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Notice is hereby given that the
Annual General Meeting of
Members of the Company will be
held at The Regent, Salisbury Road,
Kowloon on Tuesday, 22 December
1987 at 12:30 p.m. for the following

purposes:

1. To consider and adopt the
Directors’ Report together with
the audited accounts for the year
ended 30 June 1987 and to
approve a final dividend of 24
cents per share.

2. To re-elect the four Directors
retiring by rotation.

3. To appoint Joint Auditors.

4. To consider passing the following
resolution as an ordinary
resolution: “That the general
mandate unconditionally given to
the Directors to issue and dispose
of additional shares not exceeding
10% of the existing issued share
capital of the Company be and is
hereby renewed until the next
Annual General Meeting.”

By Order of the Board of
Directors

Leung Chi-Kin
Secretary

Hong Kong, 5 November 1987

Note:

(1) The Register of Shareholders will
be closed from 14 to 22
December 1987, both days
inclusive.

(2) Shareholders are entitled to
appoint a proxy to attend and
vote on their behalf at the
meeting and such proxy need
not be a shareholder of the
Company. A proxy form, to be
valid, must be completed and
returned to the Company’s
registered office not less than 48
hours before the time for the
holding of the meeting.
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Directors’ Report

The Directors have pleasure in
presenting their Annual Report and
Statement of Accounts for the year
ended 30 June 1987.

Group Activities

The principal activities of the Company
remain investment holding and property
investment. The principal activities of the
Principal Subsidiaries and Associated
Companies are shown on pages 47, 48 and
50.

Accounts

The profit of the Company and the
Group for the year ended 30 June 1987
and the state of the Company’s and the
Group’s affairs at that date are set out in
the Accounts on pages 26 to 50.

Dividends

An interim dividend of 14 cents per
share was paid to shareholders in May
1987. The Directors now recommend,
subject to the approval of the
shareholders, the payment of a final
dividend of 24 cents per share, making
a total of 38 cents per share in respect
of the year ended 30 June 1987. The
proposed final dividend has been
incorporated in the Accounts.

Share Capital

Details of the increase in the authorised
and issued share capital during the year
are set out in Note 18 to the Accounts.

Donations

The Group’s charitable donations paid
during the year amounted to
HK$1,876,000.

Fixed Assets

Movements of fixed assets during the
year are summarised in Note 10 to the
Accounts.

Directors

The present Directors of the Company,
whose names appear on page 2 of this
report, were Directors of the Company at
the date of this report.

Sir Michael Sandberg was appointed as
director of the Company on 2 January 1987.
In accordance with articles 103 of the
Company’s Articles of Association, Mr.
Sin Wai Kin, Dr. Ho Sin Hang, Mr.
Liang Chong Hou and Mr. Yeung Ping
Leung retire by rotation and, being
eligible, offer themselves for re-election.

Directors’ Interest in Contracts
During the year, the Company purchased
from Hong Kong Resort Company
Limited (“HKR”) the right to develop
Discovery Bay Phase IV. Part of the
purchase consideration was satisfied by
the issue of the Company’s shares at
market price. Prior to entering into the
above development agreement, Chow Tai
Fook Enterprises Ltd (“CTF”) agreed to
purchase such shares from HKR at a
discount of 5%. Dr Cheng Yu Tung is a
shareholder and a director of CTF.

Apart from the foregoing, no contracts of
significance to which the Company or
any of its subsidiaries was a party and in
which a director had a material interest,
whether directly or indirectly, subsisted
at the end of the year or at any time
during the year.

Directors’ Right to Acquire Shares
or Debentures

At no time during the year was the
Company or any of its subsidiaries a
party to any arrangements to enable the
Director of the Company to acquire
benefits by means of the acquisition of
shares in or debentures of the Company
or any other body corporate.




Directors’ Interest in Shares
The directors and their associates are interested in the issued share capital of the
Company and its subsidiaries at the balance sheet date as follows:

No. of Shares
Beneficial Non-Beneficial
Interest Interest
New World Development
Company Limited
Dr. Cheng Yu-Tung 442,038 Nil
Dr. Ho Sin-Hang 1,983,998 Nil
The Hon. Quo-Wei Lee 2,167,296 Nil
Sir Michael Sandberg Nil Nil
Dr. Ho Tim 2,306,982 Nil
Mr. Kwok Tak-Seng Ni Nil
Mr. Sin Wai-Kin 3,501,984 Nil
Mr. Young Bing-Ching Nil Nil
Mr. Cheng Yue-Pui Nil 2,133
Mr. Cheng Kar-Shun Nil Nil
Mr. Liang Chong-Hou ' 14,085,600 Nil
Mr. Yiu Yan 177,280 Nil
Mr. Yeung Ping-Leung Nil Nil
New World Hotels (Holdings) Limited
Dr. Ho Sin-Hang 1,200,000 1,200,000
Dr. Ho Tim 344,400 Nil
Mr. Yiu Yan 1,751,040 Nil
Hip Hing Construction Company Limited
Mr. Sin Wai-Kin 24,500 Nil
International Property Management Limited
Mr. Sin Wai-Kin 5,400 Nil

Dr. Cheng Yu-Tung is a shareholder of Chow Tai Fook Enterprises Limited which,
together with its subsidiaries, has a beneficial interest in 466,927,948 shares in the
Company and 177,360,640 shares in New World Hotels (Holdings) Limited.

In addition to the above, there were shares in certain subsidiaries of the Company,
which were beneficially owned by the Company or its subsidiaries registered in the
names of certain directors who held such shares in a nominee capacity.

Auditors
The Accounts have been audited by Messrs. Price Waterhouse and H. C. Watt &
Company, who retire and, being eligible, offer themselves for re-appointment.

On behalf of the Board
Cheng Yu-Tung
Chairman

Hong Kong, 5 November 1987
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Schedule of the Group’s Significant Properties
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Commercial Residential Hotel

smua

Group BEHAKHM
Interest Expected

Sq. M.B%XK Sq. MFHX Sq. MEAX %  Completion
Development Properties
101 Pokfulam Rd.,

1-12A Hok Sze Terrace &

1-14 To Li Terrace — 40,928 — 54.00 1989
City One Shatin, Phase 7 — 34,224 — 12,50 1988
Lot 472SA, DD443 Texaco Road, (fndietrial)

Tsuen Wan 45,890 — —  60.02 1988
J/O Rua Francisco Xavier Pereors

& Estrada, Macau 4,905 84,456 — 3001 1988
MTR Island Line Developments

Hongway Garden 4,000 19,099 — 1994 1988

Marine Centre 36,999 — — 1994 1988

Southorn Centre/Garden 10,000 25,999 — 1994 1988

Sai Wan Ho Station — 53,423 — 100.00 1989

Tin Hau Station 2,000 59,000 — 19.94 1988
5-9A Morrison Hill Road 369 3,729 — 100.00 1989
44-46 Bonham Road (Euston) 660 32,251 — 50.00 1988
H.K. Convention & Exhibition

Centre 203,046 66,955 121,118 100.00 1989
2-14 Finnie Street 553 7,315 — 52.00 1989
Discovery Bay, Phase 3 — 109,917 — 52.00 1988
Discovery Bay, Phase 4 — 130,064 — 100.00 1990
Tuen Mun Town Lot 291

(Pierhead Garden) 9,980 91,036 — 100.00 1989
2-4 Conduit Road - 8,157 — 20.00 1988
3 Link Road - 6,453 — 100.00 1989
Riviera Gardens, Tsuen Wan 46,451 346,948 — 10.00 1989
17-25 Lyttelton Road — 8,766 ~ 100.00 1990
30-36 Tai Yuen Street 278 2,257 — 100.00 1990
457-475 Queen’s Road West 1,929 8,183 — 100.00 1990
1-11 INlumination Terrace — 34,089 — 100.00 1990
78 Bonham Road — Ning Yeung

Terrace Blk B — 15,172 — 100.00 1988
49-55 Fort Street 311 6,910 — 100.00 1990
APIL 118,119 & 120 Ap Lei Chau

Main Street 525 6,168 — 100.00 1990
4-8 & 12 Smithfield Road 345 7,413 — 100.00 1990
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Sq. M.F%i% Sq. M.AH X Sq. MLFX % Completion
Rental Properties
37-39 Shanghai Street 182 1,119 — 100.00 Completed
Manning House 10,223 - — 100.00 Completed
New World Tower 48,432 - — 100.00 Completed
Baguio Villa Tower 12 &

Supermarket 1,022 14,870 — 100.00 Completed
Chai Wan Theatre 1,022 — — 100.00 Completed
Full Moon Theatre 2,026 — — 100.00 Completed
Manning Theatre 1,709 — — 100.00 Completed
New Town Theatre 1,367 — — 100.00 Completed
New World Centre 141,383 36,531 53,961 100.00 Completed
14-14A Queen’s Road Central 10,617 — — 100.00 1989
Commercial Space and Car Port in

Mei Foo Sun Chuen 59,955 — —  75.00 Completed
Container Freight Station in

Berth 3, Kwai Chung 148,645 - —  39.00 1988
Shun Tak Centre 73,694 37,720 22,237 45.00 Completed
75 Waterloo Road — — 20,200 80.90 1988
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Chairman’s Report

Consolidated Results

I am pleased to report that an
encouraging increase in profits over
the previous year was achieved by
your Group during the financial year
ended 30 June 1987. The audited
group profit, after taxation, minority
interests, and share of results of
associated companies for the year
ended 30 June 1987 amounted to
HK$845,130,000. After accounting
for the extraordinary items of
HK$27,672,000, the profit
attributable to the shareholders
amounted to HK$817,458,000. The
Board of Directors has unanimously
viewed this performance as very
satisfactory.

In May 1987, an interim
dividend of 14 cents per share was
distributed and your directors now
recommend payment of a final
dividend of 24 cents per share. This
will mean a total dividend of 38
cents per share for the year,
representing an increase of 22% over
last year.

Rental Properties

New World Centre is the
landmark on the Tsim Sha Tsui
waterfront. Its two Hotels, Office
Buildings, Carparks, Apartments and
Shopping Arcades all registered
significant improvement in
performance over this financial year.

The shopping arcades have
enjoyed increased patronage partly a
result of the strong growth recorded
in tourism over the year. Rental
income has consequently
strengthened and the occupancy
levels improved to 100%.

Both the East Wing and West
Wing office towers again recorded
100% occupancy with rental income
rising sharply due to the present
high demand for top quality office
space in Tsim Sha Tsui.

The New World Apartments
again performed creditably during
the year. Occupancy was maintained
at 97% level, rental income
increased and demand remains very
strong with local and international

tenants alike. The concept of service
apartments makes economic sense
for tenancies of short to medium
term duration — a fact many leading
Hong Kong and overseas
corporations now appreciate.

Income from the Basement and
Multi-Storey Carparks exceeded last
year’s takings, with the Centre
continuing to grow in popularity as a
location to park, shop and for
enjoyment of the amenities there
including the Sea-side Garden and
Promenade.

The New World Centre
Management continued in its efforts
to promote the complex as an
exhibition centre. The New World
Plaza, the largest single
display/exhibition area in Tsim Sha
Tsui, offers over 1,600 sq.m. of floor
space with 6.5 m. of headroom. The
passage ways around the shopping
mall atrium and the enclosed
footbridge spanning Salisbury Road
to the Middle Road Garden were
also heavily used by commercial and
non-profit/community organisations
over the past year. In fact 200
exhibitions were held in total. As
has been a long standing company
tradition, New World continued
throughout the year to sponsor weekly
cultural shows in conjunction with
The Hong Kong Tourist Association.

The Group has also during the
period sold several rental properties
which include Asian House in Wan
Chai, shop space on Ground Floor,
Basement, 8/F & 9/F in Mongkok’s
Good Hope Building, the former site
of Flying Dragon Restaurant in Yee
On Court, the Harbour View Mansion
and Harbour View Commercial
Building in Causeway Bay. Other
rental properties all reported high
occupancy rates, contributing strong
rental income for the Group. Gross
rental income for the year ended 30
June 1987 yields a total of HK$546
million.

In February this year, the Group
acquired an old office building
immediately adjacent to the New
World Tower. The building has now
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Its uniquely beautiful location and
abundant facilities make Discovery
Bay one of Hong Kong’s most
attractive residential developments.




been demolished with a view to
integrating it with the New World
Tower to form a prestigious office
centre in Central.

Property Development

Progress both in terms of physical
completion and sale of the Group’s
projects has been very satisfactory.
To date the Group has development
interests in over 30 sites with total
development potential of 1,015,550 sq.m.
accruing to the Group. All of them
are proceeding according to
schedules.

The joint-venture residential/
commercial developments on the
Mass Transit Railway Island Line
have reaped much success.
Residential flats on the Kornhill
development project and Fortress
Metro Tower built respectively on
its Taikoo and Fortress Hill Stations
have been completely sold and
delivered to the purchasers. Also the
entire commercial development of
Marine Centre (now renamed
Vicwood Plaza) on top of the Sheung
Wan Station and the residential
development of Hongway Garden at
the site of the former Western Fruit
Market have been completely sold.
Marketing results of the residential
flats in Southorn Garden above the
Wan Chai Station are encouraging.
Another residential project, the Park
Tower on the Tin Hau Station has
sold over 80% of its flats. The
residential/commercial complex to be
developed on top of the Sai Wan Ho
Station in partnership with the Mass
Transit Railway Corporation will also
be complemented by an Urban
Council Complex with a market as
well as communal and recreational
facilities.

Other major joint-ventures
include the developments of Riviera
Gardens in Tsuen Wan, and the
Pierhead Garden in Tuen Mun New
Town. Riviera Gardens is the
Group’s joint-venture with Caltex
Petroleum Corporation of USA to re-
develop Caltex’s oil depot in Tsuen
Wan into a residential estate with

over 6,200 medium-sized flats; New
World has been appointed
construction manager for the project.
As for the Pierhead Garden, It is the
first joint-venture between our Group
and Kowloon-Canton Railway
Corporation to develop the first
residential community above the
Light Rail Transit System in Tuen
Mun. The development comprises
1,432 flats, complemented by a
commercial complex of over 100,000
sq.ft., 2 levels carpark and the
handsomely landscaped podium with
an area of 170,000 sq.ft. Topping
these, the Group has also joined
hands with other local developers to
develop Phases 6 & 7 of City One
Shatin. Pre-sale of flats in all these
projects have received overwhelming
responses.

As for the Discovery Bay project,
Phase 3 will be completed soon while
preparations for the development of
Phase 4 are now underway.

The Group has during the period
under review acquired sites on Phase
4 of the Discovery Bay project, Ap
Lei Chau Inland Lot No.5 RP,
457-475 Queen’s Road West, 4-8 &
12 Smithfield Road in Kennedy
Town, 30-36 Tai Yuen Street in
Wanchai, 1-11 Illumination Terrace
on Tai Hang Road, 17-25 Lyttelton
Road at Mid-Levels and 49-55 Fort
Street in North Point.

Hong Kong Convention and
Exhibition Centre

Started in mid-1985, construction
works at the Hong Kong Convention
and Exhibition Centre Complex, with
a total area of 409,000 sq.m., have
been progressing smoothly. The first
phase of the Complex, comprising
the Trade Development Council’s
Hong Kong Convention and
Exhibition Centre proper, is
scheduled to be completed by end
1988. This purpose-built,
meticulously designed Convention
and Exhibition Centre, served by a
comprehensive range of world class
conference/exhibition facilities, will
be the largest of its kind in Asia.



There will be 2 flexible Exhibition
Halls totalling 18,000 sq.m. of prime
exhibition space, a functional and
divisible Conference Hall for up to
2,600 delegates, 2 fully-equipped
Auditoria/Theatres, 24 Meeting/
Function Rooms for 40-600 people.
Also available there will be the
simultaneous interpretation system
for up to 8 languages. At present,
advance bookings for use of the
facilities, numbering over 200 in
total, have been received for the
period between 1989 and 1992.
Another phase of development

-for the Complex will be the two

international deluxe-class hotels —
New World Harbour View and
Grand Hyatt — with a capacity of
852 and 572 guest rooms
respectively, a 39-storey office tower
and a 35-storey service apartment
tower containing 627 fully furnished
units. These will be completed by
mid-1989.

The design capabilities and
integrated nature of the Complex
will add a vital new dimension to the
territory’s convention and exhibition
industry. Large and more
sophisticated international and
regional conferences and trade
shows, both in terms of participants
and regional representation, will all
be accommodated under one single
roof. Indeed, over the last decade,
Hong Kong has noted a very rapid
growth in demand for superior
convention/exhibition facilities, the
lack of such has not only highlighted
the opportunities lost but also the
even greater achievements otherwise
attainable.

Hotel Business

The growth of Hong Kong’s
tourist and hotel industries has been
significant with a forecast increase of
14% in visitor arrivals to 4.2 million
by year-end, compared with 3.7
million last year. Growth in visitor
arrivals mostly exists in the major
markets of Europe, Japan and other
Asian countries, largely reflecting
the exchange rate gains enjoyed by

tourists from these places through
their stronger currencies. Apart from
being the world’s major business and
financial centre, Hong Kong is also a
gateway to China. And with the
tremendous increase in the number
of tourists and business sector
travellers visiting Hong Kong this
year, hotel rooms here have been
booked to full capacity most of the
time. Pressure on the supply of hotel
rooms is indeed unprecedented.
Hoteliers in Hong Kong are all
confident that the increasing tourism
and business activities between
Hong Kong and its regional neighbours
can sustain the boom in the hotel
industry for the coming years.

The hotels operated by the
group have enjoyed very satisfactory
results, with New World Hotel, the
Regent of Hong Kong and the Hotel
Victoria all reporting high occupancy
rates of 93%, 87% and 77% during
the year under review.

At present, New World Hotels
International Limited is managing
the New World Hotel in Kowloon
and the Hotel Victoria on Hong
Kong Island. When the New World
Harbour View Hotel at the Hong
Kong Convention and Exhibition
Centre is completed in mid 1989,
it will also be brought under their
management.

On the China front, the prestigious
China Hotel in Guangzhou, operational
since 1983, has carved a strong
market niche there. Its business
growth under the management of
New World Hotels International
remains very satisfactory. And in
their endeavour to expand
professional hotel consultancy and
management services to other places
in China, six more hotels will come
to be managed by them. Hangzhou’s
Dragon Hotel and Guilin’s Gui Shan
Hotel were respectively opened in
August and September this year.
The Xian Cultural and Art Centre in
Xian and the Yangtze Hotel in 1
Shanghai are scheduled to open 1
towards the end of 1988 while the
Aster Hotel in Suzhou is due to open
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The Hong Kong Convention and
Exhibition Centre is conveniently
located in the heart of Hong Kong.
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The Hong Kong Convention and
Exhibition Centre under construction.
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Hotel Victoria, immediately adjacent
to the Macau Ferry Terminal, was
built to meet the demand generated
by the growth in tourism and hotel
industry.

in early 1989. Currently under
development is also the Jing Guang
Centre. Situated near the embassy
district in Beijing, the Centre covers
a total area of approximately 150,000
sq.m., on which will be built a
500-room first class hotel, offices,
apartments and other facilities,
scheduled to open in 1990.

Your Group has also acquired
85% net equity interests in Holiday
Inn Harbourside Hotel in Vancouver,
Canada through New World Hotels
(Holdings) Limited. The hotel is
conveniently located right in the very
heart of Vancouver’s financial and
business core, and is within 5-minute
walking distance from the new
Trade and Convention Centre.
Opened in 1975, this hotel has been
well-known in Canada as well as
internationally. Apart from its 432
guest rooms, the hotel is also
equipped with a comprehensive
range of supporting services and
amenities which include ballroom,
meeting rooms, indoor pool, sauna,
retailing shops, banqueting facilities
and underground parking for hotel
guests. Commencing 16 December
1987, the name of this hotel will be
changed to New World Harbourside
Hotel. Again it will come under the
management of New World Hotels
International.

Your Group during the period
under review has also sold a hotel,

which is under construction, at 75
Waterloo Road, Kowloon.

Construction & Engineering
During the year under review,
Hip Hing Construction Company
Limited together with its subsidiaries
reported a total construction
turnover of HK$1.17 billion and an
increase of 8% in net profit over
the previous financial year. Total
value of job orders on hand reaches
HK$4 billion. Major projects )
completed during the year included 3
Phases of the Kornhill development,
Phase 1 of Asia Terminals Limited’s
container freight station at Berth 3,
Kwai Chung container terminal and

the Riverside Plaza Hotel in Shatin.
Among those large projects currently
in progress include Phase 2 of Asia
Terminal Limited’s project in Kwai
Chung container terminal, Riviera
Gardens in Tsuen Wan, the Hong
Kong Convention and Exhibition
Centre Complex in Wanchai, and the
prestigious office building of Bond
Centre in Central.

The Company’s activities in
China concentrate on building the
Xian Cultural and Art Centre and
the Hilton Hotel in Shanghai. While
soft opening for the Hilton hotel will
take place in November 1987, the
Xian Cultural and Art Centre will be
completed at the end of next year.

To cope with the heavy work
programmes ahead as well as to
enhance the overall work efficiency,
the Company will continue to invest
in modern machinery and equipment.
In line with its business diversification
policies, the Group continues to look
for taking more turn-key construction
contracts in the future.

Young’s Engineering Company
Limited continues to enjoy sustained
business growth. Secured on its well-
established air-conditioning
contracting services, it has been for
some time expanding its services to
include the supply of mechanical
engineering services to Hong Kong
and China. The contracting works to
the Xian Cultural and Art Centre,
Palace Hotel in Beijing, Furama
Hotel in Dalian and Dragon Hotel in
Hangzhou will all be completed next
year. In Hong Kong, its major works
concentrate on Nikko Hotel in
Kowloon and the Marriott Hotel in
Central. It has also contracted with
the Hong Kong Government for
rendering maintenance services for
the Water Works Department.

As part of its long-standing
diversification strategies, the
Company and its subsidiaries has
also been expanding into such
activities as chemical engineering,
external wall cleaning and
maintenance for residential and
commercial buildings.



Shun Fung Iron Works

Shun Fung’s site in Junk Bay
was reverted to the Hong Kong
Government on 31 July 1986 for the
purpose of public development under
the Crown Lands Resumption
Ordinance. All operations were
subsequently halted, following which
the Company has been assiduously
negotiating with the Government for
compensations related to the
relocation of the rolling mill,
subsequent losses of business, and
resumption of land. There still exist
wide differences as to the amount of
compensation which we are entitled
to.

Shipping

The world’s shipping industry
seems to have emerged out of its
doldrums and set for a modestly
sustained growth. Container shipping
lines generally can expect a fair
chance of balancing demand and
supply in the near future, with
freight rates gradually returning to
competitive levels. In particular, the
market for the main Trans-Pacific
routes shows promising signs of
growth, amongst which has been the
increase of westbound cargo by 12%
between 1986 and 1987. This
provides a basis for continued
optimism for freight rates in these
trades to hold firm for the coming
year. However, there is concern that
the increased protectionist
sentiments in the United States may
cast shadows over the growth of
trade in the Asia/Pacific region.

As for the container shipping
business operated by Hong Kong
Islands Line, activities in the Far
East/United States West Coast/Far
East, Far East/United States West
Coast/Australia/Far East, and the
Far East/Australia/Far East routes
have been improving during the
year. The Group’s timely action last
year to strengthen the Line’s fleet by
three larger vessels together with
new containers to replace the older
and smaller vessels, is now bearing
fruits. The increased carrying

capacity and equipments have
enabled Hong Kong Islands Line to
enjoy a boost in cargo volume
carried in terms of TEUs (20-foot
equivalent units) by over 25% during
the year. Also notable is the freight
rate increase in the Line’s Far East/
United States West Coast/Far East
services. In terms of per TEU unit,
there has been an overall annual
increase of 16% over that of the
previous year. The Australia
services continue to remain steady
and the Line has been able to
increase its lifting slightly reflecting
the overall pattern in this particular
trade.

With business performance
improved during the year, Hong
Kong Islands Line has decided to
write back HK$56 million against
the provisions previously made.

Container Terminal in Kwai
Chung

With Hong Kong’s imports and
exports staging a strong 40% growth
in the first seven months of 1987,
container cargo throughput figures
have soared substantially. The trend
is still continuing in the direction of
Hong Kong coming close to edge out
Rotterdam to become the world’s
busiest container port by the end of
the year. Demand for quality
warehouse facility has all the time
remained very strong.

Asia Terminals Limited’s new
facility of a modern container freight
station and a cargo distribution
centre at Berth 3 of Kwai Chung
container terminal will provide,
upon its entire completion, a total of
150,000 sq.m. of space for storing,
handling and distributing container
cargo, all housed under one roof.
Phase 1 of the facility, completed in
February this year, has its operation
capability since then been fully
leased and utilized. In fact, demand
for space has overspilled into Phase
2, with over 70% of its space now
being committed. Phase 2 is
scheduled to be completed by early
1988.
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Other Activities

It remains to report that your
Group’s minor activities such as
cinemas, estate management,
landscaping and restaurants have all
respectively returned satisfactory
profits for the year under review.

Directors

The Board of Directors would
extend the warmest welcome to Sir
Michael Sandberg who re-joined us
as a Director on 2 January 1987.
Since then, his wise counsels have
been contributing much to the
growth and development of our
Group.

Prospects

The overall performance of the
Hong Kong economy so far this year
has been better than anticipated, with
Gross Domestic Product in real
terms forecast to grow at 12% for
1987. Exports and re-exports have
recorded strong growth and
unemployment is virtually non-
existent. There may be some
concern about rising inflation,
shortage of labour and increased
trade protectionism but the economy
is generally in good shape. Despite
the recent volatility of the stock
market, economic and political
confidence still prevails in Hong
Kong, while the economy looks set
to continue with its growth into
1988. The local property market,
after two consecutive years of steady
and healthy growth, is now solidly
founded. Developers are confident
about returns to their investments in
all three sectors — commercial,
residential and industrial. Benefiting
from rising household incomes, low
interest rates and affordable property
prices, the residential market,
particularly that segment of small
and medium-sized flats, has been
very active during the year. Buying
interest on the part of end-users
remains strong. As for the high class
residential flats, there has also been
increase in the prices and rentals

profile. With significant new supply
coming onto the market in the near
future, supply and demand conditions
will work to become better balanced.
Demand for office space in the main
business districts continues to be
very strong. This is particulary true
of the Central where the situation
has been extremely tight due to low
level of new developments in the
past. Indications are that rentals will
generally increase steadily over the
next two years. And relief of the
pressure on spaces will be in sight
only when the new developments
will have come onto the market.
The industrial property market will
remain buoyant with the continuing
boom in Hong Kong’s export
manufacturing.

As far as the Group is concerned,
much of the income from the various
sectors of our activities for the
coming year is already locked in.
Barring any unforeseeable
circumstances, I am confident that
the Group’s net profit next year will
exceed that of the current year.

On behalf of shareholders and
directors, I sincerely thank all
members of the Group’s
management and staff for their
loyalty and determined efforts, which
attributes have taken the Group to
new highs of profitability and
growth.

CHENG YU-TUNG
Chairman

Hong Kong, 5 November 1987
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HOofaar e Consolidated Profit and Loss Account
BEAH=Z1HibEE
Year Ended 30 June
HaE 1987 1986
Note HK$’000 HK$’000
EHE Turnover 2 4,271,711 4,580,347
é R F Operating profit 3 1,001,155 757,692
Share of profits less losses of
B 2 B i eS8 associated companies 67,791 39,462
, G4 & F BRs Bk b2 Share of profit of investment py
- YT in MTR development sites 149,378 85,399
o B A Al i F Profit before taxation 1,218,324 882,553
; Fil{g#t Taxation 4 166,488 188,545 l
| g BrfR R i F Profit after taxation 1,051,836 694,008
i B AT LR EES Minority interests 206,706 91,034
! R EIEIECHE MH A i F Profit before extraordinary items 845,130 602,974
FEREEMITER Extraordinary items 5 (27,672) 11,162
| B% P (G i K Profit attributable to shareholders 6 817,458 614,136
T EEEBRERT Retained profits brought forward 1,699,579 1,459,885
i \ ] 2,517,037 2,074,021
| BAE AR G Transfer to capital reserve 20b (2,198) 12,177
B A B s Transfer to general reserve (29,500) (23,600)
(85N Dividends 7 (424,893) (338,665)
REEEERETT Retained profits carried forward 2,060,446 1,699,579
g% ZF) Earnings pef share 8 78 cents 57 cents
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Consolidated Balance Sheet
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Fixed assets

Associated companies

Investment in MTR development sites
Other investments

Long term loans receivable

Net current assets/(liabilities)

Deferred expenditure

Financed by:
Share capital
Reserves

Shareholders’ funds
Minority interests
Long term liabilities

Sin Wai-Kin
Cheng Yue-Pui
Directors

B E
Note

10
12
13
14
15
16

17

18

21

AA=1TH&ER
As At 30 June
1987 1986
HK$’000 HK$’000
2,884,119 2,600,082
688,801 618,554
143,206 216,342
60,782 48,808
206,278 94,227
1,472,617 (78,218)
5,455,803 3,499,795
9,272 11,206
5,465,075 3,511,001
1,102,161 1,079,986
2,715,299 1,870,419
3,817,460 2,950,405
721,839 316,306
925,776 244,290
5,465,075 3,511,001
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Y fafi & Company Balance Sheet
| AH A HEY
: As At 30 June
B2k 1987 1986
Note HK$’000 HK$’000
ﬁ’ﬁ@ Fixed assets 10 3,182 3,893
Fff 188 2% =) Subsidiary companies 11 3,247,076 2,676,698
; st N a) Associated companies 12 206,460 305,948
R TR s FE Investment in MTR development sites 13 136,873 146,469
’ H b i E N Other investments 14 4,888 11,829
VB A fE i E Net current Habilities 16 (149,565) (522,685)
3,448,914 2,622,152
BRI Financed by:
% A Share capital 18 1,102,161 1,079,986
B3] Reserves 20 2,338,009 1,465,001
5 SR &= Shareholders’ funds 3,440,170 2,544,987
EHARE Long term liabilities 21 8,744 77,165
3,448,914 2,622,152
by WL Sin Wai-Kin
MRS Cheng Yue-Pui
b1 ) Directors
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Source of funds
Profit before taxation
Extraordinary items

Adjustments for items not involving

the movement of funds:
Share of (profit)/loss in associated companies
Loss/(profit) retained in associated companies

investing in MTR development sites
Decrease in capital reserve due to

disposal of a subsidiary company
Depreciation
(Gain)/loss on disposal of fixed assets
(Gain)loss on disposal of associated companies
Increase/(decrease) in provision for:

Fixed assets

Investment in and advances to

associated companies

Other investments

Staff retirement benefits
Hotel pre-operating expenses amortised
Quarry mill pre-operating expenses

amortised
Loss resulting from dilution

of shareholding in a subsidiary company

Total generated from operations

Funds from other sources

Shares issued

Contribution from minorities

Increase in share premium

Increase in long term liabilities

Proceeds from disposal of fixed assets

Compensation received for land resumed
from Government

Proceeds from disposal of associated companies

Exchange gain arising from translation of
accounts of overseas subsidiary companies

Decrease in long term loan receivable

Decrease in investment in MTR
development sites

Increase in reserve on consolidation

BREAA=ZTHILFE

Year Ended 30 June

1987 1987 1986 1986
HK$'000 HK$000 HK$000 HK$000
1,218,324 882,563
_ 27672) 11,162
1,190,652 893,715
(29,303) 23912
36,664 (85,399)
— 3,578)
134,395 148,129
(9,549) 2,142
(13,176) 4,453
(56,057) 78,565
(549) (37,000)
(305) (313)
(1,222) 3,679
154 1,417
1,780 5,659
40,848 103,680 - 141,666
1,294,332 1,035,381
22,175 203,900
157,979 -
209,194 -
673,656 -
270,613 9,432
20,930 -
24,156 24,043
2,447 -~
- 21,049
9,596 69,058
160,253 1,550,999 - 327,482
2,845,331 1,362,863
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Application of funds

Increase in other
investments

Increase in investment
in associated companies

Increase in long term
loan receivable

Decrease in long term
liabilities

Decrease in minority
interests

Purchase of fixed
assets

Dividends paid

Tax paid

Expenses on share
issue

Exchange loss arising
from translation of
accounts of overseas
subsidiary companies

Movement in working
capital

Stocks and
construction
in progress

Properties held for
sale

Debtors and
prepayments

Creditors, bills
payable and deposits
received

Long term loan receivable —
current portion

Other loans receivable

Movement in net
liquid funds:
Cash and bank
balances
Bank loans and
overdrafts
Other loans

BEAA=+HILEE

Year Ended 30 June

1987 1987 1986 1986
HK$000 HK$’000 HK$'000 HK$000
11,669 22,032
61,529 250,559
112,051 —
—_ 5,301
— 11,490
550,103 286,735
358,371 264,596
138,263 89,841
1,255 1,068
— 1,233,241 2,637 934,259
1,612,090 428,604
(13,021) 66,583
1,536,511 (417,842)
(141,181) 35,867
(82,268) (279,340)
(610) (7,182)
19,457 1,318,888 — 601,914)
129,271 (28,052)
6,290 784,084
157,641 293,202 274,486 1,030,518

1,612,090 428,604
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(1) Principal accounting policies

(a) Basis of consolidation
The consolidation accounts incorporate the accounts of the Company and all its
subsidiary companies made up to 30 June and include the Group’s share of the
results for the year and undistributed post — acquisition reserves of associated
companies. The results of subsidiary companies acquired or disposed of during
the year are dealt with in the consolidated profit and loss account from the
effective dates of acquisition and to the effective dates of disposal respectively.
Goodwill arising on consolidation, which represents the excess of the
consideration paid over the attributable fair value of the net assets of the
subsidiary companies acquired at the dates of acquisition, is written off to the
consolidated profit and loss account as an extraordinary item in the year of
acquisition.
All material intra-group transactions, including unrealised profits arising from
intra-group construction contracts and sales of properties, have been eliminated
on consolidation.

(b) Subsidiary companies
A company is a subsidiary company if more than 50% of the issued capital is held
by the Company or the Group. Investments in subsidiary companies are carried at
cost or at directors’ valuation less provision for any permanent diminution in
value.

(c) Associated companies
An associated company is a company other than a subsidiary company in which
the Group’s interest is held long term and is substantial or is effectively that of a
partner in a consortium and, in both situations, significant influence is exercised
through representation on the board of directors.

(d) Investment in MTR development sites
Investment in MTR development sites is carried at cost less provision for any
permanent diminution in value plus the Group’s share of undistributed post —
acquisition reserves.

(e) Turnover
Group turnover represents all revenues from rental, sale of properties,
construction, piling, steel manufacturing, air-condition engineering, hotel
operation, tourism, letting agency, theatre operations and container liner and
related services.

(f) Profit recognition

() For properties developed for resale, profit is recognised either when the sale
agreement is completed or when the occupation permit is issued, whichever
is the later. Deposits and instalments received on properties sold prior to
their completion are included in current liabilities.

(ii) Surplus on sales of land and buildings held as fixed assets are included in the
operating profit of the Group.

(iii) Profits on joint venture projects and property construction and services
contracts are recognised only when the projects or contracts have been
completed. The directors consider that in view of the fluctuation of cost
elements during the life of a project or contract, it is prudent for the Group
to recognise profit on completion.

(g) Finance leases
Leases that substantially transfer all the benefits and risks of ownership of assets
to the Group are accounted for as finance leases. At the inception of a finance
lease, the asset and the related long term obligation, excluding interest are
recorded to reflect the purchase and its financing.
Assets under finance leases are depreciated on the same basis as other assets as
described in note (h) below.
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Principal accounting policies (cont’d)

Depreciation
Cost or valuation of land and buildings is amortised in equal annual instalments
on the following bases:

Land held on long leases Nil

Buildings on land held on long
leases 2.5%

Land and buildings held on Over the unexpired period of
medium term and short leases the lease

Cost of plant, machinery, equipment, furniture, fixtures and motor vehicles is
depreciated on the straight line basis at rates ranging from 10% to 30% per
annum.

Cost of floating dock, vessels, containers and chassis including those acquired
under finance leases, less their estimated residual values, is depreciated on the
straight line basis over the following estimated useful lives:-

Vessels and floating dock 25 years from date of completion
Containers and chassis 15 years
Vessel docking expenses

Cost of vessel repairs is written off as operating expenses. Special survey costs
are amortised over the period applicable to the class of individual vessel, ranging
from 2 to 2.5 years.

Other investments
Other investments are long term investments other than in subsidiary companies

and associated companies. Other investments are carried at cost less provision
for any permanent diminution in value.

Properties held for sale, stocks and construction in progress
Properties held for sale and stocks are valued at the lower of cost and net
realisable value. Construction in progress is stated at cost less provision for
anticipated losses and progress payments received and receivable.

Deferred expenditure

(i) Hotel pre-operating expenses
Hotel pre-operating expenses of two subsidiary companies are amortised
over periods of four and five years respectively by equal annual instalments
commencing from the first year of the relevant hotel’s operation.

(i) Quarry mill pre-operating expenses
Quarry mill pre-operating expenses are amortised over the lease period from
the date of commencement of quarry produciton.

(m) Capitalisation of interest and finance charges

(n)

Interest and finance charges on loans relating to construction in progress and
properties under development, after elimination of intra-group interest
charges, are included in the project cost and cost of development respectively.

Foreign currencies

Foreign currenices transactions during the year are converted into Hong Kong
dollars at exchange rates ruling at the transaction dates. At the balance sheet
date, foreign currency balances including the accounts of overseas subsidiary
companies are translated into Hong Kong dollars at exchange rates ruling at that
date. Exchange differences arising from the translation of the accounts of
overseas subsidiary companies are dealt with through reserves. All other
exchange differences are included in the determination of operating profit.
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(2) Turnover and contribution to operating profit

MK Group
1987 1986
HK$’000 HK$’ 000
An analysis of the Group’s turnover and contribution to
operating profit from its principal activities are as follows:
(a) Turnover
Hong Kong
Rental income 546,863 516,790
Property sales 1,748,354 1,428,223
Construction and piling 1,271,909 1,574,890
Hotels and restaurant operations 657,631 588,836
Others 317,972 250,916
Outside Hong Kong
Container liner and related services 896,811 632,628
5,439,540 4,992,283
Less: Intra-group transactions:
Rental income 33,233 31,473
Property sales 965,388 132,245
Construction and piling 123,065 154,667
Others 46,143 93,551
4,271,711 4,580,347
(b) Contribution to operating profit
Hong Kong
Rental income 385,665 360,243
Property sales 297,352 301,035
Construction and piling 75,588 75,156
Hotels and restaurant operations 171,122 171,453
Others 54,066 44,075
Outside Hong Kong
Container liner and related services 17,362 (194,270)

1,001,155 757,692
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(3) Operating profit

$E MR Group
1987 1986
HK$000 HKS$’000 HK$000 HK$000

Operating profit is arrived at after
crediting and charging the followings:-
Crediting:
Net rental income 428,402 383,045
Dividends received
Listed investments 1,500 —
Unlisted investments 36,781 33,462
Surplus on sales of land and buildings 183,767 21,904
Provision for diminution in value of
properties held for sale written back — 26,592
Provision for diminution in value of vessels
written back 56,057 —

Charging:
Auditors’ remuneration 3,815 2,805
Interest on bank loans, overdrafts and other
loans repayable within 5 years 122,251 71,999
Interest on other loans not wholly repayable
within 5 years 2,166 2,913
Less: Interest capitalised as cost of
property development and construction
in progress 6,526 117,891 6,840 68,072

Depreciation 134,395 148,129
Provision for diminution in value of
vessels and floating dock — 78,565
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(4) Taxation
Taxation represents Hong Kong profits tax provided at
the rate of 18% (1986: 18.5%) on the estimated assessable
profits for the year:-

Company and its subsidiary companies

Share of liabilities of associated companies

Share of liabilities of investment in MTR
development sites

(5) Extraordinary items

Extraordinary items are stated after
deducting taxation and minority interests:-

Loss resulting from dilution of shareholding
in a subsidiary company

Surplus on disposal of discontinued business

Surplus on disposal of investment in
subsidiary companies

Profit/(loss) on disposal of investment in
associated companies

(6) Profit attributable to shareholders
Profit attributable to shareholders is
dealt with in the accounts of the
Company to the extent of HK$1,089,961,000
(1986: HK$596,826,000).

(7) Dividends

1985 final dividend paid on 25,800,000 shares
issued for the acquisition of a property

Interim dividend paid of 14 cents per share
on 1,094,103,002 shares
(1986: 12 cents on 1,079,985,734 shares)

Proposed final dividend of 24 cents per share on
1,132,160,914 shares
(1986: 19 cents on 1,079,985,734 shares)

(8) Earnings per share
The calculation of basic earnings per share is based on
earnings of HK$845,130,000 (1986:HK$602,974,000)
being profit before extraordinary items and on the
weighted average of 1,083,078,000 shares in issue
(1986:1,067,085,734 shares) after allotments to warrant
holders who had exercised their subscription rights during
the year.
Fully diluted earnings per share is not shown as the
dilution is not materiai.

(9) Directors’ emoluments
Remuneration of directors of the
Company disclosed in accordance
with Section 161 of the Companies Ordinance
Fees
Other emoluments

1987 1986
HK$’000 HK$’000
129,458 158,027
10,154 14,992
26,876 15,526
166,488 188,545
(40,848) -
- 7,056
- 8,559
13,176 4,453)
(27,672) 11,162
— 3,870
153,174 129,598
271,719 205,197
424,893 334,795
424,893 338,665
219 190
219 190
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Rodskog Shipbrokers Limited
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TEHEEERINARR c EfhRZ
(i L P A 1556,057,000TE
BARSERTFEZRELM

£ Tz #E681,258,000 T AIFY A
B AR B o
HAEE R IEHEE - AR ~ RIL
&1E R EH o

(10) Fixed assets
Wik ARIR
Group Company
AT RARE IERER HAb ST E aat i T
Vessels
and Containers Land
Land and Floating and Other and
Buildings Dock Chassis Assets Total Buildings
HK$000 HK$000 HKS$000 HK$'000 HKS$’000 HKS$’000
Cost or valuation
At 1.7.1986 2,277,422 232,234 228,238 569,025 3,306,919 5,512
Translation difference 247 — - 792 1,039 —
Additions 348,765 49,576 73,522 78,240 550,103 —
Disposals 236,233) (29,745) (13,838) (12,355) (292,171) (1,320)
Transfer to land resumption
account (Note 21) (7,199) - — (38,331) (45,530) —
Surplus on revaluation - 132,164 — — 132,164 —
At 30.6.1987 2,383,002 384,229 287,922 597,371 3,652,524 3,692
Accumulated depreciation
At 1.7.1986 291,150 51,829 24,390 339,468 706,837 1,619
Translation difference 233 — = 388 621 -
Charge for the year 46,444 8,961 10,677 68,313 134,395 61
Written back on disposals (5,294) (15,575) 2,203) (8,034) (31,106) (1,170)
Written back on transfer to
land resumption account
(Note 21) 4,137) - — (33,054) 37,191) -
Written back on revaluation — (5,151) — — (5,151) -
At 30.6.1987 328,396 40,064 32,864 367,081 768,405 510
Net book value
At 30.6.1987 2,054,606 344,165 255,058 230,290 2,884,119 3,182
At 30.6.1986 1,986,272 180,405 203,848 229,557 2,600,082 3,893
Cost or valuation of land and
buildings at 30 June 1987
was made up as follows:-
20 1 BN
Hong Kong Overseas
RWIA  PNIEG  AAKXE  RMEH edt
Medium-
Long term Long
Lease Lease Freehold Lease Total
HK$000 HK$000 HKS$000 HKS$’000 HK$’000
Group
At cost 1,677,120 285,280 164,614 2,717 2,129,731
At Directors’ valuation -1972 89,567 — — — 89,567
At Directors’ valuation -1976 2,539 — — - 2,539
At professional valuation -1976 161,165 — — — 161,165
1,930,391 285,280 164,614 2,717 2,383,002
Company
At cost 3,692 — — — 3,692

The Group’s vessels and floating dock are stated at valuation both at 30 June 1986 and 1987.
A valuation on a charter-free open market basis was carried out in August 1987 by
Rodskog Shipbrokers Limited. A portion of the valuation surplus amounting to

HK$56,057,000 has been credited to profit and loss account to offset deficits previously
written off. The balance of the valuation surplus amounting to HK$81,258,000 has been

credited to vessels revaluation reserve.

Other assets comprise plant, machinery, equipment, furniture, fixtures and motor vehicles.
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{11) Subsidiary companies
AWk Company
1987 1986
HK$’000 HK$000
Unlisted shares
At cost 1,738,163 1,738,120
Less: Provision for permanent diminution in value 395,071 222,676
1,343,092 1,515,444
At directors’ valuation in 1972 72,000 72,000
1,415,092 1,587,444
Listed shares — Hong Kong
At cost 93,456 72,241
1,508,548 1,659,685
Amounts due by subsidiary companies less provisions 2,700,593 1,636,054
4,209,141 3,295,739
Less: Amounts due to subsidiary companies 962,065 619,041
3,247,076 2,676,698
Market value of listed shares at 30 June 1,645,736 758,966
Details of principal subsidiary companies are given in note 28.
(12) Associated companies
2 MR Group ZA%IR Company
1987 1986 1987 1986
HK$’000 HK$’000 HK$000 HKS$000
Unlisted shares
at cost 86,344 83,988 62,641 66,653
Amounts due by associated companies
Current accounts 429,244 574,569 115,685 138,838
Subordinated loans 488,125 374,305 196,898 374,305
1,003,713 1,032,862 375,224 579,796
Less: Provisions 95,469 104,214 22,420 37,616
908,244 928,648 352,804 542,180
Less: Share of post-acquisition losses 42,770 67,839 —_ -
865,474 860,809 352,804 542,180
Less: Amounts due to associated companies 176,673 242,255 146,344 236,232
688,801 618,554 206,460 305,948

Shares and advances in the form of subordinated loans, .
totalling HK$530,738,000 (1986: HK$416,890,000) have been
pledged as part of the securities for credit facilities of
HK$1,250,000,000 (1986: HK$1,250,000,000) granted to
associated companies of which an aggregate amount of
HK$892,200,000 (1986: HK$42,000,000) had been utilised as
at the balance sheet date.

Details of principal associated companies are given in note 29.
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(13) Investment in MTR development sites

$E ¥ PBE Group A Bk Company
1987 1986 1987 1986
HK$’000 HK$000 HK$000 HKS$'000
Unlisted shares at cost 5 5 5 5
Advances 136,868 13,457 136,868 13,457
Subordinated loans - 133,007 - 133,007
Share of undistributed post-
acquisition reserves 6,333 69,873 — -
143,206 216,342 136,873 146,469
In connection with the MTR development sites, the Company has interests in
the following associated companies, all incorporated in Hong Kong:
Principal Percentage of
HEREaSE Name of Company activities equity shares held
27.27% Headstar Limited Developer of Kornhill site 27.27T%
19.94% Granmap Company Limited  Developer of 5 MTR sites 19.94%
(14) Other investments
SRR Group A TR Company
1987 1986 1987 1986
HK$’000 HK$000 HK$000 HKS$000
Unlisted shares at cost 20,036 8,849 5,388 5,663
Less: Provision for permanent
diminution in value 725 1,206 500 1,101
19,311 7,643 4,888 4,562
Listed shares at cost
Hong Kong 1,510 260 —_— -
Overseas — 20,883 —_ -
1,510 21,143 — —
Investment in joint ventures
At cost 2,624 16,363 — 7,267
Less: Provision for losses 342 166 - -
2,282 16,197 —_ 7,267
Current accounts 37,679 3,825 —_ -
39,961 20,022 — 7,267
60,782 48,808 4,888 11,829
Market value of listed shares at 30 June 79,732 65,726 — —
(15) Long term loans receivable
M Group A6 Company
1987 1986 1987 1986
HK$000 HK$000 HK$000 HKS$000
Mortgage loans 90,987 103,639 — 2,000
Subordinated loans 23,362 — — —
Loan to a minority shareholder 100,731 - —_ -
215,080 103,639 _— 2,000
Less: loans receivable within
1 year included in
current assets (Note 16) 8,802 9,412 — 2,000
206,278 94,227 - -
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(16) Net current assets/(liabilities)

Current assets

Construction in progress (Note a)

Properties held for sale (Note b)

Stocks

Long term loans receivable —
current portion

Other loans receivable

Debtors and prepayments

Cash and bank balances
restricted
unrestricted

Current liabilities
Creditors and accrued charges
Deposits received on sale of properties
Bills payable
Bank loans and overdrafts
Secured
Unsecured
Other loans
Secured
Unsecured
Taxation
Proposed final dividend

(a) Construction in progress
At cost
Less: Provision for anticipated losses
Progress payments received
and receivable

(b) Properties held for sale
Properties under development
at cost
Completed properties at cost

Less: Provision for permanent
diminution in value

SR MR Group ZAwJHE Company
1987 1986 1987 1986
HK$’000 HKS$'000 HKS$000 HKS$000
29,410 11,042 - -
2,564,673 1,028,162 522,703 14,760
47,079 82,006 — —
8,802 9,412 — 2,000
39,137 19,680 21,597 -
843,176 984,357 27,562 83,128
58,600 - - -
136,117 65,446 22,752 14,665
3,726,994 2,200,105 594,614 114,553
1,261,526 1,192,398 329,688 284,307
94,051 55,335 41,122 -
14,487 40,063 - -
28,966 101,139 — -
219,299 153,416 100,000 93,276
156,443 3,448 - —
2,195 312,831 1,650 54,458
205,691 214,496 — -
271,719 205,197 271,719 205,197
2,254,377 2,278,323 744,179 637,238
1,472,617 (78,218) (149,565) (522,685)
2,541,468 1,240,193 —_ .
2,181 2,006 — -
2,509,877 1,227,145 — -
29,410 11,042 — —
2,515,266 933,599 517,410 14,760
91,407 148,286 5,293 -
2,606,673 1,081,885 522,703 14,760
42,000 53,723 — -
2,564,673 1,028,162 522,703 14,760
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17 BEEBH (17) Deferred expenditure

MR Group
1987 1986
HK$’000 HK$’000

Pre-operating expenses at cost less

BESI A - R SR - amounts amortised:-
BIE Hotels 372 526
&S Quarry mill 8,900 10,680
9,272 11,206
19 A (18) Share capital
1987 1986
HK$ 000 HK$’000
EEMIEA - Authorised:-
1,500,000,000 A% 1,500,000,000 (1986:1,200,000,000)
(1986 : 1,200,000,000) FF % #HE— 5T shares of HK$1 each 1,500,000 1,200,000
BT RBEIRAE - Issued and fully paid:-
1,102,160,914% 1,102,160,914 (1986:1,079,985,734)
(1986 : 1,079,985,734) A% % — 7T shares of HK$1 each 1,102,161 1,079,986
ﬁ‘?*h{\*i‘ﬁ—*:ﬁl +hB - E=RN On 19 December 1986, the authorised share capital of the Company was
=R It AR (5 IiO0,00Q,OOOHQ ' increased from HK$1,200,000,000 to HK$1,500,000,000 by the creation
IR EE NI EEE I AR of an additional 300,000,000 shares of HK$1 each.
pe: 324 1,200,0005)007[:@3[1 e On 29 April 1987 and 28 May 1987, 14,093,568 shares and 8,045,216
1,500,000,000 7T ° shares were issued respectively by the Company as part of the purchase
H—hALFMA_+HhBR—A consideration for acquiring a property under development.

ANEEARH Z+ABARF 5B
1714,093,568M% K& 8,045,2168%
(FES R A — B Rh ¥ 2 BVD (RS -

19  ZBIEHHEAE (19) Warrants
BgE—HIAAARE+ZH+HIB RSB By an ordinary resolution passed on 19 December 1986, the Company
ZHBRBE - ARF LARGRELF issued, by way of bonus, one 1989 warrant and one 1991 warrant for
K » BRA TR 2 IR H AT IRR every 10 shares held. The warrants will entitle the holder to subscribe at
1989 K 1991 Z2 X HEGE & — - BB the current subscription price of HK$9.00 per share for shares of
R VEE 2 F5 B AP IR B AR AR HK$1.00 each of the Company. The 1989 warrants will be exercisable
9.00 L2 IRITHBEIZBANT SR at any time from 2 January 1987 until 31 December 1989. The 1991
HEAES—TZ ARG warrants will be exercisable at any time from 2 January 1987 until
19892 AR FERE 7] Y — LN\ 31 December 1991.
—AZHAE—AAAFEF+ A=+ 36,396 shares issued during the year were in respect of subscription
— B BERF 1T HL AR HE o 199152 A% E rights exercised by the warrant holders. I fully exercised, the
EFR—NALF—A_HBE—NI outstanding subscription rights at the balance sheet date would require
I—F+ A =+—HEEEE{TE the issue of 215,960,750 shares.
HIZRRHE -

A BE N BR 1T 36,396 % 8 T
TERREZ AL - BEERBRS
RIAEIERS B ARAEE A 23T
HDAHE » AFTRBERG
215,960,7500%

40




B X Bt R E: )

Notes to the Accounts (cont'd)

@0

=00 ]

A i (B (P EEH)
EAMERE M (IHEZ)
il R
ST B RE R (BYEEPT)
BRIGRR (MIEET)

(B ) B A o B

—NARELA—BEHF

BITHIREAMENEL
2B

BRITH RS — B R %
FREAZ G E

TP GE SRR P EE A 2
&E

TREZFL A%

B {53 58478 A

—hALERA=+RAEHF

L) BRI

—HARELH—B#EF
EOERFTEE £ fE 8
AR 2 1 K

M B AT REE
mAGEEE

—AAECERB=Z1THHEF

) REST BT (T B st

B FIBR B FREE £ 2 iR
B -

T)EMERE/ (RFEE)

ARF R BAF

L3NG

(20) Reserves

M Group ZA w1 Company
1987 1986 1987 1986
HK$’000 HK$’000 HK$000 HKS$’000
Share premium (Note a) 301,268 93,329 301,268 93,329
Capital reserve (Note b) 279,358 35,649 — -
General reserve 70,800 41,300 —_ -
Currency translation reserve (Note ¢} 3,427 562 - -
Retained profits (Note d) 2,060,446 1,699,579 2,036,741 1,371,672
2,715,299 1,870,419 2,338,009 1,465,001
(a) Share premium
Balance at 1.7.1986 93,329 96,295 93,329 96,295
Premium on issue of shares for
acquisition of a property _ 178,100 - 178,100
Premium on issue of shares for
acquisition of a property under development 208,903 — 208,903 -
Premium on exercise of
warrants subscription rights 291 — 291 -
Capitalised on bonus issue — (179,998) —_ (179,998)
Share issue expenses (1,255) (1,068) (1,255) (1,068)
Balance at 30.6.1987 301,268 93,329 301,268 93,329
(b) Capital reserve
Balance at 1.7.1986 35,649 27,050 — -
Reserve on consolidation 160,253 — - -
Vessels revaluation reserve 81,258 — — -
Amount released on sale of
a subsidiary company —_ (3,578) —_— —
Transfer from profit and loss account 2,198 12,177 — -
Balance at 30.6.1987 279,358 35,649 —_ —
(c) The currency translation reserve represents the
net exchange differences arising from the
translation of the accounts of overseas subsidiary
companies.
(d) Retained profits/(accumulated losses)
Company and its subsidiary companies 2,103,216 1,767,418
Associated companies 42,770) (67,839)
2,060,446 1,699,579
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Bk il
AEEZ A EIEEERET
B 5 BIRIR RIKIR I ERTT -
{EE B AR HEHE 1, 289, 790, 000
TC(1986 & #EH5437, 902, 000) =
EEEREZ  RN—hALE
AAM B LB R

1, 034, 540, 000FE

(1986 . #H5392,547,0007C) ©

(21) Long term liabilities

Bank loans
secured
unsecured
Other loans
secured
unsecured
Accounts payable
Provision for staff
retirement benefits
Land resumption account

(a) The balance on the land resumption account represents
provisional compensation received from the Hong Kong

Government for the land of a subsidiary company

resumed during the year under the Land Resumption

£ MR Group

A6k Company

1987

1986

1987

1986

HK$’000 HK$’000

HK$'000 HKS$000

Ordinance, less the book value of assets surrendered by

the subsidiary company as a result of the resumption.

(b) Bank and other loans are repayable within periods as
follows:

Of less than 1 year
Of more than 1 year,

but not exceeding 2 years
Of more than 2 years,

but not exceeding 5 years
Of more than 5 years

(¢) Other loans repayable with periods of more than 5
years are repayabie in October 1991 and bear
interest at market rates ruling at the commencing
dates of the relevant finance leases.

(22) Pledge of assets
Certain fixed assets and bank balance of the
Group have been mortgaged and pledged
respectively as security for banking and loan
facilities amounting to HK$1,289,790,000
(1986: HK$437,902,000) extended to the
Group of which an aggregate amount of
HK$1,034,540,000 (1986: HK$392,547,000)
had been utilised as at the balance sheet date.

516,931 88,052 - -
741 - - —
366,955 67,292 — -
7,086 — — —
22,547 83,724 4,744 73,165
4,000 5,222 4,000 4,000
7,516 — —_ -
925,776 244,290 8,744 77,165
1987 1986
{14 112
Borrowings Borrowings
8T Hab 8T Hie
Bank Other Bank Other
HK$’000 HK$'000 HK$000 HKS$000
248,265 158,638 254,555 316,279
301,707 150,662 32,386 23,977
44,450 216,293 38,838 30,849
171,515 7,086 16,828 12,466
765,937 532,679 342,607 383,571
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2 #REEH (23)Commitments
SR MR Group /A W] i Company
1987 1986 1987 1986

HK$'000 HK$'000 HK$'000 HK$'000

(RE&SBERARE (a) Contracted but not provided for
(1 BEE&EE (i) Fixed assets 22,649 12,324 - -
(D) EERAMmHE (i) Properties under development 387,737 517,026 — 81,480
410,386 529,350 - 81,480
(Z)ERMEERES (b) Authorised but not contracted for 537,000 292,000 537,000 292,000

(M)3ELFHRAT (c) Uncalled share capital of an

e E ) & unlisted investment 1,660 1,660 1,660 1,660

BRLLEAFALA - ARAT R/
B TR —

In addition to the above, the Company and/or the Group have the
following commitments:-

(T)YRLE BT BITAH
LL##5 197,000,000 88 A 2% 2 F)
— AW H AT B39, 400, 000TT

(d) The Company has contracted to purchase a property from a subsidiary
company on its completion for a total consideration of HK$197 million
of which HK$39.4 million has been paid. At 30 June 1987, the

HELTIBRETES »
R—AALERE=+H sk
TE fF #EME 44, 000, 000 T A K
BERHEBR -

(BALFCREERLRRE
HE—(EH  R—EERAH
B2ttt bR — R
HERWEGHPOKRE &
EER—~ANANEERA=+H
HHIRRR 2 AR A
BB G RAEN
1, 333, 000,000 €

R—HAABEELAZ+=0 A0

) BhE Tt FES () AR
INE) (Rt FLESS ()" ) R
Hyatt of Hong Kong Limited
(“Hyatt”) & Kengowan Limited
(“Kengowan™ )@ B —{3 &%
(“&H#") > BFHFRES (L)
EiKengowan#t i — & & AT LA

A% 1, 560, 000, 000 TLHE A SR &

HXBRZREELS » EHREE
SERR & o Kengowan &
¥R A k2 ®EE BBHyatt{E
HRER o AAFEHFTERBES
() 7R & B R R REZEE
AR—ANOFELAZ+=HRE
K o tIH3EE » Kengowan®] LA

R IR EE S #3437 1 FRE S (420)

RENERARTFEERATZ
¢ Bk AR 15 39,000,000 T E B FI & o

(BIR—AAEESRA=Z+BAENR

HEMEXREESHZRBOT !
T
1987/88 14,958
1988/89 3,833
1989/90 2,587
1990/91 1,401
1991/92 385
23,164

(BYR—HIALFERA=Z+EAE
AEIRBREEEARBRESHN
= A3 H 82 7T10,000,0007T
(1986 : &) o

(=) N & B 2B RO M RARTAT
ZRERFARE  ARTRA
HEREEIATS LR o

Group’s outstanding commitments of HK$44 million remained payable
to the minority shareholders of the subsidiary company which has not
been provided for in these accounts.

(e) The Company has entered into an agreement with The Hong Kong

Trade Development Council for the development of an
exhibition/conference centre complex on a site granted by the
Government. The Group's outstanding commitments on this project
excluding finance charges, if any, are estimated to be HK$1,333 million
at 30 June 1987.

On 23 July 1985, the Company and New Worid Hotels (Holdings)
Limited (“NWHH’) have entered into an agreement (‘‘the
agreement’’) with Hyatt of Hong Kong Limited (‘“Hyatt’’) and
Kengowan Limited (“Kengowan’’) which provides for NWHH and
Kengowan to subscribe for capital stock in a joint venture company
for the purpose of acquiring the beneficial ownerships of two hotels
to be constructed as part of the complex. The acquisition price has
been agreed at HK$1,560 million and is to be paid on completion of
the hotels. The obligations of Kengowan under the agreement are
guaranteed by Hyatt. The Company and NWHH have guaranteed
jointly and severally the completion of the hotels by 22 July 1990. In
the event of delay, Kengowan would have the option to terminate the
agreement and upon which NWHH would repay Kengowan its loans
to the joint venture company which amounted to HK$39 million plus
interest at the balance sheet date.

(f) Future operating lease obligations of the Group at 30 June 1987 are:

HK$'000
1987/88 14,958
1988/89 3,833
1989/90 2,587
1990/91 1,401
1991/92 385

23,164

(g) At 30 June 1987, the Company has outstanding forward foreign

exchange contracts to sell US dollars totalling US$10,000,000 (1986:
Nil) over a period of three years.

(h) The Company and the Group are also committed to provide financial

support when necessary to certain associated and investee companies
included under other investments.
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(24) Contingent liabilities

$RMRR Group

/A TIIR Company

1987

1986

1987 1986

HK$’000  HK$'000

Guarantees for the performance and

HK$’000 HK$’000

completion of construction contracts 383,417 328,800 196,000 176,700
Guarantees for credit facilities
granted to:-
subsidiary companies - - 915,178 304,790
associated companies 377,438 277,120 52,538 272,320
an associated company investing in
MTR development sites 312,800 312,800 312,800 312,800
investee companies included
under other investments 88,464 130,393 85,579 120,850
1,162,119 1,049,113 1,562,095 1,187,460

In addition the Company has guaranteed certain
banks in respect of mortgage loans granted to the
purchasers of the Discovery Bay Phase III
development up to completion.

In respect of the guarantee issued to an associated
company investing in the MTR development sites,
the Company has received deeds of indemnity
totalling HK$153 million (1986: HK$153 million)
from beneficial shareholders of the associated
company.

(25) Post balance sheet events
(a) In September 1987, the Company made a private
placement to overseas institutional investors of a
new issue of 30 million shares at HK$14.6 per
share. The funds raised amounting HK$438
million were to provide additional working capital
of the Group.

(b) Pursuant to the sale and purchase agreement
(“the agreement”) dated 14 August 1987,
Kwok Wah Company Limited (“Kwok Wah")
a 80.9% — owned subsidiary of the Group, sold
the land at 75, Waterloo Road, together with
the hotel now under construction thereon, to
Guangdong International Trust & Investment
Corporation (“GITIC”), at a consideration of
HK$412 million. Upon completion of the
agreement, the profit on disposal for the Group
should be in the region of HK$100 million.
On the same day, the two parties signed a letter
of intent for the acquisition of the entire issued
share capital of Kwok Wah by GITIC. Upon the
execution of the Share Agreement, the land
Agreement previously entered on 14 August
1987, will be cancelled.

(26) Comparative figures
Certain comparative figures have been reclassified
to conform with the current year’s presentation.

(27) Approval of accounts
The accounts set out on pages 26 to 50 were
approved by the Board of Directors on 5 November
1987.
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(28) FHRMBAF]

BE-NEEAAZTH

TER LM B2

HFIR AR AR
Birkenshaw Limited
Bright Moon Company Limited
ERAER AT
EHBRAT
EELEFRAT
SIEAHFR AT

Eurasia Hotel Limited
TRFEAEERFRAT

TR AR AT

B (PR FIERAR
SEHRAR

Golden Ball Company Limited
EMERRAR

KR HRAT

GUR- X1 ING
BEREERRAT
EREEHRAF
EBSERERAF

Hong Kong Islands Line (Australia) Limited
RFEBXBERATF
HERFEHEAFRAF
EXBRAF
SEEEHRAT
BERERRAE
BELEBRAR

S FIMEEHR AT
BERRLF

B E ¥ BR AT

fe R BERR AT
BEEERRAR
ERLEERALT

Mill Plan Limited

R SRAER AT
R BERRAT
iR ESE (EE)BRATF
it REE (BB ) BIRAF]
FERAREARR AT
BEHREAF]
AR ER AT

Progreso Investment Limited

ceRfiran RAGTE FHED
BH _wBE#E = A8 m
Wi
200 10 100 100 HEER
10,000 1 100 100 ERE
200 10 75 75 EZRE
5,000 1 100 100 HERRE
30,000 100 51 51 EERE
3,000 100 — 54 HEEE
200,000 10 54 54 MERR
80,000,000 1 - 38 BIE
10,000 100 100 100 HERE
10,000 100 100 100 MERE
3,000,000 1 — 33 EARRET
5,000 100 100 HIERE
1,000 10 — 60 HEZE
225,000 1 100 100 HWEZR
2 1 100 100 ERERE
2 1 100 100 HERERE
300,000 100 59 59 BEELATRE
10,000 100 100 100 MERE
2,000,000 5 100 100 HERR
1,000 10 — 60 i E R
40,000 100 100 100 ERE
100,000 10 55 55 WEEE
2 1 100 100 HWERE
1,000 100 100 100 HEE R
10,000 1 _ 100 HuE IR
10,000 1,000 100 100 HERE
300 1,000 100 100 ERR IR
10,000 100 — 81 MR
40,000 100 — 100 HERE
1,000 1,000 100 100 HERE
20,000 100 — 100 BB
3,000 10,000 75 75 HERE
2 1 — 100 HERE
200,000 100 100 100 ft %
40,000,000 1 — 50 IS
576,000,000 0.25 50 50 R RE
1,000,000 10 — 26 BEIEER
2 100 100 100 REA
10,000 1 100 100 HERE
100,000 10 100 100 HERE
625,000 1 — 32 HEHRE
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(28) EHKWAT]
BRE-NNELEAA=ZTH

TEB HERE B R 2
EEHRAA

& EMBM B IR 27
Sorany Company Limited
BEHRRLF

Tiara Properties Limited
Rk B R R AT
WERBERRAR
ENHEEEARNF
BR(EFB)ERAT
BREHRALA

gia LEFRAF
B % TR 2507

RGN
Hong Kong America Shipping Co. S.A.
Hong Kong Australia Shipping Co. S.A.

Hong Kong Champion Shipping Co. S.A.

Hong Kong Excellent Shipping Co. S.A.
Hong Kong Giant Shipping Co. S.A.
Hong Kong Horizon Shipping Co. S.A.
Hong Kong Islands Line America S.A.
Hong Kong Islands Line Asia S.A.

% Hong Kong Islands S.A.
Hong Kong Princess Shipping Co. S.A.
Hong Kong Treasure Shipping Co. S.A.
New Pioneer Shipping Co. S.A.
Parramatta Shipping Company S.A.
Precious Shipping Co. S.A.
Victoria Island Shipping Company S.A.

TERERAE I R a5
Bianchi Holdings Limited

TE Fr DN I 2 2 3¢
IREAEMIR D FRAT

* R LBERENHITBAST « BGEEERNAEIEFEI00BBEEER—SETZE S+ REELR -

_ CRiTHER ERAEERE IREK
BH REE 26 .l ]
B
500 1,000 100 100 HERE
1,5000,000 10 100 100 S
200 1 100 100 HERR
500 10 70 86 HERR
1,000 100 — 60 WERE
450,000 100 100 100 HERE
2 100 — 100 HEZR
15,000 ) R— 52 LAE %o
799,479 3 — 59 IBERAELE
150,000 100 62 79 1) |
1,000,000 10 55 55 BRIE
390,500 100 100 100 ERRE
100 100¥T - 60 WAHE
100 100¥ET — 60 LR
100 100¥ET — 60 LR
100 100%T — 60 R ERE
100 100¥ExT — 60 RiEE
100 100%¥5T — 60 RAREE
100 100€TT — 60 B AK AR
100 100¥5t — 60 R
100,000 100¥T 60 60 R '
100 100¥T — 60 AR
100 100¥TLT — 60 WA R
100 100¥ET  — 60 WAL IRR
100 100¥TT ~— 60 RARER
100 100¥7x — 60 AR
100 100¥5T — 60 RRER
1,000 1%5T 100 100 R
118,359  1,000&67T — 50 wRAREE




Notes to the Accounts (cont'a)

(28) Principal subsidiary companies
As At 30 June, 1987

Incorporated and operated in Hong Kong

Billion Town Company Limited

Birkenshaw Limited

Bright Moon Company Limited

Capital System Limited

Cheong Yin Company Limited

Ching Wah Enterprises Limited

Crimson Company Limited

Eurasia Hotel Limited

Fook Hong Enterprises Company Limited

Fook Ying Enterprises Company Limited

Fiji (China) Decoration and Engineering
Compnay Limited

Gold Queen Limited

Golden Ball Company Limited

Hang Bong Company Limited

Happy Champion Limited

Head Step Limited

Hip Hing Construction Company Limited

Ho Shing Investment Company Limited

Hong Kong Island Development Limited

Hong Kong Islands Line (Australia) Limited

International Agencies Limited

International Property Management Limited

Joy Sky Limited

Kam Ying Investment Company Limited

Keepwin Investment Limited

Kin Kiu Enterprises Limited

King Lee Investment Company Limited

Kwok Wah Company Limited

Luen Wai Investment Company Limited

Lung Kee Investment Company Limited

Manning Entertainment & Investment
Company Limited

Mei Foo Investments Limited

Mill Plan Limited

New World Finance Company Limited

New World Hotel Company Limited

New World Hotels (Holdings) Limited

New World Hotels International Limited

New World Nominee Limited

Nice Kingdom Limited

Polytown Company Limited

Progreso Investment Limited

Quality Imports Limited

Shun Fung Ironworks Limited

Ordinary Share Percentage Of Equity
Capital I d Share Held
Par Value By the By the
Number Per Share Company Group
HKS$

200 10 100 100
10,000 1 100 100
200 10 75 75
5,000 1 100 100
30,000 100 51 51
3,000 100 - 54
200,000 10 54 54
80,000,000 1 - 38
10,000 100 100 100
10,000 100 100 100
3,000,000 1 - 33
5,000 1 100 100
1,000 10 - 60
225,000 1 100 100
2 1 100 100
2 1 100 100
300,000 100 ® )
10,000 100 100 100
2,000,000 5 100 100
1,000 10 — 60
40,000 100 100 100
100,000 10 55 55
2 1 100 100
1,000 100 100 100
10,000 1 - 100
10,000 1,000 100 100
300 1,000 100 100
10,000 100 - 81
40,000 100 — 100
1,000 1,000 100 100
20,000 100 — 100
3,000 10,000 75 75
2 1 — 100
200,000 100 100 100
40,00,000 1 — 50
576,000,000 0.25 50 50
1,000,000 10 -— 26
2 100 100 100
10,000 1 100 100
100,000 10 100 100
625,000 1 - 32
500 1,000 100 100
1,500,000 10 100 100

Principal Activities

Property Trading
Property Investment
Property Trading
Property Trading
Property Trading
Property Trading
Property Trading
Hotel Operation
Property Investment
Proprty Trading

Interior Design
Property Trading
Property Trading
Property Trading
Investment Holding
Property Investment
Construction & Civil
Engineering
Property Investment
Property Investment
Shipping Operating
Property Investment
Porperty Management
Property Investment
Property Trading
Property Investment
Property Investment
Investment Holding
Property Trading
Property Investment
Property Investment

Cinemas

Property Investment
Property Investment
Finance

Hotel Operation
Investment Holding
Hotel Management
Nominees

Property Investment
Property Trading
Property Investment
Property Investment
Rolling Mills



Notes to the Accounts (conta)

(28) Principal subsidiary companies (cont’d)
As At 30 June, 1987

Incorporated and operated in Hong Kong
Sorany Company Limited

Thyme Company Limited

Tiara Properties Limited

Timely Enterprises Corporation Limited

Tung Sang Tai Investment Company Limited
Urban Property Management Limited

Vibro (H.K.) Limited

Yargoon Company Limited

Young’s Engineering Company Limited

Yue Wah Enterprises Company Limited

Incorporated in Panama

Hong Kong America Shipping Co. S.A.
Hong Kong Australia Shipping Co. S.A.
Hong Kong Champion Shipping Co. S.A.
Hong Kong Excellent Shipping Co. S.A.
Hong Kong Giant Shipping Co. S.A.
Hong Kong Horizon Shipping Co. S.A.
Hong Kong Islands Line America S.A.
Hong Kong Islands Line Asia S.A.
Hong Kong Islands Line S.A.

Hong Kong Princess Shipping Co. S.A.
Hong Kong Treasure Shipping Co. S.A.
New Pioneer Shipping Co. S.A.
Parramatta Shipping. Company S.A.
Precious Shipping Co. S.A.

Victoria Island Shipping Company S.A.

*

Incorporated and operated in Jersey
Bianchi Holdings Limited

Incorporated and operated in Taiwan

Fair Wind Shipbuilding and Docking
Company Limited

the subsidiary company.
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Ordinary Share Percentage Of Equity
Capital Issued Share Held
Par Value By the By the
Number Per Share Company Group
HKS$

200 - 100 100
500 10 70 86
1,000 100 - 60
450,000 100 100 100
2 100 — 100
15,000 1 - 52
799,479 3 — 59
150,000 100 62 79
1,000,000 10 55 55
390,500 100 100 100
100 US$100 — 60
100  US$100 - 60
100 US$100 — 60
100  US$100 - 60
100 US$100 — 60
100  US$100 - 60
100 US$100 — 60
100 US$100 - 60
100,000 US$100 60 60
100 US$100 - 60
100  US$100 — 60
100  US$100 - 60
100  US$100 - 60
100  US$100 - 60
100 US$100 - 60
1,000 USS$1 100 100
118,359 NT$1,000 - 50

Principal Activities

Property Trading
Property Trading
Property Investment
Property Investment
Property Trading
Property Management
Piling and Caisson
Stone Quarry
Air-Condition
Engineering
Investment Holding

Ship Owning

Ship Owning

Ship Owning

Ship Owning

Ship Owning

Ship Owning
Container Leasing
Ship Owning
Investment Holding
Ship Owning

Ship Owning

Ship Owning

Ship Owning

Ship Owning

Ship Owning

Investment Holding

Ship Repairs

* In addition to the equity shareholdings, the Company also holds 140,000 10% cumulative preference shares of US$100 each issued by




RRSE B G E o)

(29) FERBR/Aw
B|E -SUNEEAH = Y

i3 rid) 3

Amber Star Company Limited
Asia Terminals Limited
Aureate Land Company Limited
ERLFERRAT
RIEE B HERAH
KREZEH (BFE)BRAT
Gloryland Limited
RIEE S ERAT
HEERBFRAT]

Littlejohn Company Limited
Lucky City Company Limited
HIRBRAH

Pizza World Limited
EEPLHERALF

JEBE > F R A H]
KEREHBRAT
EBRMLEFRLF
HEEHRAT]
FHEEFRAT
HEBEEXRAERAT

Waking Builders Limited

BB BRAF

TEMIRE M R
FRBRRARAT

P AR SCRIBMGE N R 2
HHERETEARAR

CRITER
BH SR8
#x
1,000 100
100,000 1
2 100
1,000 100
100 100
20,000 100
900 1
50,000 10
60,000 10
100,000 1
100 10
2 10
200,000 10
1,000 100
600 100
7,000 1,000
400 1,000
5,000,000 1
600 1,000
10 100
5,000 1,000
100 100
1,000,000 %% —
1,000,000 AR —

SRR H ERER
AL ]

50 50 HERR

39 39 R AR S IA
50 50 HEERE
50 50 HERE

50 50 HE R

22 37 REER

— 33 HERE

- 23 BHRES

- 33 BIEER
35 35 HE R

— 40 WERRE

— 26 i E 3

— 24 xEE

—_ 23 MEZR
20 20 HEE R
49 49 BEERLARIR
— 39 g

— 23 ERIE

50 50 B

20 20 HERRE

— 49 B

40 40 HERR

— 30 HERER

— 19 BERLARIE

49
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Notes to the Accounts (cont’q)

(29) Principal associated companies
As At 30 June, 1987

Incorporated and operated in Hong Kong
Amber Star Company Limited
Asia Terminals Limited

Aureate Land Company Limited

Chuen King Enterprises Limited

Fook Hang Trading Company Limited
General Security (H.K.) Limited
Gloryland Limited

Hong Bridge Trading Company Limited

Hong Kong Island Landscape Company
Limited

Littiejohn Company Limited

Lucky City Company Limited

Mega Fortune Company Limited

Pizza World Limited

Shun Tak Centre Limited

Siu Ming Development Company Limited

Tai Yieh Construction & Engineering
Company Limited

The Village Enterprises Limited

Tridant Engineering Company Limited

Universe Investment Company Limited

Utah Investment Limited

Waking Builders Limited

Yee Kin Company Limited

Incorporated and operated in Macau
Sun Yick Development Company Limited

Incorporated and operated in People’s
Republic of China

Shanghai Hong Kong Construction &
Engineering Company Limited

Ordinary Share Percentage Of Equity
Capital I d Share Held
Par Value By the By the
Number Per Share Company Group
HK$

1,000 100 50 50
100,000 1 39 39
2 100 50 50
1,000 100 50 50
100 100 50 50
20,000 100 22 37
500 1 - 33
50,000 10 —_ 23
60,000 10 — 33
100,000 1 35 35
100 10 - 40
2 10 - 26
200,000 10 — 24
1,000 100 - 23
600 100 20 20
7,000 1,000 49 49
400 1,000 - 39
5,000,000 1 - 23
600 1,000 50 50
10 100 20 20
5,000 1,000 - 49
100 100 40 40
PTC1,000,000 - - 30
RMB1,000,000 - - 19

Principal Activities

Property Trading
Operation of Container
Terminal
Property Trading
Property Trading
Property Trading
Security Services
Property Trading
Electrical Equipment
Sales

Landscape Services
Property Trading
Property Trading
Inactive
Restaurant
Property Trading
Property Trading
Construction & Civil
Engineering
Restaurant
Electrical Engineering
Dormant
Property Trading
Construction
Property Trading

Property Trading

Construction & Civil
Engineering

e
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New World Development Co. Ltd.
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Proxy Form

1, of
hereby appoint of
or failing him of

as my proxy, to vote for me and on my behalf at the Annual General Meeting of the Company to be
held.on Tuesday, 22 December 1987 and at any adjournment thereof.

Signed this 1987.

Shareholder’s Signature:

No. of shares held:

Proxy’s Specimen Signature:
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