuen, Yuen Long
DD227 & DD229, Tai Po Tsai, Sai Kung

Phase 1, Lot No. 419 in DD127, Tai Tao Tsuen, Yuen Long
Phase 1, DD206 & DD207, Wu Kai Sha, Ma On Shan
DD221, Sha Ha, Sai Kung

DD221, Sha Kok Mei, Sai Kung

DD91, 100, Fanling

DD115, Yuen Long

DD129, Yuen Long

DD221, Sai Kung

Phase 1, DD104, 107, Wing Kei Tsuen, Yuen Long

Phase 1, DD99, 101, Lin Barn Tsuen, Yuen Long

Phase 1, DD217, 219 & 222, Pak Kong, Sai Kung

Lot No. 4043 in DD120, Lung Tin Tsuen, Yuen Long
Phase 2, Lot No. 2139 in DD121, Tong Yan San Tsuen, Yuen Long
35-47 Tsing Yi Road

The Merton

m New World Development Company Limited
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Project Summary - Major Property Development Projects in Hong Kong

Group
Site Area Total GFA Interest
Name of Property (sq. ft.) (sq. ft.) (%)
HONG KONG
1 42-44 Belcher’s Street, Western District 15,284 123,062 100.00
2 55 Conduit Road, Mid-Levels 36,003 88,011 30.00
3 Chun Fai Terrace, Tai Hang 12,840 115,540 70.00
KOWLOON
4 Hunghom Peninsula 299,433 1,585,537 27.00
5 440-450 Prince Edward Road West, Kowloon City 11,545 103,166 100.00
6 Hanoi Road Redevelopment Project, Tsim Sha Shui 89,330 1,105,078 81.47
7 Yau Tong Redevelopment Project 339,412 TBD 15.00
8 15-19 Luk Hop Street, San Po Kong 23,788 285,588 100.00
NEW TERRITORIES
9 FSSTL 182, Wu Nga Lok Yeung, Fanling 352,227 136,306 40.00
10 YLTL No. 515 in DD120, Ma Tin Road, Yuen Long 138,780 485,736 100.00
11 Phase 1, Lot No. 2131 in DD121, Tong Yan San Tsuen, Yuen Long 262,747 262,747 100.00
12 DD227 & DD229, Tai Po Tsai, Sai Kung 719,029 1,078,543 56.00
13 Phase 1, Lot No. 419 in DD 127, Tai Tao Tsuen, Yuen Long 230,000 232,847 100.00
14 Phase 1, DD206 & DD207, Wu Kai Sha, Ma On Shan 1,135,064 3,025,254 35.00
15 DD221, Sha Ha, Sai Kung 510,000 960,149 83.00
16 DD221, Sha Kok Mei, Sai Kung 150,000 30,000 100.00
17 DD91, 100, Fanling 200,000 184,800 100.00
18 DD115, Yuen Long 120,000 69,300 100.00
19 DD129, Yuen Long 220,000 113,400 100.00
20 DD221, Sai Kung 138,000 111,300 83.42
21 Phase 1, DD104, 107, Wing Kei Tsuen, Yuen Long 3,000,000 270,284 100.00
22 Phase 1, DD99, 101, Lin Barn Tsuen, Yuen Long 3,540,000 702,028 62.00
23 Phase 1, DD217, 219 & 222, Pak Kong, Sai Kung 640,000 129,167 100.00
24 Lot No. 4043 in DD120, Lung Tin Tsuen, Yuen Long 190,000 950,000 100.00
25 Phase 2, Lot No. 2139 in DD121, Tong Yan San Tsuen, Yuen Long 80,000 80,000 100.00
26 35-47 Tsing Yi Road 305,190 1,625,958 93.00
Total 12,758,672 13,753,801

Notes:

(1) TBD = To Be Determined

(2)  “Others” includes hotel, service apartment and resort

(8)  P=Planning; D=Demolition; SF=Site Formation,; F=Foundation, S=Superstructure; C=Completed, LE=Land Exchange, SP=Site Preparation;
A&A=Additional & Alteration works

m New World Development Company Limited



795 122,267 123,062 D
26,403 26,403 SF
80,878 80,878 P
8,719 419,376 428,095 C/ASA
16,582 86,584 103,166 S
274,583 399,886 225,838 900,307 S
TBD P
285,588 285,588 P
54,522 54,522 S
485,736 485,736 SF
262,747 262,747 SP
12,056 591,928 603,984 LE
232,847 232,847 LE
37,674 1,021,165 1,058,839 P
796,924 796,924 LE
30,000 30,000 P
184,800 184,800 P
69,300 69,300 P
113,400 113,400 P
92,846 92,846 P
270,284 270,284 P
435,257 435,257 P
129,167 129,167 P
950,000 950,000 LE
80,000 80,000 LE
1,419,141 1,419,141 P
350,409 1,419,141 6,936,317 511,426 9,217,293
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Project Summary

Major Property Investment Projects in Hong Kong

Name of Property Investment

Manning House

New World Tower

Shun Tak Centre

Hong Kong Convention and Exhibition Centre
Grand Hyatt Hong Kong
Renaissance Harbour View Hotel
Pearl City

2 MacDonnell Road

Methodist House

New World Centre

The Amazon

Telford Plaza

Asia Terminals Centre

Riviera Plaza Arcade

Discovery Park Shopping Mall
New World Centre Extension

2 MacDonnell Road

L)

Arpor

anneekleg,

L ANTAL ISLAND

Discovery Park Shopping Mall

SHEMZHEN

MNEW
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Project Summary - Major Property Investment Projects in Hong Kong

COMPLETED
HONG KONG
1 Manning House, 48 Queen’s Road Central 110,040 100.0 110,040
2 New World Tower, 18 Queen’s Road Central 640,135 100.0 640,135
3 Shun Tak Centre 214,336 45.0 96,451
4 Hong Kong Convention and Exhibition Centre 63,052 100.0 63,052
5 Grand Hyatt Hong Kong 524,928 100.0 524,928
6 Renaissance Harbour View Hotel 544,518 100.0 544,518
7 Pearl City, Causeway Bay
— Portion of Ground Floor to 4th Floor 53,691 40.0 21,476
— Portion of Ground Floor & Basement 24,682 100.0 24,682
2 MacDonnell Road 116,954 100.0M 116,954
9 Methodist House, Wanchai 40,813 99.00 40,405
KOWLOON
10 New World Centre 2,197,307 100.0 2,197,307
iR The Amazon, Tsim Sha Tsui 141,439 100.0 141,439
12 Telford Plaza, Kowloon Bay 335,960 100.00 335,960
NEW TERRITORIES
13 Asia Terminals Centre 6,150,873 29.9 1,839,111
14 Riviera Plaza Arcade, Tsuen Wan 242,685 100.0 242,685
15 Discovery Park Shopping Mall 466,400 50.0M 233,200
Sub-total 11,867,813 7,172,343
TO BE COMPLETED
16 New World Centre Extension 988,340 100.0 988,340
Grand total 12,856,153 8,160,683
Notes:

(1) Properties in which the Group has a development interest: other parties provide the land whilst the Group finances the construction costs and
occasionally land costs, and is entitled to a share of the rental income/properties after completion or a share of the development profits in accordance
with the terms and condlitions of the respective joint development agreements.

(2) The 1,763,276 sq. ft. represents the warehouse space in Asia Terminals Centre.

m New World Development Company Limited



63,383
77,948
96,451
63,052

21,476
24,682

957,667
141,439
335,960

242,685
233,200

2,257,943

2,257,943

46,657
562,187

40,405

538,966

75,835

1,264,050

1,264,050

524,928
544,518

277,939

1,347,385

988,340

2,335,725

116,954
422,735

1,763,276
539,689 1,763,276
539,689 1,763,276

387
38
1,070

1,801
260
136

324
500

4,516

4,516

2843
2863
2055
2060
2060
2060

2868
2868
2031
2084

2052
2052
2047

2047
2047
2047

2052
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Project Summary - Hotel Properties

Effective

Name of Hotel/Location Number of rooms Interest (%)

EXISTING

HONG KONG
1 Renaissance Kowloon Hotel 542 64.0
2 Renaissance Harbour View Hotel 860 64.0
3 Grand Hyatt Hong Kong 570 64.0
4 Novotel Citygate Hong Kong 440 16.4

Sub-total 2,412

CHINA
5 Courtyard by Marriott Beijing 293 39.2
6 Jing Guang New World Hotel, Beijing 444 20.5
7 New World Mayfair Hotel Shanghai 860 46.3
8 New World by Marriott Shenyang 261 71.3
9 Courtyard by Marriott Shunde 376 23.2
10 Wuxi Ramada Hotel 243 25.6
11 Grand New World Hotel, Xian 491 22.4

Sub-total 2,968

SOUTHEAST ASIA
12 Renaissance Makati City Hotel, Manila, Philippines 599 26.9
13 New World Hotel Saigon, Vietham 504 21.6
14 Renaissance Riverside Hotel Saigon, Ho Chi Minh City, Vietham 336 19.4
15 Renaissance Kuala Lumpur Hotel, Malaysia 921 37.5

Sub-total 2,360

Total 7,740

TO BE COMPLETED
16 The Chinese University Hotel Project TBD 100.0
17 Hanoi Road Redevelopment Project TBD 81.5
18 New World Centre Extension TBD 100.0
19 Wuhan New World Centre TBD 42.8
20 Dalian New World Tower TBD 71.3

m New World Development Company Limited



Project Summary - Infrastructure Projects

P1
p2
P3

W1
W2
W3

W4
W5
W6

W7

W8

W9

W10
W11
W12
W13
W14
W15

W16

W17

W18
W19
W20

W21

Installed
Capacity/
Capacity
ENERGY
Zhujiang Power Station — Phase | 600.0 MW
Zhujiang Power Station - Phase Il 600.0 MW
Macau Power 488.0 MW
1,688.0 MW
WATER
Macau Water Plant 255,000 m*/day
Lianjiang Water Plant 100,000 m*/day
Zhongshan Tanzhou Water Plant
Phase | 60,000 m*/day
Phase Il 90,000 m°/day
Zhongshan Dafeng Water Plant 200,000 m*/day
Zhongshan Quanlu Water Plant 500,000 m?/day
Dongguan Microfiltration n/a
Equipment Plant
Nanchang Water Plant
Phase | 50,000 m%/day
Phase Il 50,000 m*/day
Baoding Water Plant 260,000 m?/day
Siping Water Plant 118,000 m*/day
Zhengzhou Water Plant 360,000 m*/day
Xinchang Water Plant 100,000 m*/day
Changtu Water Plant 50,000 m¥/day
Panjin Water Plant 110,000 m*/day
Shanghai Spark Water Plant 100,000 m*/day
Shanghai SCIP Water Treatment Plants
Waste water 50,000 m*/day
Industrial water 200,000 m¢/day
Qingdao Water Plant
Phase | 543,000 m?¥/day
Phase Il 183,000 m*/day
Chongaing Water Plant
Phase | 345,000 m?/day
Phase Il 160,000 m3/day
Sanya Water Plant 235,000 m3/day
Tanggu Water Plant 310,000 m/day
Shanghai SCIP Waste Incineration 60,000 tonnes/year
Plant
Far East Landfill Technologies Limited 35 million m?
Water and industrial water treatment: 4,379,000 m*/day
Waste water treatment: 50,000 m¥/day
Waste management: 60,000 tonnes/year
Landfill 35 million m®

NWSH’s
Form of
Investment

EJV
EJV
Equity

Equity
Equity
Equity

Equity
Equity
Equity

Equity

Equity
Equity
Equity
Equity
Equity
Equity
Equity
Equity

Equity

Equity

Equity
Equity
Equity

Equity

NWSH’s
Attributable
Interest

50.00%
25.00%
19.00%

42.50%
30.00%
29.00%

33.06%
33.06%
25.00%

25.00%

27.50%
25.00%
25.00%
25.00%
35.00%
30.00%
25.00%
25.00%

25.00%

30.00%

25.00%
25.00%
10.00%

47.00%

Expected/
Actual JV
Contracted Operation  Period Expiry
Date Date (years) Date"
1/1992 1/1994 25 2017
12/1995 4/1996 25 2020
1985  11/1985 25 2010
1985 1985 25 2010
7/1997 n/a 30 2027
10/1992 35 2027
1/1994
6/2007
(Estimate)
1/1998 4/1998 22 2020
1/1998 4/1998 22 2020
7/1994 9/1995 20 2014
2/1995 28 2023
1/1996
6/2007
(Estimate)
3/2000 6/2000 20 2020
6/2000 9/2000 30 2030
10/2000 8/2001 30 2031
12/2001 3/2002 30 2032
3/1999  12/2000 30 2029
12/2001 4/2002 30 2032
6/2001 1/2002 30 2031
1/2002 4/2005 50 2052
25 2027
5/2002 8/2002
9/2004 9/2006
8/2002 50 2052
11/2002
7/2006
12/2002 1/2004 30 2033
4/2004 4/2005 35 2039
2/2003 8/2006 50 2053
10/1992 6/1995 50 2045
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Project Summary - Infrastructure Projects

R1
R2

R3

R4

R5

R6
R7

R8

R9
R10

R11

R12

R13

R14

R15
R16

R17
R18

R19

ROADS

Guangzhou City Northern Ring Road
Beijing-Zhuhai Expressway
(Guangzhou-Zhuhai Section)
Section |
Section |l
Beijing-Zhuhai Expressway
(Guangzhou-Zhuhai Northern Section)
Guangzhou-Zhaoging Expressway
Expressway
Roadway No. 321
Shenzhen-Huizhou Expressway
(Huizhou Section)
Expressway
Roadway
Gaoming Bridge
Beiliu City Roadways
Phase |
Phase Il
Rongxian Roadways
Phase |
Phase Il
Yulin — Shinan Roadway
Yulin Shinan - Dajiangkou Roadway
Phase |
Phase Il
Roadway No. 321 (Wuzhou Section)
Phase |
Phase Il
Cangwu County Roadway
Shanxi Taiyuan — Gujiao Roadway
(Taiyuan Section)
Shanxi Taiyuan - Gujiao Roadway
(Guijiao Section)
Roadway No. 309 (Changzhi Section)
Taiyuan - Changzhi Roadway
(Changzhi Section)
Wuhan Airport Expressway
Tangjin Expressway (Tianjin North Section)

Section |
Section |l
Tate’s Cairn Tunnel

Gross
Length

22.0km

8.6 km
53.8km
37.0km

48.0km
60.4 km

34.7 km
21.8km
1.1km

18.2 km
21.6km

9.2 km
16.8 km
27.8km

8.7 km
30.0 km

8.7 km
4.3km
10.1 km
23.2 km

36.0 km

22.2 km
18.3 km

18.0 km

43.4 km
17.0km
4.0km

624.9 km

NWSH’s
Form of
Investment

GV
GV

GV

GV

GV
GV
GV
GV

CJv

o)
Cyv

GV

GV

GV

o)

(o)
o)

GV
GV

Equity

NWSH’s
Attributable
Interest

65.29%
25.00%

15.00%

25.00%

33.33%
50.00%
30.00%/80.00%
60.00%

70.00%

60.00%
60.00%

45.00%

70.00%
60.00%/90.00%

60.00%/90.00%

60.00%/90.00%
60.00%/90.00%

40.00%

90% distributable
cash for the first
15 years; 60%
distributable cash
for the last

15 years

29.50%

Contracted
Date

6/1990
12/1992

8/2004

12/2004

11/1992
10/1996
7/1996
8/1997

9/1997

5/1997
5/1997

1/1997

8/1997

3/1998

3/1998

6/1998
6/1998

1/1993
10/1997

5/1988

Expected/
Actual
Operation
Date

1/1994

5/1997
12/1999
12/2005

4/2005

6/1993
12/1997
11/1996

8/1997
5/1998

10/1997
5/1998
5/1998

8/1997
1/1999

3/1997
12/1998
1/1999
7/2000

4/1999

7/2000
8/2000

4/1995

12/1998
12/2000
6/1991

JV
Period
(vears)

33
37

30

33

30
26
25
25

25

25
25

25

25

27

27

25
25

30
30

30

Expiry
Date!"

2023
2030

2032

2031

2027
2023
2021
2022

2022

2022
2022

2022

2022

2025

2025

2023
2023

2025

2028
2028
2018

E New World Development Company Limited




C1

C2

C3

C4

C5

C6

C7

Ports

Xiamen New World Xiangyu
Terminals Co., Ltd.

Tianjin Orient Container
Terminals Co., Ltd.

Tianjin Five Continents
International Container
Terminal Co., Ltd.

Dalian Container Terminal
Co., Limited

Xiamen Xinyuan Container
Terminal Co., Ltd

Xiamen New World Xiangyu n/a
Warehouse & Processing
Zone Limited®

United Asia Terminals (Yantian)
Limited

1,000,000 TEUs p.a.

1,400,000 TEUs p.a.

1,500,000 TEUs p.a.

2,700,000 TEUs p.a.

23,000 TEUs p.a.

700,000 m* p.a.

EJV

EJV

=Y

EJV

EV

WFOE

Equity

50.00%

24.50%

18.00%

4.80%

70.00%

100.00%

40.00%

8/1992

1/1997

5/2005

6/2002

1/1998

1/1995

1/1997

4/1997

1/1999

11/2006

6/2002

1/1999

1/1998

2/1997

60

30

30

50

20

50

10

2062

2027

2035

2046

2018

2045

2008

(1)
@)

Project or JV expiry date
The 89,000 sq.m land has been returned to government on 12/8/05 due to land resumption. The company has preliminary intention to acquire a

replacement land in the nearby area.

CJV = Co-operative Joint Venture (profit sharing percentage)
JSC = Joint Stock Company

EJV = Equity Joint Venture (percentage of equity interest)
WFOE = Wholly Foreign Owned Enterprise

n/a = Not Applicable
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Project Summary — Major Property Projects in Mainland China
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13
14
15
16

17

18
19

20

21

22

Ref Project Name

MAJOR DEVELOPMENT FOR SALE PROJECTS

Chateau Regalia Beijing

Beijing New World Garden Phase |

Beijing New World Garden Phase |

Beijing Xin Yang Commercial Building
Beijing Xin Cheng Commercial Building
Beijing Xin Yi Garden Phase |

Beijing Xin Yi Garden Phase Il

Beijing New View Garden Phase |

Beijing New View Garden Phase IIA

Beijing Liang Guang Road Blocks 5, 6 & 7
Beijing New View Garden Remaining Phases
Beijing New View Commercial Centre
Beijing Xin Yu Commercial Centre

Beijing Liang Guang Road Block 2

Beijing Xin Yu Garden

Beijing Xin Kang Garden Phase Ill

Tianjin Xin An Garden Phase |

Tianjin New World Garden Phase | & Il
Tianjin Xin Chun Hua Yuan Phase I

Tianjin Xin Chun Hua Yuan Phase llI

Tianjin Xin Chun Hua Yuan Phase IV

Jinan Sunshine Garden Phase |

Jinan Sunshine Garden Phase |l

Jinan Sunshine Garden Phase |ll

Jinan Springs Plaza

Shenyang New World Garden Phase IC
Shenyang New World Garden Phase ID
Shenyang New World Garden Phase |E
Shenyang New World Garden Phase |l
Shenyang New World Garden Remaining Phases
Dalian Manhattan Tower |

Dalian Manhattan Tower I

Dalian New World Tower

Shanghai Zhongshan Square Phase Il
Shanghai Hong Kong New World Garden Phase |
Shanghai Hong Kong New World Garden Phase I
Wuhan Menghu Garden Phase |

Wuhan Menghu Garden Phase |l

Wuhan Menghu Garden Phase lll

Wuhan Menghu Garden Phase IVA

Wuhan Menghu Garden Remaining Phases
Wuhan New World Centre Phase |

Wuhan Changging Garden Phase V
Wuhan Changaing Garden Phase VIA
Wuhan Changging Garden Phase VIB
Wuhan Changging Garden Remaining Phases
Wuhan Xin Hua Garden Phase |

Wuhan Xin Hua Garden Phase |l

Wuhan Xin Hua Garden Phase |ll

Wuhan Xin Hua Garden Phase IV

Nanjing New World Centre Phase |

Nanjing New World Centre Phase |l

Hefei New World Garden

Form of
Investment

GV
CJv
CJv
Cuv

CJV

CJv

CJv
WFOE
JCE
JCE

EJV

EJV
CJV

EJV
EJV
CJV
EJV

GV

WFOE
CJv

GV

EJV

CJv

NWCL’s
Accounting
Classification

Subsidiary
JCE
JCE
JCE

JCE

JCE

JCE
Subsidiary
JCE
JCE

JCE

JCE
Subsidiary

Subsidiary
Subsidiary

JCE
Subsidiary

Subsidiary

Subsidiary
JCE

JCE

Subsidiary

JCE

NWCL’s
Attributable
Interests

100%
70%
70%
70%

70%

70%

70%
100%
60%
60%

73%

51%
90%

88%
100%
48%
70%

70%

100%
60%

60%

92%

60%

Site Area
(sg. m.)

173,352
16,300
17,424

4,565
6,477
36,100
46,219
13,920

110,356

41,063
5,300
9,935

20,672

12,239

380,528

101,894
17,148
46,469
72,800

37,600
6,000
78,300
90,349
38,000
53,885
24,689
266,685
995,606
9,800

16,600
16,171
104,483

57,200
64,137
61,668
140,694
124,583
37,235
2,914,920

96,427

11,219

82,660

E New World Development Company Limited



Total GFA Residential Commercial

(sq. m.)

89,382
2,757
27,701
3,892
34,983
52,392
235,194
3,883
79,735
45,669
137,912
72,208
125,655
51,178
1,615,163
20,506
5,472
21,643
1,600
44,490
45,546
15,692
165,197
325,322
44,226
5,819
178,133
227,646
336,000
2,178,061
3,031
25,282
103,206
133,101
576
642,238
1,297
4,060
26,663
70,000
62,602
85,755
16,195
192,150
57,194
1,818,000
5,251
1,180
5,076
123,383
45,833
41,206
12,432

(sg. m.)

83,855
496
1,095

9,722
103,699
565
2,694
29,204
71,800

18,831
710,953
8,188
258

39,177
25,334
4,993
108,689
167,122

5,819
140,975
120,831
306,000

1,331,247

3,031

6,793
103,206

576
318,132
1,297
4,060
26,663
70,000
54,823
85,755
3,070
149,417
56,413
1,395,168
165
280

676
105,336
3,758

219

(sq. m.)

2,835
171
16,751
874
14,713
1,690
17,141
9,579
32,000
6,270
325,000
2,610
319
3,674
1,600
675
15,962
1,238
11,198
4,300
44,226

59,470

308,352

31,438

332
8,093
566
152,690

4,428

41,206

Office
(sg. m.)

453
23,835
9,012
57,241
6,139
17,487
42,037

58,941
10,832

13,000
110,914
13,739
82,878

64,826

118,828

34,000

Hotel
(sg. m.)

Others
(sg. m.)

5,527
2,261
26,606
3,439
8,313
33,487
57,503
2,444
56,189
14,775
31,484
20,592
34,714
15,245
479,210
9,708
4,895
17,969

4,638
4,250
9,461
35,310
163,900

37,158
34,345
30,000
427,548

4,750

25,341 24,882

18,842 209,000

7,779

12,793
34,640
215
151,314
5,096
900
4,400
13,619
8,075

12,213

Development Status

COMPLETED
COMPLETED
COMPLETED
COMPLETED
COMPLETED
COMPLETED

UNDER DEVELOPMENT
COMPLETED
COMPLETED

UNDER DEVELOPMENT
UNDER PLANNING
UNDER PLANNING
UNDER PLANNING
UNDER DEVELOPMENT
UNDER PLANNING
UNDER DEVELOPMENT
COMPLETED
COMPLETED
COMPLETED

UNDER DEVELOPMENT
UNDER PLANNING
COMPLETED

UNDER DEVELOPMENT
UNDER PLANNING
UNDER DEVELOPMENT
COMPLETED

UNDER DEVELOPMENT
UNDER PLANNING
UNDER PLANNING
UNDER PLANNING
COMPLETED
COMPLETED

UNDER DEVELOPMENT
UNDER PLANNING
COMPLETED

UNDER DEVELOPMENT
COMPLETED
COMPLETED

UNDER DEVELOPMENT
UNDER DEVELOPMENT
UNDER PLANNING
UNDER DEVELOPMENT
COMPLETED

UNDER DEVELOPMENT
UNDER DEVELOPMENT
UNDER PLANNING
COMPLETED
COMPLETED
COMPLETED

UNDER DEVELOPMENT
COMPLETED

UNDER DEVELOPMENT
COMPLETED

Expected
Completion
Date

N/A
N/A
N/A
N/A
N/A
N/A
July-08
N/A
N/A
Aug-08
TBD
TBD
TBD
July-07
Sep-09
Dec-06
N/A
N/A
N/A
Jun-07
TBD
N/A
July-08
TBD
Jun-08
N/A
Dec-07
TBD
TBD
TBD
N/A
N/A
Sep-09
TBD
N/A
TBD
Jun-05
Mar-06
Sep-06
Jun-08
TBD
Sep-06
N/A
Oct-08
Dec-08
TBD
N/A
N/A
Jun-06
Dec-07
N/A
Jan-07
N/A
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Project Summary — Major Property Projects in Mainland China
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24

25

26

27

28

29

30
31

32

33

34

35

36
37

38

Ref Project Name

Guangzhou Dong Yi Garden Phase |

Guangzhou Dong Yi Garden Phase IV

Guangzhou Dong Yi Garden Remaining Phases
Guangzhou New World Oriental Garden Phase |
Guangzhou New World Oriental Garden Phase Il & IV
Guangzhou New World Oriental Garden Phase lll
Guangzhou Central Park-view Phase 1A
Guangzhou Central Park-view Phase |l
Guangzhou Covent Garden Phase |

Guangzhou Covent Garden Phase I

Guangzhou Covent Garden Phase Il

Guangzhou Covent Garden Phase IV

Guangzhou Covent Garden Phase V

Guangzhou Concord New World Garden Phase |
Guangzhou Concord New World Garden Phase |l
Guangzhou Park Paradise Phase IA-IIB
Guangzhou Park Paradise Phase IIC

Guangzhou Park Paradise Phase IID1

Guangzhou Park Paradise Phase 1ID2

Guangzhou Park Paradise Remaining Phases
Guangzhou Park Paradise Remaining Phases
Guangzhou Xintang New World Garden Phase |
Guangzhou Xintang New World Garden Phase ||
Guangzhou Xintang New World Garden Phase lll
Guangzhou Xintang New World Garden Phase IVA
Guangzhou Xintang New World Garden Phase VB

Form of
Investment

CJv

CJv

GV

CJv

GV

CJv

WFOE
GV

Guangzhou Xintang New World Garden Remaining Phases

Shenzhen Xilihu Development
Shenzhen New World Yi Shan Garden Phase |
Shenzhen New World Yi Shan Garden Phase IIA
Shenzhen New World Yi Shan Garden Phase II1B
Shenzhen New World Yi Shan Garden Phase IIC
Shenzhen New World Yi Shan Garden Phase lll
Shunde New World Centre Phase I

(Formerly known as Shunde New World Convention

& Exhibition Centre)

Shunde New World Centre Phase -V
Huiyang Palm Island Resort Phase I-IV
Huiyang Palm Island Resort Phase V
Huiyang Palm Island Resort Remaining Phases
Zhaoqging New World Garden Phase |
Zhaoging New World Garden Phase |l
Zhaoging New World Garden Phase |lI
Zhaoqging New World Garden Phase IV
Zhuhai New World Riviera Garden Phase |
Zhuhai New World Riviera Garden Phase |l
Zhuhai New World Riviera Garden Phase |lI
Zhuhai New World Riviera Garden Phase IV
Foshan Country Club
Huizhou Changhuyuan Phase IIA
Huizhou Changhuyuan Phase IIB
Haikou New World Garden Phase |
Haikou New World Garden Phase ||
Haikou New World Garden Phase |lI

Subtotal

CJv
CJv

GV

EJV

CJv

CJv

CJv
GV

CJv

NWCL’s
Accounting
Classification
Subsidiary

Subsidiary

Subsidiary

JCE

JCE

JCE

Subsidiary
JCE

JCE
Subsidiary

Assoc. Co.

JCE

Assoc. Co.

Subsidiary

Subsidiary
JCE

JCE

NWCL’s