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NoTice OF ANNUAL GENERAL MEETING

NOTICE is hereby given that the Annual General Meeting of Members of the
Company will be held at Meeting Room 406, Level 4, Hong Kong Convention &
Exhibition Centre, 1 Harbour Road, Wanchai, Hong Kong on Friday, 200 December
18996, at 12:00 noon for the following purposes:

1. To consider and adopt the audited Statement of Accounts and the Reports of
Directors and Auditors for the year ended 30 June 1996 and to approve a
final dividend.

2, To re-elect the Directors and authorise the Directors to fix their remuneration.

3. To re-appoint Joint Auditors and authorise the Directors to fix their
remuneration.

By Order of the Board of Directors
Leung Chi-Kin, Stewart
Secretary

Hong Kong, 7 November 1996

Nide:

(L Register of Shareholders will be closed from 15 December 1996 10 20 December 1996, both davs
inclusive, .

2] Sharcholders are entitled to appaing a proxy o atend and vote on their behall ar the meeting and

such proxy need not be a shareholder of the Company. A proxy form, to he valid, must be completed
and returped o the Company’s registered office not less than 48 hours before the time Tor the
holding of the mecting,

CHAIRMAN’S STATEMENT

The Group's audited consolidated net profit after taxation, minority interests and
share of the results of associated companies and joint ventures for the vear ended
30 June 1996 amounted to HRS4,157.7 million, an increase of 21.9 per cent over
last vear's profit of HK$3,410.9 million. Earnings per share for the vear was HR82 44,
representing an increase of 15.6 per cent compared with HK82.11 for the previous

Ve,

The Directors have resolved to recommend total final dividend of 84 cents per
share (1995: T8 cents) comprising a cash dividend of 1 cent per share {which is
being paid in order to ensure that the shares of the Company continue to be
Authorised Investments for the purpose of the Trustee Ordinance of Hong Kong)
and a serip dividend by way of an issue of new shares equivalent 1o 83 cents per
share with a cash option to shareholders registered on 20 December 1996, Together
with the interim dividend of 30 cents per share (1995: 28 cents) paid in June 1996,
total distributions for 1996 would thus be HKS1.14 (1995: HKS1.06) per share.

The Group enjoyed another successful vear in its diversified businesses in Hong
Eong, China and worldwide including property development and investment,
infrastructure development, building and foundation construction, hotel investment
and management, and telecommunications. Details of the Group’s activities for the
vear under review have been set out in the "Management Discussion and Analysis of
the Group's Performance” of this report. The Group continues to maintain a long-
term and focused approach to create value for its sharcholders from leveraging the
portfolio of investments to even higher profitability. To achieve this, management
will endeavour to actively encourage staff to broaden their experiences and job
knowledge for extensive application in the process of improving the Group's
operational and competitive performance. Combined with our strengths in both
entrepreneurial spirit and managerial professionalism, this would result in the
creation of a leading edge honed in a relentless drive for operational excellence in
the Group’s future pursuits,

On behall of the Board of Directars, T take this opportunity to thank sincerely our

shareholders for their continued support and express gratitude o the Group's
management and staff for their lovalty and dedication to hard work.

Dato’ Dr, Cheng Yu-Tung

Cledrmen

Hong Kong, 7 November 1996




DirecTORS’ PROFILE

Dato’ Dr. Cheng Yu-Tung (aged 71}, was appointed Director in May 1970 and became
the Chairman of New World Development Company Limited since 1982. He is also
the Chairman of New World Hotels {Holdings) Limited, Chow Tai Fook Enterprises
Limited and a Director of Hang Seng Bank Limited. He is the brother of Mr.
Cheng Yue-Pui, father of Dr. Cheng Kar-Shun, Henry and Mr. Cheng Kar-
Shing, Peter. At the year end of 1995, Dr. Cheng was appointed as a member of
The Freparatory Committee for The Hong Kong Special Administrative Region of
The National People’s Congress. Following this, he has also been appointed in
November 1996 1o The Selection Committee for The First Government of The
Hong Kong Special Administrative Region of The People’s Republic of China.

Sir Quo-Wei Lee (aged 78) was appointed Director in October 1972, He is the
Chairman of Hang Seng Bank Limited and Adviser to the Board of HSBC Holdings
ple, the Deputy Chairman of Hysan Development Company Limited. He is a Director
of Miramar Hotel & Investment Company Limited, Shaw Brothers (Hong Kong)
Limited, Furama Hotel Enterprises Limited, The Kowloon Maotor Bus Company
{1933) Limited and Shanghai Industrial Holdings Limited. He is also the Chairman
and Life Member of the Council of The Chinese University of Hong Kong, a member
of the Governor's Business Council and a Hong Kong Affairs Adviser appointed by
the Chinese Government, He has been appointed in November 1996 1o The Selection
Committee for The First Government of The Hong Kong Special Administrative
Region of The Peaple’s Republic of China.

Sir Michael Sandberg (aged 69), was Director for the period from October 1972 to
Mav 1977 and was reappointed Director in January 1987, He was the Chairman of
The Hongkong and Shanghai Banking Corporation Limited from September 1957
to December 1986,

Dy. Ho Tim (aged 87), was appointed Director in October 1972. He is the Chairman
of Miramar Hotel & Investment Company Limited and a Director of Hang Seng
Bank Limited, Sun Hung Kai Properties Limited, Rumagai Gumi (Hong Kong)
Limited, and King Fook Holdings Limited. Dr. Ho is also a Council Member of The
Chinese University of Hong Kong. In November 1996, he has been appointed 1o
The Selection Committee for The First Government of The Hong Kong Special
Administrative Region of The People’s Republic of China.

L. Sin Wai-Kin, David {aged 67), was appointed Executive Director in June 1970,
He is the Chairman of Myer Jewelry Manufacturer Limited, Vice-Chairman of
Miramar Hotel & Investment Company Limited and Hip Hing Construction Company
Limited. He is a Director of Hang Seng Bank Limited, Kumagai Gumi (Hong Kong)
Limited and King Fook Holdings Limited. Dr. 8in is also a Council Member of The
Chinese University of Hong Kong,

Dy, Cheng Kar-Shun, Henry (aged 49), was appointed Director in October 1972 and
became Executive Director in 1973 and Managing Director in 1989, He is the
Chairman of New World Infrastructure Limited, Renaissance Hotel Group N,
New World Development (China) Limited, New World Telephone Holdings Limited
and Tai Fook Group Limited. He is also the Managing Director of New World
Hotels {(Holdings} Limited and a Director of Chow Tai Fook Enterprises Limited

and HER International Limited, He is Chairman of the Advisory Council for the
Better Hong Kong Foundation, a member of the Advisory Committee to the
Securities and Futures Commission and a Member of the National Committee of
the Eighth Chinese People’s Political and Consultative Conference, He has been
appointed in November 1996 o The Selection Committee for The First Governmaent
of The Hong Kong Special Administrative Region of The People’s Republic of
China. He is the eldest son of Dato” Dr. Cheng Yu-Tung and the brother of Mr.
Cheng Rar-Shing, Peter,

Mr, Cheng Yue-Pui (aged 67). was appointed Director in June 1970. He is also a
Director of Chow Tai Fook Enterprises Limited. He is the brother of Dato’ Dr.
Cheng Yu-Tung.

My. Liang Chong-Hou, David (aged 51) was appointed Director in November 1979
and became Executive Director in 1986,

Mr. Yeung Ping-Leung, Howard (aged 39). was appointed Director in November
1985, He is also a Director of King Fook Holdings Limited,

Mr. Cha Mou Sing, Payson (aged 54), was appointed Director in April 1989, He is
Managing Director of The Mingly Corporation Limited and HKR International
Limited. Mr. Cha is also the Deputy Chairman of Ocean Fark Corporation, and a
Member of the Executive Committee of the Hong Kong Housing Society and Sub-
Committees of the Hong Kong Housing Authority, In 1993, Mr. Cha was appointed
as a member of The National Committee of the Chinese People’s Political and
Consultative Conference and appointed as 2 member of The Selection Commitiee
for The First Government of The Hong Kong Special Adminisirative Region of The
People’s Republic of China in November 1996, Mr, Cha is also an Advisor of the
Advisory Council of Graduate School of Business at Stanford University.

My. Cheng Kar-Shing, Peter (aged 44), was appointed Director in October 1994, He
is a Director of New World Hotels (Holdings) Limited, Deputy Managing Director
of New World Development {China) Limited and Executive Director of New Waorld
Infrastructure Limited. He is the son of Dato’ Dr, Cheng Yu-Tung and brother of
Dr. Cheng Kar-Shun, Henry,

Mr. Leung Chi-Kin, Stewart (aged 57), was appointed Director in October 1994 and
has been the Group General Manager since May 1988, He is Managing Director of
Urban Property Management Limited and Director of Hip Hing Construction
Company Limited, Asia Television Limited and Young's Engineering Company
Limited.

Mr. Chan Kaw-Ling (aged 56), was appointed Director in October 1994, He is

Managing Director of Hip Hing Construction Company Limited and a Director of

New World Development (China) Limited and Executive Director of New World
Infrastructure Limited.

My. Chow Kwai-Cheung (aged 54), was appointed Director in October 1994, He is a
Director of Hip Hing Construction Company Limited, Hong Kong Convention &
Exhibition Centre (Management) Limited and Urban Property Management Limited.
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DirecTORS’ REPORT

The Directars have pleasure in presenting their Annual Report and Statement of

Accounts for the vear ended 30 June 1996,

The principal activities of the Company remain investment holding and property
investment. The principal activities of the principal subsidiary companies, principal
associated companies and principal joint venture companies are shown in Notes 31,
32 and 33 to the Accounts on pages 80 o 87.

The profit of the Group for the vear ended 30 June 1996 and the state of the
Company’s and the Group’s affairs at that date are set out in the Accounts on pages
47 1o 87,

The Directors have resolved to recommend total final dividend of 84 cents per
share (1995: 78 cents} comprising a cash dividend of 1 cent per share (which is
being paid in order to ensure that the shares of the Company continue to be
Authorised Investments for the purpose of the Trustee Ordinance of Hong Kong)
and a scrip dividend by way of an issue of new shares equivalent to 83 cents per
share with a cash option to shareholders registered on 20 December 1996, Together
with the interim dividend of 30 cents per share (1995: 28 cents) paid in June 1996,
total distributions for 1996 would thus be HK$1.14 (1995: HK$1.06) per share,

Subject to the Listing Committee of The Stock Exchange of Hong Kong Limited
granting the listing of and permission to deal in the new shares, each shareholder
will be allotted fully paid shares having an aggregate market value equal o the total
amount which such shareholder could elect to receive in cash and they be given
the option to elect to receive pavment in cash of 83 cents per share instead of the
allotment of shares.

Details of the increase in share capital during the vear are set out in Note 20 to the
Accounts.

The details of movements in reserves are set out in Note 21 1o the Accounts,
The Company has not redeemed any of its listed securities during the vear. Neither

the Company nor anv of its subsidiary companies has purchased or sold any of the
Company’s listed securities during the vear,

——— e

DONATIONS

FIXED ASSETS

CONNECTED {a)
TRANSACTIONS

The Group made charitable donations during the year amounting to HE$19,092,000.

Movements of fixed assets during the vear are summarised in Note 10 to the Accounts.

On 12 August 1996, a sale and purchase agreement (the “Sale and Purchase
Agreement”) was entered into between Kaysville Limited ("Kavsville”) and
Goland Developments Limited ("Goland”} (2 newly incorporated indirect
wholly owned subsidiary company of New World Hotels (Holdings) Limited
{(*"NWHH"} which is a 64% subsidiary company of the Company) pursuant to
which Goland agreed to purchase from Kaysville 6.400,000 shares in Realform
Developments Limited (*Realform™) (a company 70% owned by Rich Apple
Developments Limited, an indirect subsidiary company effectively 30.17%
owned by the Company, 20% owned by Kaysville and 10% owned by a third

party independent from Kavsville), being 153'/4% of the equity interest of

Reallorm which represents two-thirds of the shares owned by Raysville, and
the beneflits of two-thirds of the shareholders’ loan of approximately
HES49, 202,000 owed to Kaysville by Realform for a total cash consideration
of HEE10,000,000 {the *Transaction™).

The consideration for the Transaction was fully paid by Goland in cash on
completion which took place immediately after the signing of the Sale and
Purchase Agreement and was financed by internal resources of Goland's
indirect holding company, NWHIH. For the Iinancing of Reallorm, the existing
and future shareholders” loans were and are to be made by the shareholders
to Realform on a pro rata hasis,

After completion of the Sale and Purchase Agreement, the additional effective
equity interest in Realform acquired by the Company is 8.53% and the
Company's total effective equity interest in Realform has increased from
approximately 21.12% to approximately 29.65%.

The principal asset of Realform is a 100% shareholding in New World
International Development Philippines, Inc. which manages and operates The
Mew World Hotel in Makati, Metro Manila, Philippines (the "Makati Hotel").

The Directors of the Company including the independent non-executive
directors consider that there is a potential for profit contribution from the
operation of the Makati Hotel in the coming years in view of the growing

reputation of Makati Hotel in Philippines. Therefore, the acquisition of further

equity interest in Realform will increase the share of profits receivable from
Fealform.

The Directors of the Company including the independent non-executive
directors consider that the terms of the Sale and Purchase Agreement including
the consideration which was arrived at based on the net asset value of Realform
and a premium of approximately 8.7% were determined on an arm's length
basis and are fair and reasonable. The value of shares based on the ner asset
value of Realform is approximately HK$51,947 000 and the benefits of the
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shareholders’ loan acquired pursuant to the Sale and Purchase Agreement is
approximately HK$49,202,000. The total value of the assets acquired is
approximately HRS101, 149,000,

Kaysville, a non wholly owned subsidiary company of Kumagai Gumi (Hong
kong) Limited, being a shareholder holding 20% of the issued share capital
of Realform prior to entering into the Sale and Purchase Agreement was a
“substantial shareholder” of a subsidiary company of the Group and therefore
a connected person of the Company under the Rules Governing the Listing
of Securities on The Stock Exchange of Hong Kong Limited (the “Listing
Rules™). Therelfore, the Transaction constitutes a connected transaction for
the Company.

(b} The Company and a wholly owned subsidiary company provided guarantees
in respect of certain bank loans granted to New World Infrastructure Limited
("“NWI"), a 66.5% subsidiary company of the Group, its two subsidiary
companies, an associated company and a PRO joint venture which NWI in
return gave counter-guarantees to the Company. The aggregate outstanding
balance at 30 June 1996 of these hank loans amounted o HES1,945 million.
The aforementioned guarantees and NWI's counter-puarantees will remain in
force until the bank loans concerned are fully repaid.

The Directors of the Company, whose names appear on page 2 of this annual
report, were Directors of the Company during the year and at the date of this
'I'L‘:[JLH’L

The Board notes with regret the passing away of Dr. Young Bing-Ching, Albert on
27 November 1995,

In accordance with Article 103 of the Company's Articles of Association, Dato’ Dr.
Cheng Yu-Tung, Sir Michael Sandberg, Mr. Liang Chong-Hou, David and Mr. Cha
Mou-Sing, Pavson, retire by rotation and, being eligible, offer themselves for re-
clection.

The Company’s non-executive directors serve for a term of three vears and each is
subject to re-election by the shareholders in general meeting,

None of the Directors had a service contract with the Company or any of its subsidiary
companics which cannot be terminated within one vear without any compensation.

On 29 August 1995, a re-organisation (the “Re-organisation™) took place whereby
certain hotel and related interests of the Group (then held via New World Hotels
(Holdings) Limited ("NWHH"), a 64% owned subsidiary company of the Group)
and certain related parties were re-structured and as a result of which all the existing
MNew World Hotels hotel management business and all the Ramada/Renaissance
hotel management and franchise business was consolidated in Renaissance Hotel

Group NV, ("RHG), a company incorporated in the Netherlands and subsidiary
company of the Group. The Re-organisation involved, inter alia, the lollowings:—

{a) RHG's acquisition of 49% interests in New World Hotels International Limited
(“NWHIL™) from certain connected persons {namely, Mr. Wong Kwok-Kin,
Andrew, Mr. Wong Chi-Keung, Mr. Ma Sai-On, Mr. Fong Shing-Kwong, Mr.
Leung Chi-Kin, Stewart, Mr, Chan Kam-Ling, Dr. Tong Yuk-Lun, Paul, Mr, Chow
Yu-Chun, Alexander, Mr. Chow Kwai-Cheung and Mr, Doo Wai-Hoi, William, all
being directors of either the Company and/or subsidiary companies of the
Group) (the "Connected Persons™) in consideration of RIIG issuing its shares

to the Connected Persons resulting in them holding approximately 12.0% of
the Shares (as hereinalter defined) in RHG immediatelv upon completion of

the Flotation (as hereinafter defined);

(b} the extension of the duration of an existing management agreement (the "CTF
Agreement”) dated 5 August 1993 and made between Renaissance Hotel
Operating Company (formerly known as Ramada Hotel Operating Company)
{the “Operator”), a 64% owned subsidiary company of the Group, and CTF
Hotel Holdings, Ine. {Tormerly known as Stouffer Hotel Holdings, Inc.) ("CTF),
for approximately 12 vears with a termination date expiring in the year 2015,
CTF is a company incorporated in the United States with limited lability and is
controlled by Dr. Cheng Kar-Shun, Henry, Mr. Cheng Kam-Biu and Mr, Doo
Wai-Hoi, William, Dr. Cheng Kar-Shun, Henry is a director of the Company and
Mr. Doo Wai-Hoi, William is a director of certain subsidiary companies of the
Group. The Operator is entitled to management and incentive fees, which are
hased on a percentage of the gross revenue of the Hotels, amounting to
US$35,932,000, equivalent to HKS$277,754,000 (1995 US$32,942,000, equivalent
to HK$254,642,000) for the vear;

(c) the extension of the duration ol an existing agreement (the “BVI Agreement”)
dated 5 August 1993 and made between Hotel Property Investments (B.V.L)
Lid. {formerly known as Ramada Holdings (BV.1L) Limited and Renaissance
Hotel Holdings (BV.L) Lid.) ("HPI"), a wholly-owned subsidiary company of
MWHH, and CTF Holdings Led, ("CTF Holdings™, for approximately 12 years
with a termination date also expiring in the vear 20015, CTF Holdings is a
company incorporated in the British Viegin Islands with limited liability and is
controlled by Dr, Cheng Kar-Shun, Henry, Mr. Cheng Kam-Biu and Mr, Doo
Wai-Hoi, William. HPFI paid CTF Holdings an annual fee amounted to
LIS§11,882,000, equivalent to HK$91,848,000 (1995: US$11,158,000, equivalent
to HKS$86,254,000) from its non-U.8. operations during the vear in accordance
with the BVI agreement;

{d) an indemnity to RHG being granted by Chow Tai Fook Enterprises Limitedl
(“CTFEL"), the controlling shareholder of the Company, and the Company
severally in the proportion of 36% and 64% in respect of any obligations RHG
or its subsidiary companies may have in respect of certain lease payment
obligations or guarantees of leases of Hotel Property Investments, Inc., a
Delaware corporation held by HPI, and related habilities; and
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{e) a strategic alliance agreement being entered into between the Company, Dr.
Cheng Kar-Shun, Hemry, CTFEL and RHG which provides that, inter alia, RHG
has a right of first and last refusal to manage any hotel controlled by the Group
or CTFEL and the Group and CTFEL shall not compete with the hotel
management and/or franchise business of RHG.

Following completion of the Re-organisation, a listing (the “Flotation™} of RHG
shares was sought on the New York Stock Exchange by way of an offer for sale of
10,120,000 shares (*Shares”) of common stocks of RHG (representing approximately
35.6% of the issued share capital of RHG) by Diamant Hotel Investments NV, a
Netherlands Antilles corporation which is a wholly-owned subsidiary company of
NWHH, at a price of US$17 per Share. Closing of the said offer for sale wok place
on 2 October 1995. NWHH now holds Shares representing approximately h4.4% of
the issued share capital of RHG.

Save for contracts amongst group companies and the alorementioned transactions,
no other contracts of significance to which the Company or any of its subsidiary
companies was a party and in which a Director of the Company had a material
interest, whether directly or indirectly, subsisted at the end of the vear or al any
time during the vear,

At no time during the vear was the Company or any of its subsidiary companies a
party to any arrangements to enable the Directors of the Company to acquire
benelits by means of the acquisition of shares in or debentures of the Company or
any ather body corporate,

As at 30 June 1996, interests of the Directors and their associates in the equity
securities of the Company and its subsidiary companies which have been entered
into the register kept by the Company pursuant to Section 29 of the Securities
{Disclosure of Interests) Ordinance are set out below.

Personal Family Corporate Other
Interests Interests Interests Interests

New World Development Co., Lid.
(ordinary shares of HKS1.00 each)

Dato’ Dr., Cheng Yu-Tung 452,208 - - -
Sir Quo-Wei Lee - - 2,900,758 260,000
Sir Michael Sandberg - - - =
Dr. Ho Tim 1,577,959 - - -
Dir. Sin Wai-Kin, David 5.587 478 Y067 = -
Dr. Cheng Kar-Shun, Henry - - - -
Mr. Cheng Yue-Pui - - - B
Mr. Liang Chong-Hou, David 228,198 i = =
Mr. Yeung Ping-Leung, Howard - - - !
Mr, Cha Mou-Sing, Payson - - TAG, OO =
Mr, Cheng Kar-Shing, Peter = = = =
Mr. Leung Chi-Ein, Stewart 23,253 - - -
Mr. Chan Kam-Ling 24,918 - - -

Mr. Chow Rwai-Cheung 20,518 - - -

Personal Family Corporate Other
Interests Interests Interests Interests

Hip Hing Construction Co., Lid.
(ordinary shares of HEKS100.00 each)

D, Sin Wai-Kin, David 42 000 - - -
Mr. Chan kam-Ling 15,000 - - -

International Property Management Ltd.
{ordinary shares of HK$10.00 each)

Dir, Sin Wai-kin, David 5,400 - - -
Mr, Chan Kam-Ling 1,35() - - -
Renaissance Hotel Group NV,

{ordinary shaves of NLGO.OU each)

Mr. Leung Chi-Ein, Stewart 120,412 = = =
Mr. Chan Kam-Ling 120,412 - - -
Mr. Chow Kwai-Cheang 120,412 - - -
Master Services Lid.

{ordinary shares of US$0.01 each)

Mr. Leung Chi-Kin, Stewart 16,555 - - -

Mr, Chan Kam-Ling SRR e - -

Mr, Chow Kwai-Cheung 16,335 - - -

New World Infrastructure Lid.

fovdinary shaves of HK§ 100 each)

D, Ho Tim 145 - - =

Dr. Sin Wai-Kin, David 5,004 55 = -

Mr. Liang Chong-Hou, David 262 - - -

Mr. Chan Kam-Ling 3,800 - - =

Urban Property Management Lid,

{ordinary shares of HKS1.00 each)

Mr. Leung Chi-Kin, Stewart 750 = = =

Mr, Chow Kwai-Cheung Thl - - -

Young's Engineering Holdings Ltd.

fwvdineary shaves of USELO0 each)

Mr. Leung Chi-Kin, Stewart 37,000 - - -

Progreso Investment Ltd.

(ordinary shares of HEKS$1.00 each)

Mr. Leung Chi-Kin, Stewart - - 119,000 -

MNade:

(1 These shares were benelicially owned by a company in which the relevant direetor is entitled 1o
exercise or contral the exercise of one-thivd or more of the voting power at its general meetings,

(2] nterests held by a charitable foundation of which Sir Quo-Wei Lee and his spouse ave memhers of

its board ol rasiees,
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As at 30 June 1996, Chow Tai Fook Enterprises Limited, together with its subsidiary
companies had interests in 657,813,892 shares in the Company.

Save for the sharcholder referved 1o the above, no other shareholder is recorded in
the register kept pursuant to Section 16 (1) of the Securities (Disclosure of Interests)
Ordinance as having an interest in 10% or more of the issued share capital of the
Company,

No contracts concerning the management and administration of the whole or any
substantial part of the business of the Company were entered into or existed during
the vear.

During the year, less than 30% of the Group's turnover and less than 30% of the
Group's purchases were attributable to the Group’s five largest customers and five
largest suppliers respectively.

The Directors are not aware of any information that would indicate that the Company
was not in compliance with the Code of Best Practice as set out in Appendix 14 of
the Rules Governing the Listing of Securities on The Stock Exchange of Hong
Kong Limited during the vear,

The Accounts have been audited by Messrs Price Waterhouse and H.C. War &
Company, who retire and, being eligible, offer themselves for re-appointment.

On behalf of the Board
Dato’” Dr. Cheng Yu-Tung

Chairmean

Hong Kong, 7 November 1996

The Hong Kong Convention and
Exhibition Centre Extension — venie
for witnessing the reversion of Hong
Kong to Chinese sove y at micnight,

80 June 1997, represents an extra-

ordinary feat delightfully in between

state-of-the-art technology and history

in the making,




PERFORMANCE

ManaGEMENT Discussion & Anarysis OF Tue Grour’s PERFORMANCE

The Group's turnover for the year amounted to HK$16,715.5 million. Profit before
taxation was HKS5,627.% million.

A comparison of the respective contributions to the Group’s operating profit (before

interest) by principal activities in fiscal 1996 and liscal 1995:

Year Ended 30 June 1996 Year Ended 30 June 1995
(HKSm) (HK$m)

Rental income 1,3536.5 27.5% 1,183.5 27.8%

Property sales 2,425.6 49.8% 2,018.1 47.4%

Construction and piling 236.5 4.9% 132.7 5.1%
Heotel and restaurant

operations 814.0 16.7% =044 18.9%
Toll road and bridge

operations 169.7 53.5% 55.8 1.5%

Telecommunication

services {163.5) (5.4%) 0.5 0.2%

Others 47.5 1.0% 56.7 1.3%

4,866.3 100.0% 4,260.7 100.0%
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AND INVESTMENT
IN HONG KONG

PROPERTY DEVELOPMENT

The Group's current portfolio of
residential, commercial and industrial
projects in Hong Kong consists of 23
sites with a total development potential
of approximately 8.6 million square feet
in terms of gross floor area atributable
to the Group. All projects are
progressing on schedule. Details of the
portfolio are set out in the section on
“Property Development in Hong Keng®
on page 36,

Towal property sales during the year
amounted to HESS 5567 million. The
following major residential projects
were offered to the market during the

Thee wpmarked vesidential develapiment af Scholastic
Garder al Western Mid-Levels,

VEar:
Percentage
Location Name of Project Gross Floor Area Sold
isq.Tt.) (%)
Phiase IV, 4A East, Crestmont Villa {low-rise) 238,904 RN
Discovery Bay
Phase TV, 4C, Coastline Villa (low-rise) 378,605 .4
Discovery Bav
48 Lyvuelton Road, Scholastic Garden 255,422 99,5

Mid-Levels

The smusived vhythu of the sea at Discovery Buy wakes Coastling Villa an alluving estdential envivonment as
e

A total of three projects, with an aggregate attributable Gross Floor Area (GFA) of
467,689 square feet has been added o the portfolio.

Gross Floor Area
Gross  Group's Attributable 1o
Location Site Area  Floor Area  Interest the Group Status

(sq.1t.) (sq.ft.) (%) (sq.M1.)
158-24 Tin Han

Temple Road 7.965 (3,725 GO 538,234 Demolition

Portion of KIL

Mo, 6059 RP 65,316 326,581 50.0 163,201 IManning *

Belcher's Garden

Redevelopment 322894 2.661,64] 10.0 266,164 PMlanning
467,680

= Application Tor usage modification in progress

Ch completian, Discovery Pavk will be the wmost frestigions residentiol deocfafunent fn Tswen Wean, The
residentiod compley comprives 12 tower Mocks with o favge fandscaped garden comflete with a walerfoll, a
shappivg well and o fuxory claldwwse, Other excellend leisure facilities are alia featured i this fintasy
sRINEn .



The Group expects to have approximately five million square feet of development
properties attributable to the Group completed in the next two years.

YEAR ENDING 30 JUNE 1997

Group’s Attributable

Location Share of GFA

{sq.0t.)
70 High Street, Hong Kong 14,936
51 Tsun Yip Street, Kwun Tong 51,654
Discovery Park, Phases 1 & 2, Tsuen Wan 1,510,965
Telford Gardens Extension Redevelopment, Kowloon Bay 436,187
Mathan Road/Dundas Sweer, Rowloon 199,485
TOTAL 2,145,207

YEAR ENDING 30 JUNE 1998

Group’s Attributable

Location Share of GFA

isq.lt.)
41-55 Wo Tong Tsui Street, kwai Chung 149,578
Discovery Park, Phase 3, Tsuen Wan 755,482
Wing Sing Street Redevelopment Project, Central 1,217,470
85-00 Ham Tin Street, Tsuen Wan 85559
28-42 Luen Yan Street, Tsuen Wan a4, 189
15-19 Luk Hop Street, San Fo Kong 285,456
Area 19, Luen Wo Hui, Fanling, New Territories 158,018
YLTL 463, Fung Kam Street, Yuen Long 22,185
NEKIL 48530RD, Tai Po Road, Kowloon a5, 150
TOTAL 2,832,867

The Group has a sizeable agricultural land bank of 13,432,000 square feet in the
New Territories.

Area Attributable

Location Land Area to the Group
{sq.fL.) (sq.ft.)

Yuen Long T.866,000 7,707,000
Tai Por 3,798,000 5,665,000
Sheung Shui BRG,000 255,000
Ma On Shan 424,000 144,000
Sai Kung 1,496,000 1,067 (i
TOTAL 14,565,000 15,432,000
e etk e S

Applications are being made for the conversion of land use classification to
residential and/or commercial to provide greater long-term development
opportunities for the Group. As of today, four sites with about 1.3 million square
feet of land area for residential purpose attributable to the Group have been
approved. Another eight sites with about 3.7 million square feet of land area also
for residential purpose attributable to the Group are under review by the respective
authorities,

PROPERTY INVESTMENT

The Group’s sizeable rental
properties portfolio comprises a
good balance of office/commercial
buildings, hotels and luxury service
apartments, shopping centres and
carparks, all strategically located in
Hong Kong and Kowloon with
attributable gross [loor area
totalling approximately 7.4 million
square feet. Details of them are set
out in the scction headed
“Property Investment in Hong
Kong” on page 37. These high
quality investment properties all
achieved strong performances with
healthy reversionary potential
realized, Gross rental income of
the Group for the year under
review amounted to approximately
HE$1,714.9 million compared to
that of HK$1,564.2 million last

The wendy comjpleted hostel ot 2 MeeDornell Roeed, Mid-
vear, representing an increase of  Levels where traditions of haspitality and service blend with
9 6%, remlenformy cougfort avd style, comunils to leave soery
tewreent a o cned fasiing v fressian,

The Group envisages significant growth in the base of its recurrent income with
additions of the following rental properties to the portfolio over the next financial

vear:
Project Gross Floor Area Usage

isq.ft.}
No. 2, MacDonnell Rd. 116,954 Haostel
Salisbury Garden, Tsimshatsui 141,459 Retail Commercial
Discovery Park, Tsuen Wan 466,400 Retail Commercial
Telford Gardens Extension Redevelopment 355,960 Retail Commercial



PROPERTY
DEVELOPMENT
AND INVESTMENT

China’s property market is one with vast growth potential. Herein lies tremendous
opportunities for the Group to leverage off our experience and professional
expertise in identifying projects, potential joint venture partners and international
financiers to build up a well-balanced portfolio of diverse developments catering
for different market segments. The Group has focused its investments in the key
cities with promising economic growth profile, namely Beijing, Guangzhou,
Shanghai, Wuhan, Nanjing and Dalian etc. Apart from following well-defined
financial criteria to evaluate potential investments in China, the Group normally
participates in sectors with real demand and strong government support. Such
investment strategies have enabled the Group to cultivate strong working
relationships with all levels of government authorities in China. Combined with the
synergistic benefits among the Group's investments in infrastructure and hotel
businesses, New World has built up its reputation as one of the premier property
developers in China.

Broadly speaking, our property projects in China comprise four
categories: (a) Government Subsidized Housing Projects, (b)
City Core Redevelopment Projects, (¢) Conventional Property
Development Projects and (d) Land Improvement Projects:

(a) Government Subsidized Housing Projects

The concept is pioneered by New World in China as a direct
outgrowth of our experience in Hong Kong of providing
housing to the less affluent sectors of the population, Tt also Lies
in with the firm commitments of the central and local
governments 1o develop an urgent and long term programme to
provide subsidized housing for families with housing difficulty or
Jow income families in the rapidly growing urban areas of China.
The Group currently has 57% interest in a private company, NW
China Homeowner Development Limited, formed to develop

the Group's Government Subsidized Housing Projects in China.

The gleaming image af Shenghai World Finarice Tower
ailids o viewo dimension of vitelity te the vilvan!
contnercial almasplere of Shanghad,

It has a total of the following five contracted projects. Each
project consists of the development of moderate quality
subsidized housing, commercial space and commodity housing.

Group's Attributable Interest
Total Gross ~ Number of Subsidized Commodity

Location Site Area  Floor Area Phases Housing Housing
(sq.FL.) (sq.01.) (%) (%)
Wuthan 28,815,000 43,056,000 56 570 54.2
Tianjin 12,017,000 13,616,000 34 57.0 34.2
Shenyang:
Site 1 1,780,000 2,796,000 1 57.0 34.2
Site 2 13,995,000 27.986,000 i 57.0 34.2
Huizhou 425,000 5,648,000 34 57.0 33.0
Guangzhon 5,510,000 10,079,000 To Be 57.0 4.2

Determined

The projects enjoy such concessions as exemptions or reductions in taxes, fees and
land costs as well as guaranteed returns on invested capital. Furthermore, the
government will also be responsible for buying back all completed subsidized housing
units within six months from the completion of each phase.

(b) City Core Redevelopment Projects

Most of the core areas inside the key cities of China are plagued with congested
and dilapidated buildings, inadequate public facilities and lack of modern amenities,
To improve the people’s standard of living, local governments are committed to
replacing deteriorated residential and commercial structures with modern buildings
and improved facilities in the city centre. Commerce and industry will also flourish
there with the provisions of modern buildings and facilities. New World has teamed
up with local governments 1o comprehensively redevelop these areas,

The Group’s City Core Redevelopment Projects include the followings:—

Group's

Attributable

City Location Site Area Interest
{sq.1t.) (%)

Beijing Chong Wen District 21,528,000 56.0
Tianjin Hongriao and Heping Districts 22 580,000 0.0
Guangzhou Diongshan District 592,000 60.0
Huizhou Huicheng District 53,000 h2.4

Under these joint ventures, the Group is able 1o secure development rights on
large tracts of land in prime locations at low premiums, advantageous payment
terms and special investment incentives.

(¢) Conventional Property Development Projects

The Group has been actively pursuing opportunities for commercial and residential
developments at prime locations in the key cities of China and maintains a well-
balanced portfolio structured to meet market needs. The portfolio now comprises
about 50 development projects. Current projects of the Group at various stages of
development include
upmarket high rise serviced
apartments, hotels, resort-
style villa developments,
prime office towers, mixed
use residential commercial
and retail complexes and
fully planned middle
income residential estates.
Dietails of them are set out in
the section headed i e Shak .
“Conventional Property  ciasic in ook, vet comtemporary in fucilities, the Beifing New World
Development Projects in Centre ranks as one af the Grouges most prestigions develofrnents.
China” on pages 38 to 41,




During the period under review, the following properties had been offered 1o the
market either for sale or leasing:

Group's
Attributable
Location Name of Project  Interest G.FA. Sold / Leased
(%) (sq.ft.)
Fir Safe
Area 14 Ersha Island New World FIRY 126,595 (306 units)
Cuangzhou Riversicde Villa
Guangzhou Guangdong  Fortuna Garden 614 255,746 (209 units)
Dongguan Guangdong  Dongguan New 36,7 1,021,653 {621 units)
Waorld Garden
Beijing Beijing New 55.9 178,275 (serviced
World Centre apartments all sold)
Phase [ 111,461 {103 office units)
For Leasing
Wulian Wuhan World T0.0 215,743 (office all leased)
Trade Centre
Extension

The Group will seek to maintain a balance between
properties developed for sale and those retained for
recurrent income and long-term investment in China.

The Group expects to sell /let the following properties in
lhﬁ next two Vears:

e e . 1 fﬁ?:'f'“-ka.ru -

S#l in metiulously .fn'rm'.'.'rn'j.w.l’ amBiERee, Pangariae New
::::;:Ta{f::;Tf:r:zﬂ:a::;:?:E;:;:: fii::; ;ﬁ:ﬁ:::;ﬁf:m % Actual / Group’s
Planned Gross Attributable
Location Name of Project Building Area  Usage* Interest
(sq.It.) (%)
Dongguan  Dongguan New World Garden 10,976,000 R 36.7
Guangzhou  Fortuna Garden 159,000 R 6l.4
Guangzhou  Golden Lake Garden City 4,716,000 R Phase 1: 40.0
Phases 2 & 5: 50.0
Guangzhou  New World Riverside Villa 287,000 14 G0.0
Beijing Beijing Tianzhu Garden 740,000 R 40,0
Beijing Mew World Centre 3.5387,000  H/C/R  Phase 1: 5d.0
Phase 2: 60.0
Tianjin Tianjin Fuhui Huavuan 2,072,000 C/R 80.0
Shanghai Euston Villas 1,256,000 [ 2.0

(R - Residential C — Commercial H — Hotel)

{d) Land Improvement Projects

China's fast economic growth combined with population pressures have aken on
new dimensions for urbanization. There is an increasing need to open up
undeveloped land for urban development in order to put in the infrastructures and
public facilities before people start to inhabit the townships. These projects mainly
relate to sites identified by the local governments for planned future development
such as satellite towns or industrial parks away from the saturated city cores and
they offer significant development opportunities. The Group can also establish a
degree of exclusivity and control through its involvement in planning and design of
the development zone to the effect of cultivating synergistic benefits for its other
property development and investment activitics.

The Group's Land Improvement Projects include the fu]]ﬂwing:

Group's

Attributable

Location Name of Project Site Area Interest
. (%)

Tianjin Tianjin Port Free Trade Zone = Phase 2 2.0 A0.0
Guangzhou  Pearl River New City (.6 40,5
Wuhan Wujiashan Economic Development Area 7.5 45.0
Wuhan songjiagang Industrial Development Area 4.5  To Be Determined
Wuhan Yanize River-Bank Development 3.0 To Be Determined

™

Letter af fnlent ar Agrecwend in Principle signed only.

The Group has accumulated a massive land bank amounting to 919 million square
feet in China. Its breakdown by region and by project tvpe is as follows:

Gismgehion Convertiomal
21.0% Proporiy \
Develapsnen
144%
Tianjin
/ 11.0%

Lovcrmnienl
Suhsirierd
Hemsing
23,55

Wishan
AT

liers
{1

H!;‘:.Ipr.;.u Ciry are
Land

Shanghai Improvens:n
1.7% 4%




HOTELS

Pursuant to a spin-off exercise in 1995, the
Group's hotel management and franchising
activities were segregated from its hotel
investment activities, with the former now
under Renaissance Hotel Group NV
(RHG), a 54.4% subsidiary company of New
World Hotels (Holdings) Limited
(“NWHH"™ and listed on the New York
Stock Exchange since September 1995; and
the latter under Hotel Property Investment
{BVID) Limited (“HPI"), a wholly-owned
subsidiary company of NWHEH. As part of
the restructuring, New World Hotels
International Limited, a former separate
hotel management company of the New
World Group, was merged into RHG.
Market capitalisation, based on the closing

) ] i - Unifrelendions eand yel caplizating in outloak,
price of RHG shares on 28 June 1996, was  Beijing fing Guang Centre best embodies New

55647 million (HK$5,001 million}.

Werdd s snderprising spivit and passion for
exveilenes,

Turnover from the Group's hotel and restaurant operations increased 8.2 per cent
in Fiscal 1996 to HK$7,018.4 million compared to Fiscal 1995 primarily as a result
of an increase in the number of hotels owned, leased or managed by the Group and
increased occupancy in the hotels owned by the Group. These factors together
contributed to a 1.2 per cent increase in operating profit (before interest) from
hotel and restaurant operations in Fiscal 1996 1o HK$814.0 million. The initial
public offering of RHG’s shares generated an exceptional gain of HE$563.4 million.

ia) Hotel Investment
Currently the Group has ownership interests in 23 hotels worldwide. Details of the
hotel properties owned are set out in the section headed “Hotel Investment”™ on

page 42

[n addition, new hotels to be completed in the next two vears will be as follows:

Group's Total
Atiributable Number Year of
Location Name of Hotel Interest  of Rooms  Operation
(%)
Johor Babru, Malavsia Ramada 33.3 568 1997
Wuxi, China Ramada 256 325 1997
Shunde, China Ramada 206 450 1948
London, United Kingdom Renaissance 4.0 3440 19498
Ho Chi Minh City, Vietnam Renaissance 217 Rh 19498

IrlII NSy

{b) Hotel Management and Franchising

RHG's operations are well diversified by hrand and
by geography. It is now one of the world'’s leading
hotel management companies, operating and
franchising a portfolio of 146 hotels with
approximately 46,000 rooms under the
Renaissance, New World and Bamada brand names
in 38 countries on [ive continents. Profile of their
regional operations appears in the section headed
“Renaissance Hotel Group”™ on page 43. For Fiscal
1996, RHG reported a profit after tax of US$31.8
million.

Operating statistics for hotels managed by

Renaissance showed improvement in resulis, The  Unawinding in the elegant surrounding
e soavmih of excellent services, soch
grtest 15 ensured a most velaxed sty of
properties that were in operation for both years  New World Hotel, Keeala Lumor

increased to 66.5% for Fiscal 1996 from 65.8% for

Fiscal 1995, The average daily rate for these hotels increased o USS105.9 [or Fiscal
1996 from US$101.1 for Fiscal 1995, Revenue per available room for these hotels
increased o USS69.1 for Fiscal 1996 from USS66.5 for the previous vear,

DCCuUpAncy percentage for managed hotel

RHG is poised to expand in the Asia-Pacific market, where it plans to open its first
Renaissance Hotels in Bangkok, Jakarta and Ho Chi Minh City. Additional New
World Hotels planned and under way include the renovation of an historic property
in Tianjin, China and new hotels
in the cities of Dalian, Nanjing
and Shanghai, China as well as
in Bangkok, Thailand. As for
Europe, RHG sees a major
opportunity to grow by building

RBNAUSE AWEER

the t'{‘]]l_li:!l_iﬂn of its Benaissance
and Ramada brands, While the
sirong pipeline of hotels
continues to expand, RHG still
actively secks high growth
opportunities through chain
consolidations and  new
management and franchise

':Ig'l'i‘.i‘lll{.‘ll[ﬁ.

Folels e fuxuey praferties located fn business and financial cenles Sroughont

the z , ) W 0 : : 3
¢ world; they ave designed as “a home ey frem honee” for the discevning executives of

today.



INFRASTRUCTURE New World Infrastructure Limited

("NWI"), is responsible for the
development and operation of all of the
Group's interests in infrastructure
projects in Hong Kong and China. A
portfolioc  summary of NWI's
infrastructure projects is set out in the
section  headed “Infrastructure
Development and Investment” on page
44, Those projects already in operation
have been contributing steady stream of
carnings and point to potential profitability for the future. This will provide a

The Novthern Ring Road constitules an essential
ik in the endive Cuangzhon ring mad system.

broad base to boost the Group’s recurrent income. For the vear ended 30 June
1996, NWI reported an after tax profit of HES454 million.

A total of HK$2.57 billion in new equity had been raised through international
placement and public offering of 186,300,000 shares at HK$12.75 per share. These
proceeds would be fully invested in financing new projects which offer significant
potential for attractive returns, NWI shares were listed on the Hong Kong Stock
Exchange on 27 October 1995, Following the listing, the Group owns 66.5% interest
in NWIL Market capitalisation, based on the closing price of NWI shares on 28 June
1946, was HES12,41 hillion,

Charts to show the Group’s distribution of infrastructure investments by region and
by project type:

By Region
Homg kg Cuangdong
8% 4%
ey Plant
1%

Tall Bogd & Taned
2%

Withan
5%

Cargo Hamdling

15%

Tull Bridige
A

Looking ahead, the Group will constantly look for investment opportunities in both
Hong Kong and China, aiming to tap the needs for upgrading the inlrastructures
in these regions. China's Ninth Five-Year Plan (1996-2000) is emphatic about the
government’s policy priorities on infrastructure development. The World Bank
reported that as publicsector investment in China is however not sufficient o

New Wanld s inawstments in conlainer tevmivl

anel cavge distrilaction facilities have condributed
far irvereased cafecities and efficient ofwrations af
the Porl of Heg Keng.

CONSTRUCTION
AND ENGINEERING

sustain the projected infrastructure investment,
incentives could be offered by the government
to foreign investors for preferential treatment
in taxation, project approval and financing,
gnaranteed returns and other policies. The
Group's planned infrastructure projects are high
on government priorities as well as serving the
needs of the regions concerned. In addition, the
Group's balanced portfolio of diverse
infrastructure projects could achieve substantial
management synergies among those property
and property-related developments, thus paving
the way for even greater successes of our
investments in China, And with Hong Rong's pre-eminence as “The Gateway
to China”, expansion of industry, commerce, trade and
imvestments in the Pearl River Delta underscores the need for
accelerating the development of cross-border infrastructure

The fhficng Power Station fuels the
sistained growth of the Pear! River Deltn.

facilitics.
Container Terminal Nine (CTY)

The long-awaited breakthrough in the development of CT9 was
finally achieved when agreement was reached between various
parties on berth allocation at the Kwan Chung port. Asia
Container Terminals Limited, in which NWI is a partner, will
swap the two berths at CT9 for the two existing berths at Terminal
No. 8, The development will help contribute 1o Hong Kong's
continuing prosperity as well as its status as an Asian hub port,

The Group's Construction and Engineering arm headed by Hip Hing Construction
Company Limited, Vibro (H.K.) Limited, Young's Engineering Holdings Company
Limited and Tridant Engineering Company Limited had achieved a total turnover
of HK$3,221.8 million for the yvear ended 30 June 1996, Operating profit before
interest amounted to HK$236.5 million.

Major projects completed during the vear are summarized as follows:

Construction and Civil Engineering Works

Pioneer Centre, Nathan Road, Kowloon

*  Phase 4 Avea C, Discovery Bay, Lantan Island
¢ Discovery Park, Tsuen Wan, New Territories
*  Macau International Airport, Macau

*  New World Hotel, Knala Lumpur

*  Renaissance Hotel, Kuala Lumpur

¢ Redevelopment of St John's Headguarters



Electrical and Mechanical Installations

» Redevelopment of 5. John's Headguarters at 2 MacDonnell Road, Mid-Levels,
Hong Kong

» Lingnan College New Campus
Development, Tuen Mun, New
Territories

¢ China Merchants Building,
Shanghai, China

Construction and engincering
contracts on hand of the Group
amounted to approximately HE514.5
hillion as of 30 June 1996, consisting
of HK%11.1 billion of contracts in

- T ; Partiree Mall, the wndegrownd shafiping centre embeded
Hong Kong, HK$2.65 billion in the  yimin Salishury Garden, Tsim Sha Tsui reshapes o new

PRC and HE$0.55 hillion in South East  fecus in o familiar andmerk for towrists and focals
alike.

Asia.

A list of some of the major construction contracts in progress with the Hip Hing
Group as as at 30 June 1996 is set out below:

Contract value Expected
Attributable to Completion

the Hip Hing Group Date
(HKS million)

Location/Project

Salisbury Garden Development, 363 Mid 97

Taim Sha Tsui

Telford Garden Extension 867 September 96

Tseung Kwan O, TL No. 35 1,076 Febiruary 97
at Arca 198, New Territorics

MTREC Contract 505- 213 April 98

Tai Kok Tsul Station

Hong Kong Convention & 1,485
Exhibition Centre Extension

April 97

Wing Sing Street Redevelopment Project, 1,150 March 97
Central

Discovery Park, Tsuen Wan 1,254 April 97

Tseung Kwan O Hospital 600 April 99

IL 8822 [larcourt Road 405 Anugust 97

Canadian lnternational Hospital, 20 June 98

Aherdeen IL 455

25 Westlands Road, Quarry Bay 523 November 97

TELE-
COMMUNICATIONS

Inaugurated on 1 July 1995, New World Telephone Limited, a wholly-
owned subsidiary company of New World Telephone Holdings Limited ("NWT")
became the first new telephone company to launch services after a 70 year-old
telephone monopoly ended in Hong Kong. NWT is a partnership between New
World Development and INFA Telecom Group. The partnership derives its strengths
from New World Development’s powerful financial resources and INFA Telecom
Group's technological and marketing excellence,

NWT has a long term commitment to build an
extensive network infrastructure for growth in the
lacal market and for expansion into China and
regional markets. The key objectives of NWT are 1o

expand telecommunication market size and grow
market share. In the process, it will contribute to :
Newo Worll recognizes et insovation
fulfills customers” expectitions and
this is the key lo dls success in
compietitive telecommanivations.

industry development, delight customer, and earn
an attractive return for shareholders.

NWT hases its business plans on a number of key
strategies that bring value to the Hong Rong

CUSLOMErs:

+ Unique combination of Paging, Fixed Line, and Personal Communication
Services (“PCS") licenses that allow service integration and differentiation;

s A leading edge technology platform that integrates fixed and mobile services;
o Extensive infrastructure for quality services and maximum market coverage:

s Comprehensive support/ service facilities including 24-hour total customer service
hatlineg;

+  Comprehensive and innovative services; and

¢ Total Telecommunications Services.

NWT is committed to provide Total Telecommunications Services Lo satisty the
needs of corporate customers and personal customers:

* Integrated Personal Communications Service:
- PCS
—  Residential Fixed Line Service
—  Personal Direct Line and Centrex Service
-~ Personal Internet Service
~  Personal Numbering Service
—  Premium Secretarial Paging Service
- VYaoice/Data Mail Service

- Calling Card Service



DEPARTMENT
STORE OPERATION

+ Integrated Corporate Networking Service
- Wire and Wireless Centrex Service
—  Business Fixed Line Service
— Intranet
- Frame Relay Enterprise Networking
- Integrated Services Digital Network
- Power Bill

- Facility Management Service

¢ Public Multimedia Service:
- Powerphone
- Infotainment-on-demand

- Service-on-demand

NWT's target markets include local service, international service, mobile service,
and muldmedia service. With a customer base of more than 200,000 and 5% of the
IDD market, NWT aims to achieve a 9.5% share of the total market by the Year
2000,

NWT is also actively pursuing other business development opportunities in the
region. NWT is investing in setting up paging stations in 10 Chinese cities and is
bidding for one of the national PCS licences in Taiwan,

To take advantage of the continuing consumerism growth in China, the Group has
mapped out the strategy of developing a department store flagship in cach of the
major cities throughout China, Currently the Group operates and manages three
department stores and expects 1o open three more within the next nine months:

Date of

Commencement of

Location Gross Floor Area Operation

(sq.0t.)

Wunhan 0% 000 December 1994
Shenvang 84,000 December 1995
Wuxi 139,000 January 1996
Harhin 105,000 End of 1996
Beijing 152,000 Mid 1997
Tianjin 108,000 July 1997

EMPLOYEES

Business turnover of those stores in
operation have shown promising and
encouraging developments as a result
of sound marketing strategies. These
tend to focus on individual demand
and customized segment and to win

business through selling goods in a
cost-effective and consumer friendly
way. Moreover, as the tenancies have ¥k e A T
heen We}l‘plll‘i“ ned to achieve a  Thew is o mind behind the New World Department Stare

balanced mix of merchandise af Wuxi-impeccable seruices and sensitivity to the
customers ' needs; truly a pillar of strength in

retailers, rental performance of these managenent

retail properties is enhanced. The

Group is now actively studying the feasibility of developing and expanding more
outlets into other major cities in China including Nanjing, Dalian, Oingdan;
Guangzhou, Chengdu, Tianjin, Ningpo and Chonging.

The Group truly recognises that our dedicated staff members are the most valuable
asset in the rapid growth of New World. As employer of 45,000 people, we give high
priorities to developing a good human resources policy to attract, retain and motivate
staff members to maximize their potential and realize their career aspirations.
Apart from rewarding them with competitive salaries and fringe benefits, we also
provide ample training opportunities to continuously upgrade their knowledge,
skills and expertise in preparations for advancement. Much emphasis has also been
placed on building team spirit in work, This devotion of substantial efforts to meld
people together in pursuit of common goals has matured into a distinet New World
corporate culture, having the power of uplifting the synergistic potential of our
stafl members to stay competitive and innovative. And we are poised to march into
the 21st century with a staunch commitment to reach beyond our shareholders’
expectations of a relentless pursuit of excellence.

R

&
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LIQUIDITY AND
FINANCIAL
RESOURCES

HESm

During the year, the Group has made the following investing activities:
Purchase of fixed assets 2,006
Investments in the People’s Republic of China 2,479
Investments in associated companies 1,877
Development properties 2,685
Acquisition of subsidiary companies 209
0,346
—

The principal cash flow is derived from the following activities:

Crperating activities 2.04%
Fxercise of warrant subscription rights 1,105
External long term borrowings 5,507
9,550
—

The Group has made or arranged the following equity issue and major financing
activities during the year for further expansion of the Group’s long term investments:

LSim HE&m
Flotation of Renaissance Hotel Group N.V. 172 1,330
Renaissance Hotel Group NV, arranged
Guaranteed Notes due 2005 120 928
Flotation of New World Infrastructure Limited L i
Placing of 43% equity interest in NW China Homeowner
Development Limited to institutional investors 215 1,662
A syndicated loan was arranged for New World Telephone
Limited for the development and operation of
the Fixed Telecommunication Network Service 1,000
A syndicated loan was arranged for NW China Homeowner
Development Limited 300 2,519
The 1996 warrant expired on 5 April 1996 with 99.8%
of the warrant exercised 1,108
Mew Warld Infrastructure Limited issued convertible bonds
for further expansion of its business 250 1,453
12,650
—

PROSPECTS

At 30 June 1996, the Group’s horrowings, net of cash, were HK$19,238.8 million.
The debt to equity ratio at the balance sheet date stood at an acceptable level of
57.5%. Approximately 13% of the Group's borrowings net of cash were repayable
within one vear, 62% were repayable within two to five years and 25% were repavable
alter five years.

In September 1996, 75,000,000 shares of the Company were placed to professional
institutional investors for HK$2,755 million to finance the Group’s property
development and to strengthen the equity base of the Group. In November 1936,
US$350 million (HE$2,705 million) mandatorily convertible guaranteed bonds were
issued by 4 subsidiary company of the Group. The bonds will mandatorily convert
into shares of a new company to be held by the Group which would hold a portfolio
of certain property projects of the Group in China on the occurrence of a complying
initial public offering of shares. This cash flow, together with cash from operation
and undrawn credit facilities available to the Group, will provide sufficient funding
to the Group’s operational requirements and current capital commitments.

It is the Group's policy to match its long term projects with long term debts and, if
possible, to match the assets located in the countries with borrowings in the same
currencies. Debt instruments used by the Group including syndicated loans, term
loans, revolving credit facilities and equity-linked instruments, Interest rate swaps
are utilised to hedge against the Group’s interest rate exposures,

With China’s economy beginning to settle on the path of stable growth and moderate
inflation, there will emerge all positive prospects of spurring opportunities for
increased trade and investment flows between the two synergetic economies of
China and Hong Kong, adding new dynamism to the continuing economic
integration, Business confidence is well placed in that China’s economic reform
and opening to the outside world are irreversible, heralding its march into the 21st
century as what may be the world's largest economy. Hong Kong's image as ‘Gateway
to China' will also be further enhanced to the effect of entrenching its strategic
role as a business, trading and financial centre in the entire Asia-Pacific region.
This bodes well for Hong Kong’s smooth transition to 1997 and beyond as the value
of the territory to China rests largely on its economic prosperity. The Chinese
leaders are also determined to ensure a success of Hong Kong's reversion to Chinese
sovereignty under “One Country, Two Systems” for they sce this explicitly as a
template for China’s efforts to maintain a strong Hong Kong cconomy and better
relations with Taiwan. Economically, 1997 represents a new era for Hong Kong,
when it can look forward positively to even greater achievements as any overhanging
shadows or issues that might cloud Hong Kong's economic performance will
gradually fade away before the handover. The Board of Directors are thus very
optimistic about actively investing in Hong Kong as significant opportunities exist
here in the context of its very intimate economic relationships with China. And [
am all confident that the Hong Kong economy will advance from strength to strength
in a synchronized upturn with China as it has always been and continues to be the
case that China's success is Hong Kong's opportunity.

Dr. Cheng Kar-Shun, Henry
Managing ivector

Hong Kong, 7 November 1996
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PROPERTY DEVELOPMENT IN HONG KONG

Antributable
Location Site Arca Interest  Total GFA Group's Share of GFA Stage of Completion
Commercial  Residential Indusiriz]
4t * 4 it it 4f.
I ¥ High Streer. Hong hang L% U 14,056 T 1455 Superstructie
2 1.5 Wo Tong Tsui Sureer, Bwai Chung 390 Al 1,155 148553 Superstructure
8. 1 Taan Yip Sureet. R Tong 165 L] 31,644 il 4 Filing
. Discovery Pack, Tsuen Wan 533.000 (/TR . Tl 2 266447 Superstructure
3 Tellard Gardens Extension 145,072 TR N E Tl 456,187 Superstructure Completed
Redevelapment, howloon Bav
fi.  Wathaw Road/ Dundas Street, Roeloon #4330 O bR 120,485 Supersiruciire
T, Wng Sing Street Redevelopment B0 0 1 T4 1,317,470 Suprrsiruciure
Praject, Centrzl
& #5909 Ham Tin Streer, Tasen Wan Hd00 1o 8, 55 13,673 71,686 [hesnalition
9, 42 Luen Yan Steet, Towen Wan B, 400 1oa B1,150 14,267 £i9,932 [emnaliton
10, 1519 Luk Hop Sreet, San Po Kong 23,788 1] 15450 A, 456 Platning
11, 3547 Tsing ¥i Raad, Tang Yi lsland 503, 190 10grt 1,535,958 1,525,058 Foundatian
12 Area 19, Luen Wa Hui, Fanling, 245,686 12 1150155 & a2 120,966 Fouwndatian
Mew Territories
I3 YLTL A&3 Fang kam Sieeet, Yaen Long, 0 E T L6534 2,143 Faundarion
Hew Territones
14, NRIL 4830RP, Tai Pa Road, Rauloon 5,33 il 190,259 4,150 Sate Formation
15 Gueen Steeer Redevelopment Projeci, 75,303 Bt R4SLETT 174,218 250,570 Demalition
Sheung Wan
16, 157 Prance Eidvard Raad West, Bowdoon 7,550 all #8622 431 Planning
17, 171 Prince Edward Road West, Kowloon Thd0 all A, 481 45,240 Temolition
I8, 444430 Frince Edward Rood West, 6,761 il 37,186 47,186 Flanning
Rowloon
19, Tung Chung Development, Lantan [shod - 507405
Site 1 1" 1seaT 3542 147341 Foundatinn
Site ¥ AR ATk 26,049 Hineel) Foursdation
17,7601 Office)
50,903 Retail)
Site 3 17| 0%0.578 2060 L1135 Site Investigation:
0, 16 20, 204 & 24 Tan Haw Temple Boad 75 Gl 5,793 IH Demulitivn
21, Belcher's Gardens Redevelopment KRR 10 4 661641 91,598 244,636 PFlamiitig
22 Tai Tong Road. Yuen Long 80,382 1140906 38,938 Planiing
[0, 116 & 120
5. Postion of RILGOSSRD 5,416 ] 136,581 163,291 Planming N
Total: 17,845,655 1,106,571 4,350,294 1,002 G26

Frapesties in which e Groap hes o develofoment interesi: other paviies provide the tand whilst the Group Trances the ronsiruction costs and

accasionally alse the land sosts, and is entitled o 5 shave of the vental income/projrerties after completion or @ share of the develajment profits
in accordanee wilh e terms and conditions of the vespective faint deoelafriment apresments,

A velail area of 466,900 sq {1 will be keld far rental parpase,

A vetail aven of 335,960 sq L. will be held for vental prarjoe,

PROPERTY INVESTMENT IN HONG KONG

Total Group Group’s Share of GFA Lease
Name of Froperty GFA Tnterest Tatal Commercial Residential Hotels Expiry
g fl. % s, s . s, sp .
Exieling
1. Mm.uing Hminse, 1100, 1-HF P 10,040 110,044 - = 2643
14 Queen’s Boad Central
I Soew World Tower, 640,155 104 Gk, 135 40,135 - - 2863
18 Cueen's Boad Ceneral
1. New World Centre 1595214 100 U595 214 1,501,847 422,735 580,632 052
4 Asia Terminmals Centre fi, 150,575 305 1 BT6.016 1B76,016 - - M047
5. Shun Tak Centre 1,815 436 45 546,047 13,530 182,708 - 2055
i, Hong Eong Convention 178,730 non 178,730 160, 65 18,048 - 0G0
& Exhibition Centre
T Grand Hyar Hong Rong GEUER 100 524,928 - - 531928 A0
kS Mew Warll Harbonurdew 544518 100 AR - - 344,518 200
Hasel
9, Paterson Plaza, 24 82 100 4,682 4,682 - - PERY
M Paterson Streer,
Camsevy Bay
0., G/, 15/F, 55,691 i 21474 147 - - pET
Pearl City Mansion,
Cansey Bay
1. Riviers Plasa Ascade, 242 45 100 242 G55 242 685 - - 27
Tsuen Wan
12, 2 MacTonnell Road 116,954 liag 116,954 - 116,954 - LR
12,525 BRG TAB1.423 460,50 T40.445 1 50,075
To be complered
Lo Salishury Garden, 141,439 100 141,459 141,459 - - LI
Tamshatsui
% Discovery Park, Tsuen Wan 466,416 1 e A00 Ak, 400 - - )
% Telford Gardens Extension 135,960 Lne 335 060 535,460 - - T
Reddevelopment
L Methadis Chureh 0313 ag¢ 0,403 40,405 x - M4
Redevelopment,
Wancha
a4 G 05404 G984, M4 - =
Total 13,510,498 8,595,627 5,945,104 740,445 1,650,078
e ]
Noge:

Properties in which the Group has @ development inlerests: ather farties frovide the land whilst the Growg finences e constraction cosls and
aceasionally atse the fand costs, and is entitled fo a share of the rertal incatef frapecties after completion or g shave af the develapment frafits in
accordusice with the terms and conditions of the respective joint develapment agreements.
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CONVENTIONAL PROPERTY DEVELOPMENT PROJECTS IN CHINA

Actual/
Form of Altributable planned gross
Project Address Usage" investment ™ interest” Sate area bilding area
.l i
Completed hotels and ol purpose compleses held for leng-term invesiment
L. Jing Guang Centre Hujia Beaud Hotel / E[V F4% - hatel 204, 54 Hatel: 954,000
Chiwnang [Hstrict, Commercial 0.6% - oahers Otleers: 392 500
Beifing
2. Lhina Hotel Linfia Boad, Huotel/ cv 0% 20700 L7066, 501
Jiefang Koad North Commescial
Yuexin MHstract,
{rangthan
5 Ramada Hoeel Mo, I Taibeivi Road, Huotel oy ARG 104, 1 [ 10500
Fhase | Jiangan Distct, Walan
4 Wahan Warld Trade Mo, 207 Xinhuahow Road, Commersial EJV o 26,500 202,000
Centre Extension Jiangan District, Wilan
5. Harhin New World Ka, 403 Huayuan Sreer, Hustel/ Gy Year 1-40: 25.4% B0 63,200
fieifang Hotel Mangang Disivicr, Harbin Commercial Year 41-45 15.8%#
6. New World Ni. 2 Nanjing Nan Sueel, Hanel/ EJV AT 54,500 570,700
Huel, Shemang Reping Disiric, Commercial
Shenvang
T Grand New World Hotel Ko, 48 Lianhu Road, Xian Hirtel o 4% 156,200 F08, 10
Completed ar parily completed properties lor sale and/ o long-ters investment
8. Bejing Mew Warld Chongwenmen Wai Strect, Hongl / v Phase [: 53.0%%  Phase [: 200,300 Phase [ 2 004,600
Centre Chonguen Districe, Beijing Coonmercial / Fhase [ G0.0%®  Phase I1: 168,000 Phase 11: 1,552,200
Residentizl
9. Beiing Tianzhu Garden Tuanzhuzhen, Shunyi Residential Development  41L0%* 1,760, M 40,20
Conenry, Beijing Agreement™!
1@, Tianjin Fuhui New Parl Road 2/Lingang Commeregial/  WFE a0,z 45,000 2071600
Fluayuan Raadl, Tanggu Disirice, Residential
Thanjin
I, Enston Villas Lt 2, Beisong Road, Residenrial Efv TG LR&S, 000 1,236,500
Minhang District, Shanghai
12 Shanghai Zhungshan Mo, 1001 Zhong Shan Read — Commercial, ¢V A% SLI00 Phase [ 1,267,000
Sipuare [West), Changoing District,  Besichenial Phase 11: 1,740,400
Shanghai
I3, Shanghai Mew Warld Lot i, Huaihai Road {Cemgalt, Hotel v 6570 105, 1400 1, 446,00
Cemre Luwan Dhstrat, Commercial

Shanghai

Actaal/
Fare of Attributahle planned gross
Address Usage™ investment™ interest™ Site area building area
i fi- i fi.
. Shanghai World Lo 131, Lujiazut Road, Commeraal E[V 15.0% BR.H0d 424600
Finance Tawer Pudong, Shanglai
15, Jinbai Yoan Lot 435, Yaman Road West, Commercial . EJV 0% 20K F3a.500
Jingan District. Shanghai Resadential
16, Nanjing hew World Ehujiang Road Beimengiae  Horel / E[v 05 132 100 21491 il
Huawei Flarm Koad Hongen Road Nerth,  Commercial/
Nanjing Kestdential
17, Golden Warld Centre o 21 Yuefei Sirees, Commeraial - E[V 89% KRR AEAS00
Jismgan Districr, Wihan Hesidential
18, Spring Fountain Tower Jianshe Avenue, Commercal v 1% 27,20 15,20
Jiangan District, Wihan
19, New Woarldl Riversile Site [ ane Site 15, Er Sha Restdeiial v T Sae 14: 3ab6I0 Site 14 205,700
Villx stand, Guangehan Sae 15 HEM Sine 15 20d, 500
20, Fortna Ganlen Laon Nus, 46 & 47 in Kesiderial v il4%" 71, it 15,000
Avea o, Shuijin Road,
Cruangzhau
21, Guangzhau Galden Gouang:Cang Highway, Hestdential [hevelopnent Phase 12 HLOG? 2 BRLANG 4703500
Lake Gardden City Guangehan Apreement Fhase 11, [ 30HEe
22 Foshan Gall & Henggang, Dalizhen, Commereal!  CJV L% gl course 31,360,700 191,400
Crantry Clal Fraslean Kesedemntial D46%: resudential | Clabluse
for Phase 1)
8. Shunde Kamada 1stel Wo. 47 Yivin Raad, Hoatel o Year 1-10: 19.9% 53800 430,20
[ealizngehen, Shonde Year 11-50 1-L4%
M. Shuade Ker World e 47 Yizin Road, Commercial! TV MTE 134,100 1705000
Centre lalizngzhen, $hunde Kestdential
%5 Dongguan New World Fastern District, Residential — CJV 3675 350,500 11,997 00
Garden New Town,
[hingguan
3. Dalian Bond Tak Mo &0 Renmin Road. Harel ! WFE F0% 17, S 3305 200
International Finance Ehonpslian Districl, Commercial
Centre [alian Residental
21 Dalian New World Tianjing Sirect, Vouban Hoel BV 5% 1103500 L A02 &0
Plaza Read, Yenghe Street, Commereial/
Ehempshan District, Dalian Restidential
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Actual/
Form af Attributable planmed gross
Project Address Usage™" investment ™ interest’™ Site area building area
i gt
Progerties held for futore development
25, Lai Lon Development Tiznehuzhen, Residential v PN 531,500 1119500
Shun County, Beijing
2. Chang Le Tuanzhuzhen, Residential oy FEE 4 B60.000 1937500
[hevelopment Shunyi County, Beijing
0. B Yuan Tianzhuzhen, Resicential oy 4.5%? 4307100 217,900
[evelopment Shunvi County, Beijing
31, FuWah Tianzhwehen, Fesidental cJy 04 5% LR EYALL] 1,395,100
Develapment Shunyi County, Beijing
32, Yee Lok Garden Yunhe (Westy Saveet, Residential GV B35 1957, 300 1,954,004
Livuanzhen,
Tong Countr, Beijing
33, Tianjin World Trade Lot H, Commercial WFE 0 116,600 97 500
Centre Tianjin Free Trade Zone,
Tianjin
34. Shanghai Ramada Dingxi Road. Yoruan Road, Hotel! v T6.0% 07 &00 1,146 700
Piara Cliangning Thstrict, Shanghai  Comenerrial
F. Cheng Vi Thongshan (Sowh) Road/  Commercial!  WFE H0% 265,700 096,400
[hevelopment Jianzanju Road, Residential
Luwan Disuricr, Shanghai
6. Ju¥i Development Fhongshan {South) Boad, Commercial!  E[V fi5. 0% 353,100 2ET AN
Luwan Tistrict, Shanghai Residential
33, Waban Hotel No. 354 Jiefang Avenue, Hotel/ v 0 I 5,100 T16,900
Redevelopment Qiaakan District, Wuhan Commereial
38, Tazi lake i Lake, Commercial ! CJV 0% B, 148,800 1,113,200
Redevelopment Houhusiang, Besidential
[iangan District, Wuhan
3, Fangeun Districe Fangenn Disuries, Hancl/ cv 05" 5,672,600 21,579,200
Comprehensive Guangzhou Residential/
[hevelopment Commercial
4l Guangzhan Cuangshan Highway, Residential/ Y 100% A4, 100 2,255,500
Merrapelitn Garden Shahe, Cuangrhan Comamercial
4L, Guangzhan Mew World Ma, 55 Yudong {Wesi) Residential! GV 100% 177,400 1,425,500
Centre Raad, Shahe, Guangzhon Commercial

Actual/

Form of Antributable planned gross
Praject Address Usage™ investment™ interest™ Site arca building area
% it il
42, Tianhe Districy Losts H-01, H-02, 101,102, Commercial,, GV 90.0% G40 D) 1,961,800
Fung Chan Yoen 1405, 106, 107 Tiznhe Road Residential
Narth/ Longkon Road West,
Tianhe District, Guangzhom
4% New World Plaza Mo 147 Yanjiang Road Commercial v 50.0% 9% 500 466, 100
West, Guangehon
44, Guanghon Riviera Nianwrenshi, Linwuzi, Commercial!  Development H0.0%* 7,799 600 4,809,500
Garden Yanghe Town, Residential Agreement'™
tengeheny Prefecine,
Guangzhan
4. Shunde Daitiang Desheng Disaricr, Huoel! EJV 0.0 5,745,700 15,846,500
Propery Developanent Shumde Residential !
Commercial
46, Site on Yaujiang Konggi. Shunds Residential/ E[V 0% 593,700 7,753,500
Avenue Commereial
47, Danshui Golf Club Liaowucun, Coommercial EJV 124% 2260, 400 1356, 300
Tuww Tstrict, Dansh
48, Shenyang Taivaan Taitvan Streel, Residential/ E[V 13.9% 77,400 1,048 21
Street Fleping District. Shenvang Commereial
49, Guangehon Tianhe Mo, 44 LB, Resitdential oy B0,0%: Partion of selling 802,800 211,000
Shipai Cuangzhou Miliary Zone. pice per sg.m.
Shigai in Tianhe District. not exceeding BMBG,000
Cuangehon S00%: Partion of selling
price per sqa. exceeding
RAMBGO00
il Ramaca Howel Mo, Taibeivi, Commeresal! GV 0% 75500 Ta be determined
Phase |1 Jrangan Districy, Wahan Residential
Noles:

Servivad apastesnls are inrludad wnder cowwereind wsage,

arcwnlated frofits do the jaind venture ar partivipaling pariners,

(]

LYV demates compenative foint venture, E]1' denater equity oind ventise wud WIE demates abolly foreige samed enlemprice

The Group Js not 2 dieet faint wemtury oy bui hatds the developwent right in pnject theough agreewenis enfesed indo witk one of e jaif seRiure pariufe.

i the caie of BV, peveentnge of equity fntevest; (6) i the vaie af GV, profit shaving pertentage. Frojects warbed with an =*" denote join! seature ar contrasrual amugewents aberehy
he sepayent af the priveibl of nad imterest on the Group's (aud i same cases, the Gromp and affer foreign juin vemture pastners s iuvestwents will have priarly over the distribution of
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HOTEL INVESTMENT RENAISSANCE HOTEL GROUP

Tl fallowing table sets lorth for cach region and brand the number of hatels managed and franchised by the Group and the number of

s e?fr:c":ﬂr: hotels wnder construction and wnder contract as of 30 June 1906,
Mame & location TOOME interest Haotels Hotels
% Tutal Managed Franchised Under Under
H Ko Hotels Hotels Hutels Construction Contract
ong hoeng Orpened Hotels Rooms Hotels Rooms Hotels Rooms Hotels Rooms
Regent Hotel al4d 4R.0 (Managed & Franchised]  (Managed & Franchised)
Mew World Hotel a43 [EN
Mew World Harbour View by TN ;
Grand Hyatt 572 4.0 AMERICAS:
Renassance Hotels 35 i 15,649 2 47 1 0y 3 -
PRC Ramada Haotels ] 1 723 4 h27 - - - -
Grand New World Hotel, Xian 180 22.4 Total 13 37 16,372 B o74 3 967 = =5
China Hotel, Guangzhau HES a0
Ramada Hatel, Walhan 134 AL
Jing Guang Cenire, Beijing 459 54 EUROPE
Harbin New World Beifang Hotel, Harbin 329 5.8
Mew World Hotel, Shenvang #hd 404 Renaissance Hotels 20 14 5,447 1 635 ] 175 2 AU
Ramada Haoiels 45 22 4,737 24 3,950 1 450 i [N
Southeast Asia Total 5 41 10,254 24 1,385 5 525 7 1,271
Mew World Hotel, Makati GO0 0.9
Mew World Hotel, Ho Chi Minh Ciry 04 26
: ASIA PACITIC
Mew World Hotel, Kuala Lumpur 341 37a e
Renaissance Hotel, Ruala Lumpur 309 375 Rerisissinice Hitols 14 g 7 475 5 La05 X 1407 g 456
Mew Waorld Horels 15 15“ i I 4 - - I 430 b 2004
: Ramada Hotels Lit 7 Lags " 475 fi 1. G6% I 425
North America ! -
Renaissanee Hotel, Vancouver 424 ik i) Ll 38 e 11,427 3 2,074 1 8,506 B 2,875
Edmonton Renassance Hotel, Edmonton 4 ik
O'Tare Ramada Hotel, Chicagoe Ti% . ;
LAX Renaissance Hotel, Los Angeles Az . WORLDWIDE
Renaissance Hotel, Long Beach 3 LR )
Ramada Vinoy Resarr, 51, Peiershurg 359 58.2 Renaissance Hotels 7l fii 23,621 2087 2,519 4 1,046
/ New Warld Hotels 15 15 7369 - - 1 30 B 2,00+
Other Areas Ramada Horels il A0 063 A0 050 i[1] 119 (7 1,006
Jaragua Benaissance Hotel, Dominican Republic 404 .0 Total 146 108 38,053 38 7,637 1% 5,005 15 4,146
Ramada Hotel Parmmania, Svdnev, Ausialia 151 fit.00
Remaissance Paris Hotel La Delense, France 354 1.1
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INFRASTRUCTURE DEVELOPMENT & INVESTMENT

Group's Actual /
Length/ Attributable Expected
Project Capacity Interest  Operation Date Expiry Date
%

ROAD AND TUNNEL PROJECTS
CGuangzhon City Northern Ring Road 2%km 40.5 " R RLT 2023
Shenehen-Huizhow Expressway (Huizhou Section) 3okm 22.6 /10595 2021
Cuangrhou-Zhuhai East-line Expressway — Phase | 24km 13,3 19498 2028
Roadway Noo 324 (Gaovao Section) in Zhaoqging 24km 26.6 21094 2015
Roadway Noo 321 (Fengkai Section) in £haoging 12km 0.9 A/1095 2019
Roadway No. 321 (Deging Section) in Zhaoging Takm 20,49 91095 2020
Roadiway No. 1964 (Zhaojiang Section} in Lhaoging ¥km 4G5 1271995 2019
Roadivay Noo 1960 (Guangning Section) in Zhaoging fillkm 466 T/1006G 2020
Roadway No. 1960 (Sihoi Section) in Zhaoging +ikm 333 i/ 1996 2081
Hui-Ao Highway

Hui-Dan Secrion dhkm 3453 1/ 1996 2029

Hui-Ao Section Gbkm 333 10/ 1996 2029
Readway No. 1962 (Guangning Section) in Zhaoging® 19km 0.9 10,1997 2022
Roadway Moo 1960 [Gaovan Scction) in Zhaoging® 2Tkm 6.6 10,/1997 2024
Wuhan Airport Expressway 18km 6.5 4/19495 2025
Tave’s Cairn Tunnel in Hong Kong 4km 18.3 6,/1991 2014
BRIDGE PROJECTS
Wuhan Bridge Development Akm 325 6/1985 -
Gaoming Bridge in Guangehon® Tkm 359 1996 2021
POWER PROJECTS
Zhujiang Fower Station - Phase [ GO0 353 1/1994 2017
Zhujinng Power Station - Phase 11 GO0 16.6 14997 2021
CARGO HANDLING PROJECTS
Asia Teminals in Hong Kong 5.9 million sq.61 0.5 271987 047
Sea-Land Orient Terminals in Hong Kong 1.1 million TEUs vr 9.2 1973 2047
CEMENT PROJECTS
Shandong Cement Plants® 2,520,000 1nmes, v 21.9 In operation 024

Notes:

(1} On 7 Neovember 1906, New World Infrastruciure Limited finalised a contract to increase its attributable interest in the Guangzhot

City Northern Ring Boad from 40% 10 G0.64% (Group's attributable interest 40.5%).

*  Projects contracted since 30 June 15996,

MW = Megawau
TEU = Twenty-Foot Equivalent Unit
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Rerort Or THE AUDITORS

REPORT OF THE AUDITORS TO THE SHAREHOLDERS OF
NEW WORLD DEVELOPMENT COMPANY LIMITED
(Incorporated in Hong Kong with limited linbility)

We have audited the accounts on pages 47 to 87 which have been prepared in accordance with accounting
principles generally accepted in Hong Kong,

RESPECTIVE RESPONSIBILITIES OF DIRECTORS AND AUDITORS

The Companies Ordinance requires the Directors to prepare accounts which give a true and fair view, In
preparing accounts which give a true and fair view it is fundamental that appropriate accounting policies
are selected and applied consistently.

It is our responsibility to form an independent opinion, based on our audit, on those accounts and to
report our opinion to you.

BASIS OF OPINION

We conducted our audit in accordance with Statements of Auditing Standards issued by the Hong Kong
Society of Accountants. An audit includes examination, on a test basis, of evidence relevant to the amounts
and disclosures in the accounts, It also includes an assessment of the significant estimates and judgments
made by the Directors in the preparation of the accounts and of whether the accounting policies are
appropriate to the Company’s and the Group’s circumstances, consistently applied and adequately disclosed.

We planned and performed our audit so as to obtain all the information and explanations which we
considered necessary in order to provide us with sufficient evidence to give reasonable assurance as ta.
whether the accounts are free from material misstatement. In forming our opinion we also evaluated the
overall adequacy of the presentation of information in the accounts, We believe that our audit provides a
reasonable basis for our opinion.

OPINION

In our opinion the accounts give a true and fair view, in all material respects, of the state of affairs of the
Company and the Group as at 30 June 1996 and of the profit and cash flows of the Group for the year
then ended and have been properly prepared in accordance with the Companies Ordinance.

H. C. Watt & Company
Certified Public Accountants

Price Waterhouse
Certified Pullic Accountants

Hong Kong, 7 November 1996

ConsOLIDATED PrROFIT AND Loss Account

Turnover

Operating profit
Exceptional gains

Profit from ordinary activities
Share of results of associated companies

and joint ventures

Profit before taxation
Taxation

Profit after taxation
Minority interests

Profit attributable o shareholders
Dividends

Retained profit for the year
Retained by:

Company and subsidiary companies
Associated companies and joint ventures

Earnings per share
Basic

Fully diluted

Note

283

=~

21e)

Year ended 30 June

1996 1995
HK#m HESm
16,715.5 17,4567
4,119.1 3,616.3
1,148.6 =
5,267.7 3616.3
359.6 2038
5,627.3 4,010.1
(827.3) (5730
4,800.0 5,G56.2
(642.3) (225.3)
4,157.7 3.410.9
(2,079.3) (1,772.2)
2.078.4 1,638.7
1,889.1 1,458.49
189.3 179.8
2.078.4 1,658.7
HE%2.44 HEK$2.11
HE$2.40 HES2.05




SOLIAFED BALAMGE ZMWEET

0N

C.ONSOLIDATED BALANCE SHEET

CoMPANY BALANCE SHEET

Noie

Fixed assets I
Associated companies 12
Joint ventures in the People’s Republic of China 13
Other investments 14
Licence agreement 15
Long term receivables 16
Net current assets 17
Intangible assets 18
Deferred expenditure 19
Employment of funds

Financed by:

Share capital 24
Reserves 21
Shareholders’ funds

Minority interests

Long term liabilities 22
Deferred taxation 23

Funds employed

Dr. Sin Wai-Kin, David

Direcior

As at 30 June
1994 19495
HE$m HESm
41,654.4 39,879.0 Fixed assets
7,753.5 6,847.7 Subsidiary companies
11,194.8 7,413.8 Associated companies
1,447.8 1,527.6 Joint ventures in the People’s Republic of China
888.0 912.6 Other investments
215.0 227.1 Net current liabilities
12,495.1 8,254.1
Employment of funds
75,648.6 65.041.9
357.0 8338 | ’
142.3 87.8 Financed by:
i Share capital
76,127.9 65,963.5 i Reserves

1,761.0
49,499.2

Funds employed

51,260.2
8,105.0
16,759.7
3.0

Dir. Sin Wai-Kin, David

Divecior

76,127.9

Dr. Cheng Kar-Shun, Henry

Dhirvector

Naote

10
11
12
13
14
17

20
21

Dr. Cheng Kar-Shun, Henry

As at 30 June
1996 1995
HKSm HKSm
41.5 8.4
16,166.2 12,5515
B0.4 859.5
1,064.0 733.7
262.8 93,7
(818.9) (476.5
16,795.8 13,780.3
1,761.0 1,674.3
15,0548 12,106.0
16,795.8 15,780.5

Diveetor
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ConsoLIDATED CasH FLOW STATEMENT

NET CASH INFLOW FROM OPERATING ACTIVITIES

RETURNS ON INVESTMENTS AND SERVICING OF FINANCE
Interest received
Interest paid
Dividends received from
Associated companies
A joint venture in the Peaple’s Republic of China
Other investments
Dividends paid
Dividends paid to minority shareholders

Net cash outlflow from returns on investments and
servicing of finance

TAXATION
Hong Kong profits tax paid
Cwerseas taxation paid

Net tax paid

INVESTING ACTIVITIES
Purchase of fixed assets
(Increase) /decrease in investments in associated companies
Increase in investments in joint ventures in
the People’s Republic of China
Increase in other investiments
Decrease in long term receivables
Increase in intangible assets and defered expenditre
Acquisition of additional interests in subsidiary companies
Acquisition of subsidiary companies
(net of cash and cash equivalents)
Purchase of business
Proceeds on disposal of
Fixed assels. including investiment properties
Associated companies
Other investments
Joint ventures in the People’s Republic of China

Net cash outflow from investing activities

Met cash outflow belore financing

FINANCING

Exercise of warrant subscription rights

Share issue expenses

Increase in long term liabilities

{Decrease)/increase in short term bank and other loans
Contribution from minority shareholders

MNet cash inflow from financing

Increase in cash and cash equivalents
Cash and cash equivalents at beginning of year
Effect of foreign exchange rate changes

Cash and cash equivalents at end of year

Year ended 30 June

1996
Nole HE#m

28a) 2,948.6

486.5
{1,508.2)

44.2

69.5

106.5
(B28.T)
(210.5)

(1,840.9)

{550.1)
(9.6}

(599.7)

(2,005.7)
(1,877.5)

(2,479.0)
(1.5
J02.6
(73.2)
i(67.5)

28(c) (299.1)
28(d) (144.5)

277.9
146.8
17.4

6,208.1)

U,608.1]

1,105.0
{9.8)

h,507.2
{1,798.4)
4,106.2

281¢) 8,978.2

3,283.1
20.6
0.1

28(f) 3,5312.8

1995
HEEm
10254

421.6
(1,306,59)

147.0
600.9

(887.0)

(129.6)

{1,694

(400,47
(1.2}

(411.6)

{1,476.5)
173.6.

{1,746.6)

(500.4)
381.1

Not1es To THE AccounTs

PRINCIPAL ACCOUNTING POLICIES

i)

(b)

(c)

(d)

le)

Basis of consolidation

The Group accounts incorporate the accountis of the Company and all its subsidiary companies made up o
30 June and include the Group's share of the results for the vear and undistributed post-acquisition reserves

of associated companies and joint ventures. The resulis of subsidiary companies acquired or disposed of

during the year are dealt with in the consolidated profitand loss account from the eifective dates of aceuisition
and to the effective dates of disposal respectively,

All Material intradrou s tra s AL coalicad mrabiie ariene:f o .
i i a-group transactions, including wnrealised profits arising from ntrasgroup consirucion
contracts and sales of properties, have been eliminated on consolidation,

Goodwill

Goodwill represents the excess of purchase consideration over fair values aseribed o the net tangible asscrs
acquired and is writen off directly 1o reserves in the vear of acquisition

Subsidiary companies

A company is a subsidiary company if more than 50% of the voting capiial is held for the long term or if the
compesition of te board of divectors is controlled by the Giromg.

lovestments in subsidiary companies are carried at cost or at Directors” valuation less Provision for any
permanent diminution in value. .

Associated companies

An associated company is @ company other than a subsidiary company, in which the Group's interest is held
]4?11g term and is substantial, and signilicant influence is exercised through representatives on the hoard of
tilli'l::{;l:}r.‘t. The Group's investments in associated companics are stated at the Group’s share of net assets, The
Company’s investments in associated companies are carried al cost less provision. Resulis of associated
companies are accounted for by the Company only to the extent of dividends received and receivable.

Joint ventures in the People's Republic of China

(i) Equity joini ventures

Lr]lu.il}'_juiul ventures are Sino-foreign joint ventures in respect of which the partners’ capital contribution
ritios are defined in the joint venture contracts and the partners’ profit shaving raties are in proportion
Ler the capital contribution ratios. The Group's investments in equity joint ventures are accounted Tor
s subsidiary companies {(where the Group controls the mmp:}sili{:ﬁ of the board of directors) or on
the same basis as associated companics (where the Groap exercises signilicant influence througl
representations on the board of direciors),

(4} Coaperative Jaint wentures

[..:1-::.pf_-ru[:1.'.c' Joint ventures are Sine-foreign joint ventares in respect of which the pariners’ profil
.-|I1:Lr|11;;‘ ratios amdd share of net assets upon the expiration of the joint venture periods are not in
|:’|I“‘F”:?"|'|.I1'HI to their capital contribution ratios but are as defined in the Joint venture contracts. Where
the Group is not entitled 10 share the net assets of A coeoperative joint venture at the end of the joint

Venure per " inve i o : i
¢ period, the cost of investment in such Cosgperlive Joint venture is amortised over the joing
Venure period,

LI S S




(B4

1.

PRINCIPAL ACCOUNTING POLICIES {Continiised )

ie]

ify

(g

Joint ventures in the People's Republic of China (Continued)
(i) Co-aferalive foint ventures (Continued |

The Group's investments in co-operative joint ventures are accounted for as subsidiary companies
twhere the Group controls the composition of the board of directors) or carried at cost plus its share
ol undistributed post-acquisition results of the joint ventures in accordance with the defined rrodie
sharing ratios, less any amortisation of the cost of investment or provision for any permanent diminution
in value (where the Group exercises significant influences through representations on the board of
direciors).

(i) Dawestic fornd vendures
Domestic joint ventures are joint ventures where all the joint venture partners are legal entities
established in the People’s Republic of China. Domestic joint ventures are accounted for on the same
basis as co-operative joint ventures.

Turnover

Group turnever represents all revenues from vental, property sales, construction, piling and air-conditioni

engineering, hotel and restawant operations, twl] road and bridge operations, telecommunication services,

department store operations, insurance brokerage, financial services and letting agency,

Revenue recognition

Revenue is recognised when i is prebable that fueee economic benelits will ow 1o the Group and thest
benefits can be measured reliably on the following bases:

{il fendal incowe
Rental income is recognised on a straight line accrual basis over the terms of the lease agrecments.
(il Prajierty sales

Bevenue from sale of properties is recognised either when the sale agreement is completed or wl
the development is completed which is determined by the issuance of the relevant occupation permi
whichever is the later. Deposits and instalments received on properties sold prior o their completit
are included in curvent liabilites.

fidi) foint venlure pooperty develofinent freajects

Bevenue from joint venture property development projects is recognised either when the sale agreemel
is completed or when the relevant project is completed which is determined by the issuantt
aecupation permit, whichever is the later and in the case of multi-phase development projects:
coanpletion of a distinet phase,

fieh Construction, filing wnd aivconditioning enginesving

Revenue from construction, piling and air-conditioning engineering services contracts is rece
when the relevant contract is completed which is determined by the issuance of occupation pe
relevant completion certificate and in the case of multi-phase contracts, on completion of a @8
[hase,

ig

(h)

Revenue recognition | Continued )

)

{vi)

i)

(it}

[ix)

{x)

(i)

(i)

Hobel and vestaurant operations

Revenue from hotel and restaueant operitlions is recognised npon provision of the services,
Toll voad wnd bridge aperations

Tell revenue from road and bridge operations is recognised when services are rendered,

Telecommunivation serviees

Subscription fee income from telecommunication and paging services is recognised when service is
rendered. Revenue from sale of telecommunication equipment and accessories is recognised when
goods are delivered. Commission income and bonus relating 1o subscriber connections is recognised
on a steaight line acerual basis in accordance with the terms of the relevant dealership agreements.

Service fee income and brokernge conmission

Property management service fec, property letting agency fee, security service fee and insurance
brokerage commission are recognised when services are rendered.

Seles of poady
Incoeme from sale of goods in the department store operations is recognised upon delivery of goods.
Tidevest income

Interest income is recognised on an acerual basis. Tnterest veceived and receivable in respect of loan
financing provided to equity and co-operative joint ventures (where they are not accounted for as
subsidiary companics) during their pre-operational period are deferred and amortised over the
repavment periods of these loans.

Assels under leases

Finance leases

Leases that substantially transfer all the benefies and risks of ownership of assets w the Group, other
than legal title, are accounted for as finance leases. At the inception of @ finance lease, the assel aned
E_hr. related long term obligation, excluding interest are recorded to reflect the purchase and its
financing. Finanee charges are debited to the profit and loss account in proporiion to the capital balanee
outstanding. Assets held under finance leases are depreciated on the basis deseribed in Note 1 (i) (i),

Cierating leases

eases where .-;nlrsmnmllj. all the rewards and risks of ownership of assets remain with the lessors are

AL . e 11 e i HAY i i i
vounted for as operating leases and rentals pavable are accounted for on the straight line basis over
the periods of the leases.

AL

jan
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PRINCIPAL ACCOUNTING POLICIES i Coutinued)

i)

Fixed assets

fil

{il)

faiih

fii)

Tivestiment freafwriies

Investment properties are interests in land and buildings in respect of which construction work and
development has been completed and are held for their investment potential, Investment propertics
are stated at their open market value based on an annual professional valuation at the balance sheet
date. Increases in valuation are credited to the investment property revaluation reserve: decreases are
first ser ol against earlier revaluation surpluses on a porifolio basis and thereafter charged to the
profit and loss acconnt. Upon sale ol an investment property, the revaluation surplus is ransferred 1o
operating profit. No depreciation is provided on investment properties held on leases of more than
IWETILY vears.

Holel frraperiies

Huotel properties are interests in land and buildings and their integral fixed plant which are collectively
usedd in the operation of hotel, They are stated in the balance sheet at their open market value on the
basis ol an annual professional valuation. No depreciation is provided on hotel properties held on
leases of more than twenty vears. It is the Group’s practice o maintain the buildings in a continu
state of sound repairs and to make improvements thereto from tme o time and accordingly, thi
Directors consider that given the estimated lives of the hotel properties, any depreciation woulid
insignificant due o their high residual value. Such expenditure on repairs and improvements is dea
with through the planned maintenance provision account which has been included in creditors an

acerued charges.
Capitalisation of fived assets

AL divect and indivect costs relating 1o the construction of Tixed assets including interest cost and
foreign exchange differences on the related borrowed funds during the consiruetion period &
capitalised as the costs of the lixed assets,

Depivecintiog

N depreciation is provided on assets under construction,
Pepreciation of tll raads and toll bridges is provided for on the basis of a sinking fund calculat
whereby annual depreciation amounts compounded at rates ranging frem 1.3% o 8% per annum
eqqual the costs of the relevant oll roads and toll bridges at the expiry of 75 vears or the relevant

ventnre periods if these are shorter,

ol their cost or valuation over their estim

Depreciation of other fixed asses is calenlated o wri
uselul lives or, il shorter, the relevant finance lease periads, using the straight line method, Es
uselul lives ave summarised as follows:

Unexpired period of the lease
40 vears

Unexpired period ol the lease
3 1o 10 vears

Land held an long lease

Buildings held on long lease land

Land aned buildings beld on medinmaerm lease
Other assels

The provision of Statement of Standard Accounting Practice No,17 “Property, plant and cquil
issucd by the Hong Rong Society of Accountants has heen adopted in respect of the amortisttl
Land held on long lease, Accordingly, the Group has commenced to amortise is land held
lease over the remaining term of the lease as from 1 July 1995,

(i

(k)

n

im}

in}

Planned maintenance

The Group operates a planned maintenance scheme for s hotels which projects future maintenance
requirements over a peried of yvears. Within this scheme actual coses and Sor projecied costs for e ensuing
five year periods as estimated by the Group are equalised by annual prowisions in the profit and loss accouny,

Other investments

Other investments are long term investments other than subsiddiary companies, associaied companies g
Jomnt ventures in the People’s Republic of China. Other investmen s are carried at cost less provision for any
permanent diminution in value. .

Licence agreement

The licence agreement represents the right granted w the licencee ta operate a hotel Iranchise system in (he
United States of America, The licence agreement is carried at the estimated value of the eence ;u.grrm:nu:m at
the date of acquisition less aceumulated amortisation which is computed using the straight line :;1c1]1cr:1 over
twenty vears. In previous vears, the amortisation was computed based on the cumulative principal portion of
subsequent royalties paid and payable by the licencee which are recognised on the discounted eash Now
method over the term of the eence agreement. The Directors consider that the computation of amortisation
using the straight line method is more appropriate having regard to the circumstances of the business. The
elfect arising from 1his change with effect from | July 1995 is considered not material to the results for the
v,

Properties held for sale, stocks and construction in progress

+ w1 T v e T q L H H
Properties held lor sale are valued at cost comprising land cost, development expenditure, professional fees
anel interest capitalised less any provision [or possible Joss.

Stocks are valued at the lower of cost and net realisable value. Cost is caleulated on the weighted average
basis. Net realisable value is determined on the basis of anticipated sales proceeds less estimated selling
CNPUNLes,

Constraction in progress is stated at cost Jess prowision for anticipated losses and progress pavments received
and receivahble, .

Intangible asseis

i - maneion : . ; . ;
! The cost of acquisition of hotel management and franchise agreements is amortised annually on a

stralght line basis over their average lives of 17.5 vears ane 12 vears respectively,

{ii ¥ s ey ERnT o . .
! The cost of acquisition of franchise vights and tademarks is amortised annuall on i straighe line basis
over their estimated economic lives to the Group of up 1o 20 vears,

Deferred expenditure

Pre-opera i
TAINE oxpenses are amortised over 5 vears he S (i ek .
Prraling cxpenses are amortised over vears by equal annual instalments commencing from the frst

Year of operation,
Deferreg taxation

Defer Lor4
red o ace x : i : RS o i
laxation is accounted for at current tax rates 1 respect of timing differences between profic as

Computed fop v : 2
i ':I[‘t l T asation purposes and profit as stated in the accounts o the extent that a liahility or assel is
Pected 1o by payable or receivable in the foresecable fumre,

s lay
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1 PRINCIPAL ACCOUNTING POLICIES (Continued)

(q)

(r)

50

Capitalisation of interest and finance charges

i i s ion i ' ies under
Interest and finance charges on borrowings relating to construction in progress and propert ) ]
’ i i in j nd cost o
development, after elimination of intra-group interest charges, are included in the project cost a
e 5 : ‘ .
development during the relevant period of construction and development respectively.

Pensions and retirement benefits

i ibuti i i efit
The Group operates a number of defined benefit and defined contribution pension and retirement ben
e Gr !

schemes throughout Hong Kong, North America and Europe.

(i)  Defined contribution schemes

- The Group's contributions to these schemes are expensed as incurred.

(ti)  Defined benefil schemes

Retirement benefit expenses are charged to the profit and loss account in th.e curren't yearf andrj;fi:
determined based on the value of the retirement scheme assets and the actttarlal.\7jaltlat]1con;) iz:cthese
pension obligations. The Group has an obligation to. ens.ure that there a.re suiﬁyclent 11111;iesd g
plans to pay the benefits earned. The annual contributions are determined by a qua

using the projected unit credit method.

Foreign currencies

(] y S y - i i dates.
F ign currency transactions during the year are conver ted ate (Change rates ruhng at the transaction
) 3 y iliti i i i d. the accounts

) ¢ c et date one d n 1o g € 1€8

F tary assets and liabilities denomlnate € cur Cl€s a
At the bdlanc bhe t . e
of overseas Subsldiary COmpanleS, :RRTele ia ed COor I)a]l]es and olnt ventures are translated mnto Hong I(()Ilg
€ . i i € i ccounts

dO lars at eXChdng rates rUliIlg at tha date EXChaIlge (hifer(fl’lces arlsmg from th translat]ol’l Of [he 4

ve h i a OClated COlnpanleS alld ot ventures a
Of QVerseas Subsldlar’ COlnp nies, ass : . mtyv € . € 1]62' W (6] €Serves
AH other eXChange differences are iIlC llde(l m the (1616] mination ()f ()peratlng prOflt, Other than thOSe dea]t

with in Note 1 (i) ().

TURNOVER AND CONTRIBUTION TO OPERATING PROFIT

An analysis of the Grou

follows:

(a)

(b)

Analysis by principal activities

(1)

(ii)

Turnover

Rental income

Property sales

Construction and piling

Hotel and restaurant operations
Toll road and bridge operations

Telecommunication services
Others

Intra-group transactions
Rental income
Construction and piling
Telecommunication services
Others

Contribution to operating profit
Rental income

Property sales

Construction and piling

Hotel and restaurant operations
Toll road and bridge operations
Telecommunication services
Others

Net interest paid

Analysis by geography

(i)

(i)

The turnover and contribution to o
People’s Republic of China have be
Group’s turnover and contribution t

Turnover
Hong Kong
North America
Europe

Contribution ro operating profit before interest

Hong Kong
North America
Europe

p’s turnover and contribution to operating profit by principal activities and geography are as

1996 1995
HK$m HK$m
1,843.1 1,665.8
3,556.7 3,183.8
4,268.4 6,129.2
7,018.4 6,485.9

264.5 165.0
432.0 147.3
705.2 468.8
18,088.3 18,245.3
(128.2) (101.1)
(1,046.6) (520.8)
(16.2) -
(181.8) (166.7)
16,715.5 17,456.7
1,336.5 1,183.5
2,425.6 2,018.1
236.5 132.7
814.0 804.4
169.7 55.8
(168.3) 9.5
47.3 56.7
4,866.3 4,960.7
(747.2) (644.4)
4,119.1 3,616.3
13,070.2 14,037.3
1,593.2 1,544.1
2,052.1 1,875.3
16,715.5 17,456.7
4,811.1 4,191.9
147.6 94.8
(92.4) (26.0)
4,866.3 4,260.7

perating profit before interest relating to the Group's activities in the
en included under Hong Kong as they comprised less than 10% of the
0 operating profit,

SO N
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OPERATING PROFIT
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19496 1995
HESm HESm
Crediting: s
. 1,621.8 L4775
Gross rental income [rom investment properies (214.5) (197.4)
Outgoings o
1,407.5 1.280.1
Dividend income a3 5 ?1?
Listed investments 8.0 249,
Unlisted investments ’ 161.6 Eﬂl.l
Gain on sales of investment PrOpEFes: & 10.7
Gain on disposal of associated companies 164.9 129.9
Rovalty income from licence agreement
Charging:
(856
1,195.1 L
Interest on bank loans and overdralis Y Y 5.5 557
Interest on other loans wholly payable within ﬁ‘l"l' ‘.'_“'“ ) 618 9 G
Interest on sther loans not wholly pavable within five yoars o 37.1
& :
Interest on finance leases 1129 101.5
Interest on converlible bonds . 0.4 I§,4
Tnterest on loans [rom minority sharcholders 3.5 116.2
wmertisation ol discount on zero conpon bonds
Interest capitalised as cost of (30.8) ‘ :[:r.g]'
Fixed assels (243.9) r;,z.qu.__}
Properties under development N 2 5o
1,287.0 1.166.4
]
6.9 16.4
Auditors’ remuneration il
Depreciation 53.3 qw |
Leased [ixed assets 3566 9 l.
Owened fixed assets e 7579 612.6
Operating lease rentals for land anel buildings 23,3 -
Loss on disposal of associated companies 4.1 TS
Amaortisation of intangible assets 35.6 G55

Amortisation of deferred expenditure

EXCEPTIONAL GAIN

1996 1945
HEKSm HESm
Profit on partial disposal of invesiment
in a subsidiary company (Note @) 563.4 -
Frofit on dilution of interest in subsidiary companies (Note b 585.2 -
1,145.6 -
2] During the vear, the Group wnderwent a restruciuring and Renaissance Hotel Group NV, ("RHG™), a suthsidiary
company of the Group incorporated in the Netherlands, suceecded the hoel management and franchise
business of the Group. RHG was listed on the Mew York Stock Exchange in September 1995 by & public
offering of 10,120,000 of 5 shares representing approximately 33.6% of the total issued share capital of RHG
(the “ollering™). The exceptional gain represents profit on the disposal of shares in RHG by the Group as a
result of the offering,
Subsequent o the offering, the Group holds approximately 54.4% equity interest in RHG,

{h}  During the vear, another re-organisation took place whereby various interests in infrasiruciare projects of the
Group were consolidated under New World Infrastructure Limited (*“NWIL™), 4 company incorporated in
Cayman Islands. NWIL was listed on the Steck Exchange of Hong Kong Limited in October 1995 by placing
and new dssue of 186,300,000 shares representing approximately 4.8% of the enlarged issued share capiral,
The exceptional gain represents profit on dilwtion of invesument in NWII by the Grop as a result of the
placing and new jssue.

Subsequent 1o the Placing and new issue, the Group holds approximately 66.5% equity interest in NWIL.
TAXATION
1996 1995
HESm HKSm
Cenmpany and subsidiary companics
Hung Kong profits tax G, 9 56
Owverseas taxation 119.9 18.7
Deferred wxation (Nage 23 {9.2) (3.1)
716 16,2
Associated companies and Juint ventures
Hong Kong profits 1ax 32.9 48.2
Dverseas taxation 22.8 9.5
827.3 3739

Hong Kong profits tax is provided at the rate of 16.5% (19495: 16,5%
Year, Tax on overseas profits has been
Prevailing in the coy

W) on the estimated assessable profits for the

calculated on the estimated taxable profits for the vear at the rate of wxation

ntrics in which the Group operaLes.
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PROFIT ATTRIBUTABLE TO SHAREHOLDERS

Prafit atvibutable w shareholders is dealt with
{1995: HES2.097.4 million]),

DIVIDENDS
1996
HEzm
Interim dividend paid of 30 cents 1
(1995: 28 cents) per share F
Proposed final dividend of 84 cents -
{1995: T8 cents) per share L4zl
2.079.3
| — T —
OF which the following were scttled by the issue of scrip:
£8.3
Interim dividend 2 !

Final elividend

¥ Full pravision has been made fo
the alternative to their entitlements to the serify dividend,

EARNINGS PER SHARE

The caleulation of basic earnings per share I .
and the weighted average of 1,706.2 million shares {19495 1,615.1 million shaves) in

The fully diluted earnings per share is based on adjusted profit ol HES4.258.9 million

on the assumption that all outstanding conwvertible
saved interest payable thercon, and the weighted average of 1,77

issied and issuable.

in the accounts of the Company to the extent of HK3

$079.7 million

1945
HEK5m

4617

13105
1,772.2

2h6.4
TG

v the 1996 final dividend on the basis that all shevehalders will elect to veceive cash, being

is based on profit of HK84,157.7 million {1995 HK$3,410.9 million}
issue during the vear.

{199%: HK$3,570,2 million]

bonds had been converted at the beginning of the year andl had
791 million shares (1995 1,737.8 million shares)

EMOLUMENTS OF DIRECTORS AND SENIOR MANAGEMENT

Details of the emoluments paid 1o the Directors are as follows:

Fees
Salaries and other emolumenis
Contribwtions to retivement benefits

The emoluments of the Directors fall within the following bands:

Emolument hand (HEK=)

b= 1,000,000
LOOGOOT - 1 500,000
LA00O0L — 2,000,000
2,000,001 - 2500 000
ZA0D001 - 5000000
3500,000 — 4,000,000
6000001 - 6,500,000

cmuneration paid o non-executive directors includes fees and other emolun

1996 1995
HEK#m HESm
0.4 L.a
15.3 11.2
.G 0.4
16.8 13.2
Number of individuals

1996 19495
10 10

- 1

1 -

1 1

2 2

= 1

l af

15 15
* _

enls amounting to HES06 million

GO5. LITEN = roiri- s
(1495 HK$0.7 million) and HE$9.8 million (1995: HKSY.1 million), respectively. None of the directors has waived

the right to receive their emoluments.

Detail - NS pai indivi i i
ils of the emoluments paid to the five individuals, including one director (1995 o directors), whose emoluments

were the highest in the Group are as follows:

Salaries and other emoluments
Conributions to retivement lsemefins

The emoluments of the five individuals fall within the following bands;

Emolument band (HE=)

2,500,001 = 3,000,000
SML001 - 3 500,000
5500,001 - 4,000,000
K000,001 ~ 4,500,000
3,500,001 - 6,000,000
6,000,001 - 6,500,000

1996 1995

HEZm FIKSm

22.5 15,5

- 02 0.4

2.7 15.7
Number of individuals

1996 1945

= 3

1 =

1 2

1 o

1 i

1 -

L W T B R
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FIXED ASSETS

COMPANY

Investment Land and
GROUP properties buildings Total
Tl = = HE$m HK$m HEK$m
sets
Investment Hotel Land and roads and Other under Cost or valuation
properties properties  buildings bridges assets construction ACLT1995 . il 792
HK$m HK$m HK$m HRK$m HKSm HKSm Revaluation surplus 3.0 _ 3.0
= Disposal - (0.1) (0.1)
Cost or valuation
At 1.7.1995 940294  11,048.4 1,042.8 1,884.3 2,495.9 912.9 AL 30.6.1996 SRR 11 S 42.1
Translation
difference - 4.9 (5.8) (16.9) (80.9) (4.0) _Accumlllated. depreciation _
Acquisition of . A: l./.]?%)n L - 851} 8?
T ‘haree lor the year = .
sub51dla.ry i\-':*illlltn back 013 disposals = (0.1) (0.1)
companies - 449.0 - - = 10.4
Purchase of business = . = = 0.8 - AL 30.6.1996 - 0.8 0.8
Reclassification - = 1,189.0 475 (1,186.5) o e s
Additions 15.8 359.7 20.0 2.9 691.5 976.0 Net book value
Disposals (180.3) - (0.1) - (191.6) - AL 30.6.1996 37.5 3.8 41.3
Revaluation
(deficit) /surplus (690.7) 668.5 - - - .
At 30.6.1995 34.5 3.9 38.4
At 30.6.1996 28,174.2 12,530.5 1,056.9 3,009.3 2,963.2 738.8
o ' i Cost or valuation of properties at 30 June 1996 was made up as follows:
Accumulated Investment
depreciation properties Hotel properties Land and buildings
At 1.7.1995 - - 118.7 65.7 1,350.3 -
Translation Overseas
difference = - (0.1) (0.6) (35.0) - Hong Kong  Hong Kong Overseas  Hong Kong Overseas medium-
Charge for the year = - 18.6 35.9 355.4 - long lease long lease freehold long lease long lease  term lease Total
Written back on HKSm HESm HKSm HKSm HKSm HKSm HKSm
disposals - - (0.1) = (90.3) = Group
! Al cost - = - 279.9 23.6 753.4 1,056.9
At 30.6.1996 . = - 1371 101.0 15804 T acsfolE ALT996 professional
valuation 93,174.2 10,998.0 1,582.5 - - - 35,704.7
Net book value
At 30.6.1996 23,174.2  12,530.5 919.8  2,908.3 1,382.8 738.8 23,1742 10,9980 1,532.5 279.9 23.6 D, RO
‘ Company
At 30.6.1995 24,029.4 11,048.4 924.1 1,818.6 1,145.6 912.9 i eos _ B _ 46 _ _ 46
AUI996 professional
valuation 37.5 = = - - - 3.5
375 - - 4.6 - - 12,1

.I:“' investment properties and hotel properties were revalued on 30 June 1996 on an
hesterton Petty Limited, Arthur Andersen LLP and Colliers Macaulay Nicolls Inc.

_‘I-T(')ll ro
Mixtures ang motor vehicles are stated at cost.

HKS15,845.9 million).

The net hoo
HKS9265.8 million),

open market value basis by

ads and bridges, assets under construction and other assets comprising plant, machinery, equipment, furniture,
The ageregate net book value of assets pledged as securities for loans amounts to HK$15,380.1 million (1995:

k value of fixed assets includes assets held under finance leases amounting to HK$123.3 million (1995:
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11.

12,

SUBSIDIARY COMPANIES

Unlisted shares
At cost

Provision for permanent diminution in value

At Directors’ valuation in 1972

Amounts due by subsidiary companies less provision

Amounts due to subsidiary companies

Details of principal subsidiary companies are given in Note 31.

ASSOCIATED COMPANIES

Listed shares, at cost

Unlisted shares, at cost less provision
(Note a)

Share of undistributed post-acquisition
reserves

Group’s share of net assets

Amounts due by associated companies
Current accounts less provision
Subordinated loans (Note a)

Amounts due to associated companies

Market value of listed shares

Shares and advances in the form of subordinated loans, totalling HE$443.7 million (1995: HK$650.4 million)
have been pledged as part of the security for credit facilities of HK$3,070.0 million (1995: HK$3,372.6
million) granted to an associated company of which HK$2,054.1 million (1995: HK$2,449.8 million) had

1996
HKSm been ulilised as at the balance sheet date.
(b) Dividends received and receivable by the Group from associated companies were HK$42.6 million (1995:
2,474.4 HKS147.0 million).
(432.1 . ' .
) (c) Details of principal associated companies are given in Note 32.
2,042.3 ’
72.0 JOINT VENTURES IN THE PEOPLE’S REPUBLIC OF CHINA
GROUP COMPANY
2,114.3
——____29’265'6 1996 1995 1996 1995
HKSm HKSm HKS$m HK$Sm
31,379.9
(15,213.7) Equity joint ventures
quity join i
Group’s share of net assets (Note a) 963.5 744.7 219.5 219.5
16,166.2 Amounts due by joint ventures
less provision 1,002.8 539.7 157.2 83.1
. 1,966.3 12844 876.1 . 302.6
Co-operative joint ventures ‘ -
GROUP COMPANY Cost of investment less provision (Note b) 2,988.8 2,043.6 337.8 979.5
Share of undistributed post-acquisition
e 1992 1996 resuls 133.9 81.5 - -
HKSm HK$m HKSm
3,122.7 2,125.1 337.8 279.5
N 6338 & Amounts due by joint ventures
less provision 5,065.4 3,228.2 349.5 151.6
1,267.3 1,364.8 53.5
8,188.1 ___ 5833 . 687.3 431.1
1,694.6 1,605.6 - S et
Deposits paid for joint ventures (Note ¢) 11,0404 776.1 = o =
29619 3.603.6 585
11,194.8 7,413.8 1,064.0 788.7
5,534.4 4,334.3 124.5 ' .
196.9 396.9 2 ! (1)  The Group’s interest in a joint venture has been pledged as part of the security Lo secure a svndicated loan
lacility of HK$309.2 million (1995: nil) granted to the joint venture company.
5,731.3 4,731.2 124.5 | _
(939.7) (1,487.1) (97.6) (b)  The Group’s interest in various joint ventures have been pledged as part of thfz s.ecurlty to secure syn icate
1 loan facilities of HK$1,062.9 million (1995: HK$638.8 million) granted to subsidiary companies.
4,791, 44.1 269 N N ”
""" 41018 52401 == : () The balances represent advances paid in respect of proposed joint ventures although the joint venture
companies have not yet been established and only preliminary agreements have been 51gned: Upon the
1,788.5 6.647.7 894 completion of the relevant joint venture contracts and the establishment of the respective joint venture
companies, the relevant amounts will be reclassified to joint venture balances.
- 819.6 = __iy _ .
B (d)  Particulars of principal joint venture companies are given in Note 33.
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14.

15.

OTHER INVESTMENTS
GROUP COMPANY
1996 1995 1996
HK$m HK$m HEK$m
Unlisted shares, at cost less provision ] 182.3 264.4 44.0
e Bt
Listed shares, at cost less provision
Hong Kong 408.7 418.4 =
Overseas 208.5 216.9 =
617.2 gss
[nvestments in joint ventures
At cost less provision 234.0 314.0 15.0
Advances to joint ventures 414.3 363.9 203.8
Advances from joint ventures - (50.0) -
______ 648.3 _____627.9 oo 2188
1,447.8 1,527.6 262.8
Market value of listed shares 802.2 679.2 =

LICENCE AGREEMENT

The Group entered into a long term licence agreement which grants the right to the licencee to operate a hatel
franchise system in the United States of America owned by the hotel group. Royalties payable under the
agreement are determined as a specified percentage of the franchise system room sales, as defined in the licenee
agreement. The performance of the licencee under the licence agreement is guaranteed by its holding compa

The licence agreement may be terminated by the Group upon the occurrence of certain events as defined i
licence agreement,

The licence agreement has an initial term of thirty-five years with one five-year additional term and forty o
additional extensions, each at the option of the licencee.

LONG TERM RECEIVABLES

Accounts receivable
Notes receivable
Mortgage loans

Amounts receivable within one year
included in current assets (Note 17)

NET CURRENT ASSETS/(LIABILITIES)

Current assets

Construction in progress (Note a)

Properties held for sale (Note b)

Stocks

Current portion of long term
receivables (Note 16)

Other loans receivable

Debtors and prepayments

Cash and bank balances
Restricted (Note c)
Unrestricted

Current liabilities
Creditors and accrued charges
Deposits received on sale of properties
Bills payable
Bank loans and overdrafts
Secured
Unsecured
Other unsecured loans
Current portion of long term liabilities (Note 22)
Taxation
Proposed dividend

GROUP COMPANY
1996 1995 1996 1995
HK$m HK$m HK$m HK$m
- 148.5 - =
59.0 122.6 - -
179.6 270.1 - -
238.6 541.2 - -
(23.6) (814.1) - -
215.0 227.1 - -
GROUP COMPANY
1996 1995 1996 1995
HK$m HK$m HKS$m HK$m
176.8 (17.4) - N
18,970.5 16,041.9 519.2 874.2
304.1 935.7 - -
23.6 314.1 - -
257.6 32.0 3.0 8.1
6,785.2 4,614.8 1,013.6 684.2
188.5 - - -
5,617.3 1,148.7 84.6 17.5
32,328.6 ___22,369.8 _...1,6204 1,584.0
7,644.7 6,202.1 741.5 491.0
1,308.2 - N =
11.6 14.8 - =
31.4 24.1 - -
2,651.5 2,456.0 100.0 100.0
105.7 659.8 55.0 35.3
5,496.3 2,612.6 - -
1,036.9 855.8 0.6 123.7
1,542.2 1,310.5 1,542.2 1,310.5
19,828.5 __ 14,135.7 _..2,439.3  __ 2,060.5
12,495.1 8,254.1 (818.9) (476.5)
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18.

NET CURRENT ASSETS/(LIABILITIES) (Continued)

(a)

(b)

()

Construction in progress

At cost

Provision for anticipated losses

Progress payments received and
receivable

Properties held for sale

Properties under development,
at cost

Completed properties, at cost
less provision

Overseas properties, at cost
less provision

Restricted bank balances

Restricted bank balances are funds which are pledged or required to be utilisied for specific purposes.

INTANGIBLE ASSETS

Hotel management and franchise agreements

Franchise rights and trademarks

Accumulated amortisation

GROUP COMPANY

1996 1995 1996 1
HK$m HK$m HK$m
3,031.9 1,929.8 =
(8.0) (16.6) L
(2,852.1) (1,93%0.6) . e
176.8 (17.4) -
18,408.8 15,330.8 335.6
256.6 345.6 183.6
18,665.4 15,675.9 519.2
305.1 366.0 -
18,970.5 16,041.9 519.2

GROUP

1996
HK$m

480.5
289.8

770.3
(433.3)

337.0

DEFERRED EXPENDITURE

Pre-o
Hotels
Telecommunication services

90. SHARE CAPITAL

Authorised:
Shares of HK$1 each

Issued and fully paid:
Shares of HK$1 each
Balance at 1 July
Exercise of warrant subscription rights (Note a)
Issued as scrip dividends (Note b)

Balance at 30 June

(a)  Exercise of warrant subscription rights

at subscription price of HK$19.5 per share.

(b)  Issued as scrip dividends

perating expenses at cost less amounts amortised:

GROUP

1996 1995
HEK$m HK$m
81.2 44 .4
61.1 43.4
142.3 87.8
——— T —————1
1996 1995
HK$m HK$m
2,100.0 2,100.0
1,674.3 1,593.3
56.6 41.8
30.1 39.2
1,761.0 1,674.3

During the year, 56,562,000 new shares were issued upon the exercise of the 1996 warrant subscription right

During the year, 21,896,320 and 8,234,473 new shares were issued at HK$35.368 anq HK$35.017 per share for
the settlement of 1995 final scrip dividend and 1996 interim scrip dividend respectively.
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21.

RESERVES

Share premium (Nole a)

Assets revaluation reserve (Noie b)
Capital reserve (Note c)

General reserve (Note d)
Retained profits (Note ¢)

(a)  Share premium
Balance at 1 July

Exercise of warrant subscription rights

Scrip dividends
Share issue expenses

Balance at 30 June

(b)  Assets revaluation reserve
Investment and hotel properties

Balance at 1 July

(Deficit) /surplus for the year

Share of surplus/ (deficit) of
associated companies

Realised on disposals

Balance at 30 June

Land and buildings
Balance at 1 July
Deficit for the year

Balance at 30 June

Dealt with by:

Company and subsidiary companies

Associated companies

GROUP

COMPANY
1996 1995 1996
HK$m HK$m HK$m
9,093.9 7,068.5 9,093.9
27,086.2 27,362.4 36.0
94.4 94.4 o
13,224.7 11,567.3 5,904.9 5,004.5
— i
49,499,2 45,892.6

15,034.8 12,106.

GROUP COMPANY
1996 1995 1996
HK$m HK$m HK$m i
7,068.5 5,726.5 7,068.5 5,726.5
1,046.4 572.0 1,046.4
988.8 778.3 988.8
(9.8) (8.3) (9.8)
9,093.9 7,068.5 9,093.9 7,068.5
27,362.4 30,516.1 33.0
(163.8) (2,481.7) 3.0
39.8 (389.5) =
(152.2) (282.5) -
___gZzQ§§;.2. ___2:7_"2’9_2;% 36.0
= 11.5 -
= (11.5) = .
27,086.2 27,362.4 36.0
26,394.8 26,710.8 36.0 o
691.4 651.6 - e
,086. , 6.0 0
27,086.2 27,362.4 3 o

Capital reserve

Balance at 1 July

Goodwill on consolidation

Goodwill on purchase of business

Share of goodwill of associated
companies

Transfer to retained profits

Balance at 30 June

General reserve
Balance at 1 July
Transfer from retained profits

Balance at 30 June

Dealt with by:
Company and subsidiary companies

Retained profits:

Balance at 1 July

Retained profit for the year
Transfer from capital reserve
Transfer to general reserve
Foreign exchange adjustment

Balance at 30 June

Retained by:
Company and subsidiary companies

Associated companies and joint ventures

GROUP COMPANY

1996 1995 1996 1995
HK$m HK$m HK$m HK$m
- 4.1 i =
(56.2) (71.6) - -
(110.2) . = =
(2.3) (29.1) - -
168.7 96.6 - -
94.4 70.8 - -

- 23.6 - -

94.4 94.4 = -
94.4 94.4 - -
11,367.3 9,810.7 5,004.5 4,679.3
2,078.4 1,638.7 900.4 325.2
(168.7) (96.6) N -
- (23.6) - -

(52.3) 38.1 = —
13,224.7 11,367.3 5,904.9 5,004.5
12,813.2 11,145.1 5,904.9 5,004.5
411.5 2292.2 - =
13,224.7 11,%67.3 5,904.9 5,004.5
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22.

LONG TERM LIABILITIES

Bank loans
Secured
Unsecured

Other secured loans wholly payable
within five years

Other unsecured loans (Note a)
Wholly payable within five years
Not wholly payable within five years

Obligations under finance leases
Wholly payable within five years
Not wholly payable within five years

Zero coupon bonds (Note b)

Convertible bonds (Note ¢)
Debentures (Note d)

Loans from minority shareholders (Note e)

Rental received in advance

Amounts repayable within one year

included in current liabilities (Note 17)

GROUP COMPANY
1996 1995 1996
HKSm HKSm HKSm
9,658.9 8,836.9 -
4,958.8 1,884.0 =
482.8 447.92 =
175.3 248.0 =
927.9 39.1 =
0.9 0.6 -
150.0 208.7 =
= 1,116.5 =
16,354.6 12,871.0 =
4,272.5 2,340.0 =
303.2 287.7 -
1,325.7 850.2 =
- 3.2 =
22,956.0 16,352.1 -
(5,496.3) (2,612.6) -
16,759.7 18,739.5 -

GROUP

Obligations
Secured Unsecured Other Other under
bank bank secured unsecured finance
loans loans loans loans leases Total
HEK$m HK$m HK$m HK$m HK$m HK$m
The maturity of long term
horrowings is as follows:
Of less than one year 1,823.5 3,320.3 250.0 37.4 65.1 5,496.3
Of more than one year,
but not exceeding
two years 2,002.1 1,010.0 - 19.8 52.7 3,084.6
Of more than two years,
but not exceeding
five vears 5,575.1 623.2 232.8 118.1 15.9 6,565.1
Of more than
[ive years 258.2 5.3 - 927.9 17.2 1,208.6
9,658.9 4,958.8 482.8 1,105.2 150.9 16,354.6

(1)  Other unsecured loans

Other unsecured loans include loans of HK$927.9 million representing US$120 million 8.875% Guaranteed
Notes due 2005 (“Notes™) issued by a subsidiary company during the year. The Notes are guaranteed by
Renaissance Hotel Group N.V. and listed on the New York Stock Exchange.

() Zero coupon bonds.

Face value — due 1996
Unamortised discount

(¢)  Convertible bonds

Bonds to be converted into shares of:
The Company (Note (1))
A subsidiary company (Nole (ii) )

GROUP

1996 1995
HKSm HKSm
_ 1,170.0

N (53.5)

- 1,116.5
2,340.0 2,340.0
1,932.5 -
4,272.5 2,340.0
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23,

LONG TERM LIABILITIES (Continued)
(c) Convertible bonds (Continued)

(1) A subsidiary company has issued US$300 million convertible bonds which carry i
annum payable in arrears and are repayable on 11 December 2000, '.I'h.e bon([l‘) ‘nvl.‘eru
Company and listed on the Luxembourg Stock Exchange. Each holder of t.h sbaml
convert the bond into shares of HK$1 each of the Company at the current ¢ . .?11_(
per share, at any time until 4 December 2000, -

(i) A subsidiary company, New World Infrastructure Limited (“NWIL"), has e Usszoo

' s 50 million
repayable on 15
he bond has the

con\"(ertible bonds which carry interest at 5% per annum payable in arrears and are
July 2001. The bonds are listed on the Luxembourg Stock Exchange. Fach holder of ¢
option to convert the bond into shares of HK$!1 each of NWIL at the currén[ conversi ice ¢

HK$19.61 per share, at any time uutil 2 July 2001, TR

(d)  Debentures

Th i : i s g ! y
ar ‘ de.bentuldes.m\ye LEERWISIE b:" a subsidiary company which operates a proprietary club. The debentures
are unsecured, interest free, transferrable at the subsidiary company’s consent and l'e/deem'qb]c entures

. i of [ o o =y ; at par
the expiry of [ifty years from the dates of issue or at any carlier time at the subsidiary company B

s discretion.
(e)  Loans from minority shareholders
_I l_:e loans from minority shareholders include loans of HK$345.6 million (1995: HK$129.2 million) 1o certai
. N A ] ; - L Fe i ertd
Jomt ventures in the People’s Republic of China for the development of the relevant infrastructural pr()iecllI:]

W, 1 = gn - el g P

W l.uch are unsecured, carry interest at .10% per annum and have repayment terms specified in the relevant

Jjoint venture agreements, The balance is unsecured, interest free and has no specific repayment terms i
| « S.

DEFERRED TAXATION

GROUP
1996 1995 -
HKS$m HKSm
Balance at 1 July 1 5
Transfer to profit and loss account (Note 5) (3.3) ](‘;?)
Balance at 30 June 3.0 12.2
The amount provided is in respect of:
Accelerated depreciation allowances 6.1 10.7
Other timing differences (3.1) l'f
. b)
3.0 12.2

No 11 ; i g i isi

N tEZO\Crlswn has, b§611 made in respec.t of the revaluation surplus arising from the revaluation of the Group's and/
ot )om}?.an)r S Ny e§tmen.t plropell“tl‘es and hotel properties as they do not constitute timing differences. There
are no material unprovided timing differences at the balance sheet date

st al 'I.S?B.%{pjei‘-'
guaranteed by the.
has the option 1o
price of HK$35.15

24,

25.

PENSIONS AND RETIREMENT BENEFITS

The Group operates a number of pension and retirement schemes throughout Hong Kong, North America and
Europe.

The majority of the schemes are defined contribution schemes which are mainly operated in Hong Kong and cover
approximately 83% of the Group's employees who are entitled to join such schemes. The remaining are a few
defined benefit schemes operated in Europe and North America. The total amount charged to the profit and loss
account in respect of all the Group’s pension and retirement schemes was HEK$70.5 million (1995: HK$70.1 million).

Contributions to the defined contribution schemes either by the Group or by the employees are based on a
percentage of employees’ salaries ranging from 5% to 21%, depending upon the length ol service of the employees.
The amount charged to the profit and loss account in respect of these schemes was HK$56.3 million (1995:
HKS50.5 million) after netting off forfeited contribution of HK$10.8 million (1995: HK$6.2 million).

The Group’s defined benefit schemes are mainly operated in North America and cover mainly the Group’s senior
executives in the subsidiary companies operating there. These schemes are not managed by third parties and the
henelits are supported by corporate assets. The amount charged to the profit and loss account for the year was
HKS$7.1 million (1995: HK$8.4 million). Based on an independent actuarial valuation made by Watson Wyatt
Worldwide, the total accumulated benefit obligations as at 30 June 1996 was HK$12.5 million (1995: HK$13.6
million). The valuation method used is projected unit credit method and the main actuarial assumptions were
discount rate 7.75% (1995: 7.25% to 7.6%), rate of salary increase of 5.5% (1995: 5.5%) and rate of social security

increase of 5% (1995: 5%).

COMMITMENTS
GROUP COMPANY
1996 1995 1996 1995
HKSm HKSm HKSm HKSm
(a) Capital Commitments
(1) Contracted but not provided for
Fixed assets 379.9 423.2 - -
Investments in joint ventures 5,021.4 5,775.6 1,552.8 1,710.0
5,401.3 6,198.8 1,552.8 1,710.0
(ii)  Authorised but not contracted for
Fixed assets 19.6 66.1 - -
Investments in joint ventures 1,815.1 2.325.6 - -
1,834.7 2,391.7 - -
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25. GOMMITMENTS (Continued)

(b)  Commitments under operating leases payable in 1996,/97 expiring:

(i) Land and buildings
In the first year

In the second to fifth years inclusive

After the fifth year

(ii)  Other assets
In the first year

In the second to fifth years inclusive

After the fifth year

26. CONTINGENT LIABILITIES

Guarantees for the performance and
completion of construction contracts

Guarantees for credit facilities granted to:

Subsidiary companies

Associated companies

Investee companies included under
other investments

Joint ventures in the People’s
Republic of China

Certain subsidiary companies undertaking hotel operations are parties to various claims, legal actions and complaints
arising in the ordinary course of business or asserted by way of defence or counter-claim in actions filed by those
subsidiary companies. In the opinion of the Directors, the defences are substantial in cach of these matters and the
Group’s legal posture can be successfully defended without any material adverse effect on the Group’s financial

position.

97,
GROUP
43.1 17.4
208.3 154.3
500.9 539.9
________ 752.3 7039
28.
22.1 6.8
29.0 14.5
0.4 7.1
_________ 51.5 b 28,4
803.8 739.3
GROUP COMPANY N
1996 1995 1996 1995
HK$m HK$m HKS8m HK$m
7757 661.1 131.9 110.6
- - 23,015.7 18,357.8
2,260.6 764.2 1,899.9 593.2
95.4 105.8 5.5 5.5
1,671.9 1,546.9 1,531.3 1,531.3
4,803.6 3,078.0 26,584.3 20,598.4

SUBSEQUENT EVENTS

On 16 September 1996, 75,000,000 shares of HK$1.00 each of the Company had been issued and allotted at
HK$37.10 per share to finance property development and telecommunications activities and for general

working capital purposes of the Group.

On 6 November 1996, New World China Finance Limited, a subsidiary company of the Group had proposed
to issue a mandatorily convertible guaranteed bonds (“Bonds”) in the amount of US$%50,000,000. The Bonds
will be mandatorily converted into shares of a new subsidiary company of the Group which will hold a
portfolio of certain properties of the Group in the People’s Republic of China (“China”) on the occurrence
of a complying initial public offering of shares. The Bonds will be guaranteed by the Company and carry
interest at 4% per annum payable in arrears and will be due on 31 December 1999. The issue of the Bonds
are intended to be used by the Group to finance its property development and investment activities in the

China and for general working capital purposes of the Group.

NOTES TO CONSOLIDATED CASH FLOW STATEMENT

(a)

Reconciliation of operating profit to net cash inflow from operating activities

Year ended 30 June

1996 1995
HK$m HK$m
Operating profit 4,119.1 3,616.3
Depreciation 409.9 302.5
(Profit) /loss on disposal of
Fixed assets, including investment properties (148.5) (277.2)
Associated companies (33.3) (10.7)
Joint ventures in the People’s Republic of China - (18.2)
Other investments 18.3 -
Release of deferred income - (208.9)
Provision against other investments 45.6 0.5
Amortisation of
Intangible assets 44.1 70.3
Deferred expenditure 33.6 65.3
Discount on zero coupon bonds 53.5 116.2
Licence agreement 24.6 24.9
Write off issuing expenses of bonds 62.8 -
Exchange gain (4.5) (1.7)
Increase in stocks (65.4) (59.2)
Increase in construction in progress (194.2) (9.2)
Increase in properties held for sale (2,684.7) (1,%97.4)
Increase in debtors and prepayments (1,674.8) (823.3)
(Increase)/decrease in other Joans receivable (225.6) 7.6
1,219.2 (515.1)

Increase/ (decrease) in creditors and accrued charges

Increase/ (decrease) in deposits received on sale of properties 1,308.2 (295.8)
Net interest expenses and dividend income 640.7 436.5
2,948.6 1,023.4

Net cash inflow from operating activities
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28. NOTES TO CONSOLIDATED CASH FLOW STATEMENT (Continued)

(b)

(c)

Acquisition of subsidiary companies
Net assets acquired

Fixed assets

Investments in joint ventures in the People’s Republic of China
Deferred expenditure

Debtors and prepayments

Cash and bank balances

Creditors and accrued charges

Long term liabilities

Minority interests

Goodwill on consolidation

Interest in subsidiary companies acquired originally held by Group

Cash consideration

The subsidiary companies acquired during the year contributed HK$0.6 million
to the Group’s net cash flows from operating activities and utilised HK$2.0 million
for investing activities.

Analysis of the net outflow of cash and cash equivalents in respect of the acquisition
of subsidiary companies

Cash consideration
Cash and bank balances acquired

Purchase of business
Net assets acquired

Fixed assets

Stocks

Debtors and prepayments
Creditors and accrued charges
Purchased goodwill

Cash consideration

1996
HK$

353.8
(54.7)

299.1

(e)

Analysis of changes in financing during the vear

Share capital

Balance at 1.7.1995

Net cash inflow/ (outflow) from
financing

Scrip dividends issued

Issuing expenses on convertible bonds

Discount on zero coupon bonds

Inception of finance lease contracts

Acquisition of subsidiary companies

Acquisition of additional interests
in subsidiary companies

Purchase of business

Partial disposal of and dilution of
investment in subsidiary companies

Minority interests’ share of
profit and reserves

Dividends paid to minority
shareholders

Effect of foreign exchange rate
changes

Balance at 30.6.1996

Analysis of cash and cash equivalents

Cash and bank balances
Bank loans and overdrafts
Bills payable

COMPARATIVE FIGURES

(including Short term
share Long term bank and Minority
premium) liabilities  other loans interests Total
HK$m HK$m HK$m HK$m HK$m
8,742.8 16,352.1 2,035.6 4,644.9 31,775.4
1,095.2 5,507.2 (1,728.4) 4,106.2 8,978.2
1,018.9 - - - 1,018.9
- 62.8 - - 62.8
- 53.5 - - 53.5
- 29.4 - - 29.4
- 251.0 - (0.5) 250.5
= = = 9.7) (9.7)
- - - (27.6) (27.6)
- - - (1,216.9) (1,216.9)
- - - 813.6 813.6
- - = (210.5) (210.5)
- - = 5.5 5.5
10,854.9 22,256.0 307.2 8,105.0 41,523.1
1996 1995
HKSm HKSm
5,805.8 1,148.7
(2,481.4) (1,104.3)
(11.6) (14.8)
3,312.8 29.6

Certain comparalive figures have been reclassified to conform with the current year’s presentation.

APPROVAL OF ACCOUNTS

The accounts were approved by the Board of Directors on 7 November 1996.
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31.

PRINCIPAL SUBSIDIARY COMPANIES

As at 30 June 1996

Incorporated and operated
in Hong Kong
Arlaken Development Limited
Atlantic Land Properties Limited
Billionoble Investment Limited
Billion Huge (International )
Limited
Billion Town Company Limited
Birkenshaw Limited
Blanca Limited
Bright Moon Company Limited
Broadway-Massan Tnvestments
Limited
Calpella Limited
Cheer Best Enterprises Limited
China Joy International Limited
Convention Plaza Apartments
Limitesd
Crystal Centre Properties
{International) Limited
Furasia Hotel Limited
Fook Heng Enterprises
Company Limited
Fuji (China) Decoration &
Engineering Company Limited
General Security (HE) Limited
Gold Queen Limited
Grand Hyatt Hong Rong
Company Limited
Hang Bong Company Limited
Happy Champion Limited
Headl Step Limited
Hip Hing Construction
Company Limited
Hong Bridge Trading
Company Limited
Hong Kong Convention and
Exhibition Centre
{Management) Limited
Hong Rong [sland Development
Limited

Ordinary share
capital issued

Percentage of
equity shares held

Principal activities

Par value
Number  per share
HES
40 104
2 1
2 1
1,000,000 1
200 1
1T |
10,000 1
200 16
3,000 10,00
2 16
2 I
2 I
2 L0
1, 0] 1
50,000,000 l
HERITLY] L{HE
000,000 1
200,00 L0
5,000 1
1,000 1
295 100 1
2 l
2 1
GO0, D00 100
Sk OHHE 1]
2 1
RN i

By the By the

Company  Group
100 1041
T 101

- il

- Al

1041 LIk

- 1010

- 1{H}

70 7h

T i)

- 100

11 100

- 10

- 1060

- a8

= AR
1041 1041
- A
22 77
104 1{H}
- B4
[§111} 1)
L0 100
({14 10
59 54
- 75
- 1041
11l il

Investment Holding
Investment Holding
Investment Holding

Livestment Holding
Property Trading
Property Investment
[vestment Holding
Property Trading

Praperty Investment
Property Investment
Property Investment
Investment Holding

Apartment Services

Investment Holding
Tatel U]’::.‘J'a!iﬂﬂ

PI'E] [Ji_' I'l}' In vestment

Interior Decoration
Security Services
Praperty Trading

Flotel Operation
Property Trading
Investment Holding
Properyy Investment
Construction &

Civil Engineering
Electrical Equipment

Sales

Property Management

Property Investment

Incorporated and operated
in Hong Kong (Continued)
Hong Kong Island Landscape
Company Limited
Honour Shares Limited
International Property
Management Limited
iland Sauna Company Limited
Juwint Profit Limited
Kin Kiu Enterprises Limited
King Lee Investment Company
Limited
Kiu Lok Service Management
Company Limited
Lord City Development Limited
Lovalion Limired
Mark Chain Limited
Mega Fountain Limited
Mill Plan Limited
New World Department Stores
Limited
New World Development {China)
Limired
New World Finanee Company
Limited
Mew World Harbourview Hotel
Company Limited
Mew World Hotel
Company Limited
New World Hotels (Holdings)
Limited
New World Hotels
International Limited
New Warld Insurance Services
Limiteel
New World Nominee Limited
New World Paging Limited
MNew Waorld Suncity {Shanghai)
Company Limited
New Waorld Tacko (Xian) Limited

Ordinary share
capital issued

Percentage of
equity shares held

Principal activities

MNumber

G, 0
10

L0000
SURAI]
2
Ty

00

1,000
100, 000)

2

[ P =]

200,000
1,000
0,000,000
AT0,000,000
1,000,000
100,000

a

IR RN

]

10010k

Par value
per share

HKS

I
]
100

|

10

1

1
1

0.25

11

11

By the
Company

ot
{51

10
L]

100

1]
1100

1]

Rl

L}
100

By the
Group

Bi
100

o]
100
1104
(111

100
33
bt

RilH]

100

10

[y

104

1

1o

3

1
1001
B

11
45

Landscape Services
Investment Holding

Property Management
Sauna & Fitness Centre
Propery Tnvesiment
Investment Holding

Investment Holding
Property Management
Property Trading
Property Investment
nvestment Holding
Property Trading
Property Trading
Management Services 1o
Department Stores
vestment Holding
Financial Services
Hotel Operation
Hotel Operation
Investment Holding
Heste] Management
[nsurance Broker
Nominee Services

Paging Services

Investment Holding
Investment Holding

HI



31.

PRINCIPAL SUBSIDIARY COMPANIES (Continued)

As at 30 June 1996

Incorporated and operated
in Hong Kong (Continued)
New World Telephone Holdings
Limited
New World Telephone
Limited
New World Tower Company
Limited

Paterson Plaza Properties Limited

Peterson Investment Company
Limited
Polytown Company Limited
Pontiff Company Limited
Pridemax Limited
Ramada China Hotels limited
Saint Galerie Tiles
Limited
Tao Yun Company Limited

The Dynasty Club Limited
Thyme Company Limited
True Hope Investment Limited
Tridant Engineering Company
Limited
Try Force Limited
Tsuen Wan Property Limited
Urban Property Management
Limited
Vibro (HK) Limited
World Empire Property Limited
Yargoon Company Limited
Young’s Engineering
Company Limited

Ordinary share

capital issued

Percentage of

equity shares held

Principal activities

Number

10,000

10,000
100,000
10,000,000
2
1,000,000

30,000,000
2
200

15,000
799,479
2
150,000

2,000,000

Par value
per share
HK$

1,000
10

10

100

10

By the
Company

80

100
100

100
70

100
62

By the
Group

80
80

100
100

100
100
100
100

35

100
100

100
89
66

73
66
100

52
59
100
79

Investment Ho]ding

£

Telecommunication
Services

Property Investment
Property Investment

Property Investment
Property Investment
Property Investment
Property Investment
Hotel Management
Manufacturing of

Ceramic Tiles
Property Trading
Proprietory

Club Operation
Property Investment
Investment Holding

Electrical Engineering
Investment Holding
Property Investment

Property Management
Piling and Caisson
Property Investment
Stone Quarrying
Air-Conditioning
Engineering

———-

————

Ordinary share
capital issued

Percentage of
equity shares held

Principal activities

Par value
Number  per share
Incorporated and operated in
Jersey
Bianchi Holdings Limited 1,000 US$1
Incorporated and operated in Canada
Guildford Park Enterprises Limited 100 C§l
Incorporated in Cayman
Island and operated in Hong Kong
NW China Homeowner
Development Limited 5,000,000 US$0.01
New World Infrastructure Limited 752,127,340 HK$1

Incorporated and operated in the
People’s Republic of China

Registered capital/
issued share capital

By the By the
Company  Group

100 100

= 58

= 57

- 56
Attributable

interest (Note)

Investment Holding

Property Trading

Construction of
Subsidised Housing
in China

Operation and Investment
of Infrastructure
Projects

Principal activities

New World (Tianjin) Development

Co., Limited

Wuhan Bridge Construction

Co., Limited
Guangdong Xinzhaogao
Highways Co., Limited
Zhaoqing Xinde
Highways Co., Limited
Zhaoqing Xinfeng
Highways Co., Limited
Zhaoging Xingao
Highways Co., Limited
Zhaoqing Xinning
Highways Co., Limited
Zhaoqing Xinhui
Highways Co., Limited
Shenyang New World
Lumingchun Building
Co., Limited

Number/ Par value
Amount per share
US$4,960,918 -
502,857,143 RMB3.5

RMB63,120,000 -
RMB165,867,000 =
RMB94,000,000 -
RMB54,000,000 -
RMB90,000,000 =

RMB103,500,000 =

RMB68,000,000 -

By the By the
Company  Group

100 100

Property Investment

Operation of Toll
Bridges

Operation of Toll Road

Operation of Toll Road

Operation of Toll Road

Operation of Toll Road

Operation of Toll Road

Operation of Toll Road

Hotel Operation

SH1ON
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31.

PRINCIPAL SUBSIDIARY COMPANIES (Continued)

As at 30 June 1996

Registered capital/

issued share capital

Attributable
interest (Note)

Principal activities

Par value By the By the
Amount  per share = Company Group
Incorporated and operated in the
People’s Republic of China (Continued)
Shenyang New World Department Store
Department Store Limited RMB30,000,000 - - 90 Operation
Wuxi New World Department Store
Department Store Limited U8$5,000,000 - - 100 Operation
Note:
(a) percentage of equity interest, in the case of equity joint ventures or joint stock limited company or
(b} profit sharing percentage, in the case of co-operative joint ventures

Incorporated and operated in the
Netherlands
Renaissance Hotel Group N.V.

Incorporated in the
British Virgin Islands
Crowley Investments Limited
Hotel Property Investments
(BVI) Limited
Lotsfund Limited
Master Services Limited
Mombassa Limited
NWD Finance (BVI) Limited
New World Development (BVI)
Limited
New World Hotels (Corporation)
Limited
New World Hotels International
Corporation Limited
The New Era Property Trust
Young’s Engineering
Holdings Limited

Ordinary share
capital issued

Percentage of
equity shares held

Principal activities

Number/ Par value
Amount per share
30,100,000 NLG0.01
1 US$1

100 US§1

100 US§1
1,000,000 US$0.01
100 US§1

1 US$1

1 US§1

1 US§1

10,000 US$1
C$17 -
1,000,000 US$1

By the By the
Company  Group

= 64

= 64
B 66
- 33
- 100
100 100

100 100
= 64

— 35
= 64

Hotel Operation

Hotel Operation
Investment Holding
Investment Holding
Investment Holding
Investment Holding
Financial Services
Financial Services

Investment Holding

Hotel Management
Hotel Operation

Investment Holding

32.

PRINCIPAL ASSOCIATED COMPANIES

As at 30 June 1996

Incorporated and operated
in Hong Kong
Asia Television Limited

Asia Terminals Limited

Birkenhead Property &
Investment Limited

Direct Profit Development Limited

Ever Light Limited

Ever Sure Investments Limited

Fook Hang Trading Company Limited

Global Perfect Development Limited

Global Winner Limited

Gloryland Limited

Newfoundworld Limited

Ocean Champion Development
Limited

Pure Jade Limited

Ranex Investments Limited

Renford Development Limited

Sea-Land Orient Terminals
Limited

Sheenity Enterprises Limited

Shun Tak Centre Limited

Siu Ming Development Company
Limited

Super Lion Enterprises Limited

Tai Yieh Construction &
Engineering Company
Limited

Tate’s Cairn Tunnel Company
Limited

Waking Builders Limited

Incorporated and operated
in Thailand

Century Country Club
Company Limited

Ploenchit Company Limited

Thai-World Development
Company Limited

Incorporated and operated

in Malaysia
Great Union Properties Sdn. Bhd.
T & T Properties Sdn. Bhd.

Ordinary share

capital issued

Percentage of

equity shares held

Principal activities

Number

120
100,000

1,200,000
200,000
1,000

2

100

2

2

900

100

10,000
1,000
10,000
1,000
55,000°A"
5,000°B’
10,000
1,000

600
2
7,000

600,000,000
5,000

30,000,000
20,000

10,000,000

100,000,000
9,500,000

Par value
per share

[ o

100

100

1,000

1,000

Baht10
Baht10,000

Baht100

M31
M$1

By the
Company

By the
Group

50
12
40
50
50
29
50
33
20

50
20

10
12

9
50
29
20
50
49

18
49

29
13

17

37
33

Television Broadcasting

Operation of

Container Terminal

Property Investment
Property Investment
Property Investment
Property Investment
Property Trading
Investment Holding
Property Investment
Property Trading
Property Trading

Property Investment
Property Investment
Property Trading

Property Investment

Terminal Operation
Property Investment
Property Investment

Property Trading
Property Investment

Construction & Civil
Engineering

Operation of Toll
Tunnel

Construction

Golf Club Investment

Hotel Investment

Hotel Investment

Property Investment
Property Investment
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33.

PRINCIPAL JOINT VENTURE COMPANIES

As at 30 June 1996

Incorporated and operated in
the People’s Republic of China

Equity Joint Ventures

Beijing Niceline Real Estates
Development Co., Limited

Dalian New World Square
International Co., Limited

Guangzhou Oriental Power Co.,
Limited

Guangzhou Pearl River Power
Co., Limited

Huizhou City Hui-Ao Roadway
Co., Limited

Huizhou City Huixin Expressway
Co., Limited

Shanghai New World Construction
Development Co., Limited

Wuhan New Eagle Development
Co., Limited

Wuhan-New World Refrigeration
Industrial Corporation Limited

Co-operative Joint Ventures

Beijing-Zhuhai Expressway
(Guangzhou-Zhuhai Section)
Co., Limited (formerly Guangdong
Guangzhou-Zhuhai Fast-line
Expressway Co., Limited)

Beijing Chong Wen-New World
Properties Development Limited

Beijing New World Real Estate
Development Co., Limited

China New World Electronics
Limited

Dongguan New World Garden
Trade Construction Co., Limited

Dongguan New World Square Trade
Construction Co., Limited

Attributable

Registered capital Interest (Note)

Principal activities

Amount To the To the
Company  Group

US$8,000,000 - 30 Property Investment
RMB58,000,000 - 35 Property Investment
Generation and Supply of
RMB990,000,000 - 17 Electricity
Generation and
RMB420,000,000 . 33 Supply of Electricity
RMB75,000,000 - 33 Operation of Toll Road
RMB21,500,000 - 33 Investment holding
US$30,000,000 ~ 45 Property Investment
US$10,000,000 - 70 Property Investment
Refrigeration Equipment
RMB60,000,000 — 40 Manufacturing
RMB580,000,000 - 13 Operation of Toll Road
US$50,000,000 = b6  Property Investment
US$25,460,000 65 65 Property Investment
US$20,000,000 - 50  Property Investment
US$12,000,000 - 37  Property Investment
US$12,000,000 - 37  Property Investment

Incorporated and operated in
the People’s Republic of China

Registered capital

Attributable
Interest (Note)

Principal activities

Amount

To the To the

Company  Group

Foshan Country Club Co., Limited US$52,923,600 - 22
Guangzhou Cosmart Estate

Development Limited HK$48,000,000 - 61
Guangzhou Dongxin Enterprises

Co., Limited RMB80,000,000 . 60
Guangzhou Fong Chuen-

New World Property

Development Limited RMB 200,000,000 - 60

(Phase 1)

Guangzhou Fucheng Property

Development Co., Limited HEK$80,000,000 - 60
Guangzhou Northring

Freeway Co., Limited US$19,255,000 - 40
Guangzhou Xinsui Tourism Centre

Limited HK$100,000,000 - 50
Huizhou New World Development

Enterprise Limited RMB&0,000,000 - 62
Huizhou New World Housing

Development Limited RMB80,000,000 - 35
Jing Xin Development Co., Limited RMB60,000,000 . 60
Qingyuan Qiaoyuan Power

Plant Co., Limited US$37,500,000 - 16
Shenyang New World Housing

Development Limited RMB96,000,000 - 34
Wuhan Airport Road

Development Limited RMB60,000,000 - 27
Wuhan New World Housing

Development Limited RMB96,000,000 - 34
Wuhan Wu Xin Property

Co., Limited RMB15,000,000 - 45
Wuhan Xinhan Development

Co., Limited RMB30,000,000 - 50
Domestic joint venture
Huishen (Yantian) Expressway

Huizhou Co., Limited RMB2,400,000 - 23
Note:
(a) percentage of equily interest, in the case of equity joint ventures or
(b} profit sharing percentage, in the case of co-operative and domestic joint ventures.

Golf Club Investment
Property Investment

Property Investment

Property Investment

Properly Investment
Operation of Toll
Road
Property Investment
Property Investment
Property Investment
Property Investment
Generation and Supply
of Electricity
Property Development Z
Operation of Toll Road
Property Investment

Property Investment

Property Investment

Operation of Toll Road



FivE-YEAR FINANCIAL SUMMARY

Consolidated balance sheet

Fixed assets

Associated companies

Joint ventures in the People’s Republic
of China

Other investments

Licence agreement

Long term receivables

Current assets

Less: Current liabilities

Intangible assets
Deferred expenditure

Share capital
Feserves

Shareholders’ funds
Minority interests
Long term liabilities
Deferred taxation

Consolidated profit and loss account

Turnover

Operating profit
Exceplional gains

Profit from ordinary activities
Share of results of associated companies
and joint ventures

Profit before taxation
Taxation

Profit after taxation
Minority interests

Profit attributable to sharcholders

Dividend per share {cents)
—interim
= [inal

1996 1995 1994 1993 1992
HESm HESm HESm HESm HESm
41,654.4 A9,879.0 30,6763 31,735.0 28,786.3
7,753.5 6,847.7 7,881.6 4,652.2 4,702 9
11,194.8 T.413.8 5,612.2 3,188.9 1,100.1
1.447.8 1,h27.6 10187 QAR 7.9
HAR.0 912.6 9375 945.3 941.0
215.0 2271 hd2. 4 1,0060.5 188.5
32,525.6 22,5608 19,798.5 10,287.3 82,3496
95,477.1 T9,177.6 TH,467.2 H2,796.2 44,985.5
19.828.5 14,135.7 13,811.1 B.584.7 T, I8RO
T5,648.6 65,0419 61,656,1 44 411.5 A7,200.5
337.0 2358 a2k 4 297.1 9G1.3
142.3 87.8 16.6 A7.0 860
76,127.9 65,9635 62,5981 45,365.5 28,9478
1,761.0 1,674.3 1,593.5 1,6575.3 1,538.3
49,4999 15,899 16,1807 24,740 6 98 817.8
51,2602 47,566.9 47,7330 36,5159 30,556.1
8,105.0 4,644.9 3.705.5 3.037.0 2 6410
16,7597 13,759.5 11,1443 6,000, 7 52439
5.0 12.2 15.8 1.0 5.9
76,127.9 65,9635 2,508, 1 45.365.6 48,247 8
16,715.5 17,456.7 18,590 .6 13,520.1 12,459.2
4,119.1 5.616.5 1,968.0 4,141.6 2 H58.0)
1,148.6 - - - -
5,267.7 A,616.5 4,968.0 4,141.6 2 HARD
359.6 038 B45.1 204,10 7.6
5,627.3 4,010.1 5.311.1 4,345.6 2 885.6
(B27.3) (3739 {770.6) (ROA.T) (352.5)
4,800.0 3.6%6.9 4,535 5 4,751.9 2 535.5
(642.3) (225.3) {2539.2) (2090.2) (170.3)
4,157.7 A,41009 4, 26,5 8,461.7 2.865.0
30 28 28 2h 21
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