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Notice is hereby given that the
Annual General Meeting of
Members of the Company will be
held at The Regent, Salisbury
Road, Kowloon on Friday, 19
December 1986 at 12:30 p.m. for
the following purposes:

1. To consider and adopt the
Directors’ Report together with
the audited accounts for the
year ended 30 June 1986 and to
approve a final dividend of 19
cents per share.

2. To re-elect the four Directors
retiring by rotation.

3. To appoint Joint Auditors.

4. To consider passing the
following resolution as an
ordinary resolution:

“That the general mandate
unconditionally given to the
Directors to issue and dispose
of additional shares not
exceeding 10% of the existing
issued share capital of the
Company be and is hereby
renewed until the next Annual
General Meeting.”

By Order of the Board of
Directors

Leung Chi-Kin
Secretary

Hong Kong, 30 October 1986

Note:

(1) The Register of Members will
be closed from 6 to 19
December 1986, both days
inclusive.

(2) Shareholders are entitled to
appoint a proxy to attend and
vote on their behalf at the
meeting and such proxy need
not be a shareholder of the
Company. A proxy form, to be
valid, must be completed and
returned to the Company’s
registered office not less than
48 hours before the time for
the holding of the meeting.




R

HEEGREEGEE - UAURFERA
=THEFERERREREE -

o]
KINE) FBEEFDBIERTE R itE
wE o FEMBAF RE AR ZE
EEBEFIFEU+AE > MHRER
at7LE o

R ]

KEBREZE —NARESRA=1TH
IFEE BRI REH 2 MBI
FINE U EZEN+LE ZBEERA ©

B2
ARFEHR—INARERL A EIREFE
BERES— Al - R R
EFGRIRERNEBIREE—AL
il FEEE-HAARESA=ZTHIE
ZEERREFR=ZA— - 8#IREK
MRl BE BER RN o

B
ARFRAFEEINZ MW R EETIR
AT ERIBM S+ UHEA ©

R X
A S EE 1 SRR 1,169,000
JC ©

185 5 ¥

B FE PR E R BRI 2 S8 U 7 I
HRIAMT LA+ —1H o

i

ZINVNERAFL _HZEMNEEIA
AEIBAEESE -
ERGHNITERS LR HEREE
SRR —RAARESH+T B R—A
ARELH At FRER o
RIBALNRERE L+ /E » FIBE
‘B IIREL BIRESE RERK
fdEAE K TEER T o

HEOHME
L B gL BiE e A R ERA

RERA—FRARZEE  BEN

MEHEAZ AR 2 - AR

FEMBTARFHELERMES -

2. KRFE RSB RFNTIIEEL S

o BRIIE L I  BEB

Bt BEERE  BFRMEE

Bk etk e RANk (R E) &

RAFRIERESE !

(R ARRNEHAEEHLERA
8220 % B & TR i FENE
(RE)HRAH -

(Z)&FT—RERERH B8
— RS J88 2 =) 5 e
gjﬁ?i‘ﬁﬁﬁ@@ (SEE) FRA

Br b st » AFEARFEFREED
EERALRFRERGHPHIG -

R RS 2 KBk

AN E R F U 2 IR A e A
T E RN A AR B AR
ZRISEFMER ©




B
ALFREFERAEMALRAMBFEGE AR AT RMBAR O
TR Z T

A H
i FE o
. il . %71

Pt R RARAR]

aimfiE+ 442,038 4

A at 1,363,998 170,000

FIERE R B 2,167,296 Fiiz

fol L 2,106,982 2

B A i3 4

EEREA 3,501,984 i

BRIESAE 24,880 2

2pS e e il 2,133

BRI i3 i3

Pz gt 14,085,600 L3

mt B4 177,280 E2

BERELE i3 Ei3
Pt RV (SEE) HRAN

il BBt 230,400 £z

mk Bad 1,751,040 Ei3
155 B 3 BR A ¥]

L e 24,500 I
BB TR B /A ]

R » 5,400 i
o LREARAN

RIS 258,333 4

B LB R KBAEERATNE - ZAFREMBAE LA
N7 466,927,948 % Fr Fr it FLE S (42 ) A IR 24 5 1% 15 147,860,640
% o

PR BTSN » A NRI M B AR E & RATHMBAT LD » 3%
R U ERREELMAMEEA S IR o

A
A R G 2 T T R A @ SR B TR » 30
BT - (B F R RS o

AREFE R
Ei 1047
HHE o~ NWARETA=1H




Directors’ Report

The Directors have pleasure in presenting

their Annual Report and Statement of

Accounts for the year ended 30 June 1986.

Group Activities

The principal activities of the Company
remain investment holding and
property investment. The principal
activities of the Principal Subsidiaries
and Associated Companies are shown
on pages 47 , 48 and 50 .

Accounts

The profit of the Company and the
Group for the year ended 30 June
1986 and the state of the Company’s
and the Group’s affairs at that date are
set out in the Accounts on pages 24
to50.

Dividends

An interim dividend of 12 cents per
share was paid to shareholders in May
1986. The Directors now recommend,
subject to the approval of the
shareholders, the payment of a final
dividend of 19 cents per share, making
a total of 31 cents per share in respect
of the year ended 30 June 1986. The
proposed final dividend has been
incorporated in the Accounts.

Share Capital

Details of the increase in the
authorised and issued share capital
during the year are set out in Note 19
to the Accounts.

Donations

The Group’s charitable donations paid
during the year amounted to
$1,169,000,00.

Fixed Assets

Movements of fixed assets during the
year are summarised in Note 11 to the
Accounts.

Directors

The present Directors of the
Company, whose names appear on
page 2 of this report, were Directors
of the Company at the date of this
report.

The Board notes with regret the
passing away of Sir Shiu-Kin Tang and
Mr. Wu Fung-Chi on 19 June 1986 and
2 July 1986 respectively.

In accordance with articles 78 of the
Company’s Articles of Association, The
Hon Quo-Wei Lee, Dr. Ho Tim, Mr.
Cheng Yue-Pui and Mr. Cheng Kar-
Shun retire by rotation and, being
eligible, offer themselves for re-
election.

Directors’ Interest in Contracts

1. Messrs. Cheng Yu-Tung, Cheng
Yue-Pui and Cheng Kar-Shun,
Henry either were directors of or
they held shares directly or
indirectly in a company from whom
interest bearing loans were
extended to the Company in the
normal course of business.

2. The following transactions were
entered into in the normal course
of business by the Company and
its Subsidiary Companies in which
Messrs. Cheng Yu-Tung, Ho Tim,
Sin Wai-Kin, Young Bing-Ching,
Cheng Kar-Shun, and Yiu Yan
either were directors or
shareholders in New World Hotels
(Holdings) Limited:

(a)Disposal of 20% interest in the
shareholding in Shun Tak
Centre Limited to New World
Hotels (Holdings) Limited.

(b)Entering into a joint venture
agreement to dispose of the
interests in two hotels in a
Subsidiary Company to New
World Hotels (Holdings)
Limited.

Apart from the foregoing, none

of the directors had a material

interest in any significant

contracts which subsisted at the

end of the year or at any time

during the year.

Directors’ Right to Acquire Shares
or Debentures

At no time during the year was the
Company a party to any arragements
to enable the Director of the Company
to acquire benefits by means of the
acquisition of shares in or debentures
of the Company or any other body
corporate.




Directors’ Interest in Shares
The directors and their associates are interested in the issued share capital of the
Company and its subsidiaries at the balance sheet date as follows:

No. of Shares

Beneficial Non-Beneficial
Interest Interest

New World Development Company Limited

Dr. Cheng Yu-Tung 442,038 Nil

Dr. Ho Sin-Hang 1,363,998 170,000

The Hon. Quo-Wei Lee 2,167,296 Nil

Dr. Ho Tim 2,106,982 Nil

Mr. Kwok Tak-Seng Nil Nil

Mr. Sin Wai-Kin 3,501,984 Nil

Mr. Young Bing-Ching 24,880 Nil

Mr. Cheng Yue-Pui Nil 2,133

Mr. Cheng Kar-Shun Nil Nil

Mr. Liang Chong-Hou 14,085,600 Nil

Mr. Yiu Yan 177,280 Nil

Mr. Yeung Ping-Leung Nil Nil
New World Hotels (Holdings) Limited

Dr. Ho Tim 230,400 Nil

Mr. Yiu Yan 1,751,040 Nil
Hip Hing Construction Company Limited

Mr. Sin Wai-Kin 24,500 Nil
International Property

Management Limited

Mr. Sin Wai-Kin 5,400 Nil
Young’s Engineering Company Limited

Mr. Young Bing-Ching 258,333 Nil

Dr. Cheng Yu-Tung is a shareholder of Chow Tai Fook Enterprises Limited which,
together with its subsidiaries, has beneficial interest in 466,927,948 shares in the
Company and 147,860,640 shares in New World Hotels (Holdings) Limited.

In addition to the above, there were shares in certain subsidiaries of the
Company, which were beneficially owned by the Company or its Subsidiary
Companies registered in the names of certain directors who held such shares in a
nominee capacity.

Auditors
The Accounts have been audited by Messrs. Price Waterhouse and H.C. Watt &
Company, who retire and, being eligible, offer themselves for re-appointment.

On behalf of the Board
Cheng Yu-Tung
Chairman

Hong Kong, 30 October 1986




CE N SN

Chairman’s Report

BROTERT

W KEBEERSHE
TS REFL R ARAE 0 AR ABLFEL
i O fF E &AL R R G RE—
AARESRA =+ H LM BFE
B EEEALEFBE RFE
FEE 40 9 A 4 4 A TR Rz b BRI TR
&% 2R A i F)aE 602,974,000
IC 0 R IE R IE H 11,162,000
gt & E & Al 4 E 614,136,000
I o & [F) B I Ak R AR R

KEBEH—IL/ARTFEALHA
RSB ER—A Il EF
@I A FIRERBEEKR —A
Ful > Bl Rk EMAER=
Bl BEAEELARE—Z
KR G A AEEIRBHEFE
I ZPat/\ o

R g NERIREDIRE
GF o A IR R AU
REFE » Hobh e iE— LA LT
HERE B — WL — F R AL &
— o fF—aE— LA LR IR REGE
Al A AE— LA EFE— A2
HE—-HhANIFE+F=+—H
HAPY AF frT B 8] DL R B @S SLoC LB
Z B R LCIE 2 & B
5 o F—F— L —FaRIx AR
A AE— LA LEFE—A
HZ - h—F+_HB=+—H
AP AR (] B RS LA B B HE B JLoT IR
Z BN T B2 E Ak
{75 o MU 3% 32 % R 1S A Z8 B SR
BEEEEE%EAAMZIR®E
H I 6 B B & R G A2 B AT
AR AT HEME B o

Consolidated results

I am pleased to report that an
encouraging increase in profits over
the previous year was achieved by
your Group during the financial
year ended 30 June 1986. The
audited group profit, after taxation
and minority interests for the year
ended 30 June 1986 amounted to
HK$602,974,000. After adding
extraordinary items of
HK$11,162,000, the profit
attributable to the shareholders
amounted to HK$614,136,000.
The Board of Directors has
unanimously viewed this
performance as very satisfactory.

In May 1986, an interim
dividend of 12 cents per share was
distributed and your directors now
recommend payment of a final
dividend of 19 cents per share.
This will mean a total dividend of
31 cents per share for the year, an
increase of 48% over last year
after taking into account the bonus
issue of one share for every five
shares this year.

The Board of Directors also
proposes a bonus issue of two
warrants, comprising one 1989
warrant and one 1991 warrant, for
every ten ordinary shares held.
Each 1989 warrant will entitle the
holder to subscribe HK$9.00 for
ordinary shares of the Company

any time during the period
commencing from 2 January 1987
until 31 December 1989 at an
exercise price of HK$9.00 per
ordinary share. Each 1991 warrant
will entitle the holder to subscribe
HK$9.00 for ordinary shares of the
Company any time during the
period commencing from 2 January
1987 until 31 December 1991 at an
exercise price of HK$9.00 per
ordinary share. The bonus issue of
warrants will be subject to approval
by shareholders at an
Extraordinary General Meeting to
be held immediately following this
year’s Annual General Meeting and
to listing being granted by The
Stock Exchange of Hong Kong
Limited.
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Rental Operations

The dynamic New World
Centre Complex is an important
piece of investment holding for the
Group. Renowned for its strategic
location and quality of facilities, it
also represents one of Hong

Kong’s most prestigious
commercial developments. During
the year under review, New World
Centre’s Office Buildings, Hotels,
Apartments and Shopping Malls all
registered increased performance
levels.

New World Centre continues
to enhance its popularity amongst
the business, tourist and local
sectors, as evidenced by increased
occupancy and rental income levels
for the year. Both the East Wing
and West Wing Office Towers
were maintained at full occupancy
levels, while rental rates were
steadily increased in line with
overall market conditions.
Likewise, we were able to
effectively implement rental
increases for the luxuriously
decorated New World Apartments
as well as to attain over 97%
occupancy for the year. Record
performance levels were also
achieved for basement and multi-
storey car park operations.

New World Centre and Regent
Hotel Shopping Arcades remained
fully occupied for the year, with a
number of lease renewals
successfully completed. In addition,
a major expansion programme for
Tokyu Department Store was
initiated which now brings total
area for this excellent store to
9,000 sq.m.

Over 150 exhibitions and
promotions were held throughout
the Centre during the year,
including civic, cultural and
commercially oriented shows and
performances for locals and tourists
alike. Whether to promote
business, facilitate convenience and
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Right: “Fortress Metro Tower” on the
MTR’s Fortress Hill Station.

attraction for tourists, or
accommodate the day-to-day needs
of our visitors, shoppers and
residents, New World Centre
offers the best of all worlds.

Other investment properties of
your Group, such as the New
World Tower and the Manning
House located in Central and
Harbour View Mansion and
Harbour View Commercial Building
in Causeway Bay have enjoyed
high occupancy status throughout
the entire year under review. Most
of the shop spaces in Mei Foo Sun
Chuen have either been sold or
leased. Gross rental income for the
year ended 30 June 1986 yields
a total of HK$517 million.
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Property Development

At the date of this report, your
Group has development interests
in no less than 26 sites with total
development potential of 904,310
sq.m. accruing to the Group. Most
of these development projects are
proceeding according to schedules.

The joint-venture
residential/commercial
developments on the Mass Transit
Railway Island Line have by now

gained much headway. Notable are
the Kornhill project and Fortress
Metro Tower built respectively on
the Mass Transit Railway’s Taikoo
and Fortress Hill stations. Most of
the residential and commercial
units in these two projects have
been sold. Also the marketing
results of Hongway Garden at the
site of the former Western Fruit
Market were encouraging. The
remaining Mass Transit Railway
Island Line developments in
progress are those on the stations
of Sheung Wan, Wan Chai and Tin
Hau; pre-sale programme will
start in early 1987.

TE - Ktk o
Below: The Discovery Bay Project on
Lantau Island.
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Commercial Residential Hotel Interest  Expected

Sg. M.B LXK Sq. M. X% Sq. M. EiiX % Completion
Investment Properties
Asian House 31,989 — — 100 Completed
Shop Space, Basement, Portion of
G/F, 8/F & 9/F in Good Hope Building 5,093 — — 100 Completed
1/F, 2/F & Car Parks in Yee On Court 4,182 — — 100 Completed
Harbour View Mansion 3,434 6,594 — 100 Completed
Harbour View Commercial Building 7,797 — — 100 Completed
Manning House 10,223 — — 100 Completed
New World Tower 48,432 — — 100 Completed
Baguio Villa Tower 12 & Supermarket 1,022 14,870 — 100 Completed
Chai Wan Theatre 1,022 — — 100 Completed
Manning Theatre 1,710 — — 100 Completed
New Town Theatre 1,367 — — 100 Completed
Full Moon Theatre 2,026 - — 100 Completed
New World Centre 141,383 36,531 53,961 100 Completed
Mei Foo Sun Chuen Shopping Arcade 59,977 — — 75 Completed
Container Freight Station in Berth 3,

Kwai Chung 148,699 — — 39 1987
Shun Tak Centre Shopping Arcade,

Hotel Victoria and Apartments. 73,694 37,720 22,237 45 Completed
Development Properties
Ning Yeung Terrace, 1-6 Bonham Rd. - 29,775 — 51 1987
101 Pokfulam Rd., 1-12A Hok Sze Terrace &

1-14 To Li Terrace - 40,638 — 54 1988
APL.1.L. 114 Aplichau 624 6,376 — 100 1988
35-45 Tsui Fung Street 401 3,798 — 83.6 1987
9 & 11 Pennington Street 1,228 3,373 - 83.6 1987
5-9A Morrison Hill Road 468 3,653 - 100 1988
2-12 Finnie Street 555 7,044 — 52 1988
Hong Kong Convention & Exhibition Centre 109,000 65,000 118,000 100 1989
Phase [II, Discovery Bay, Lantau Island — 84,995 — 65 1988
Tuen Mun Town Lot 291 14,168 90,990 — 100 1990
3 Link Road — 6,474 — 100 1988
75 Waterloo Road 3,280 — 16,920 83.6 1987
MTR Island Line Developments

Phase [I, Kornhill 105,000 353,000 — 27.27 1987

Fortress Metro Tower 6,800 48,000 — 19.94 1987

Tin Hau Station 2,000 59,000 — 19.94 1988

Wan Chai Station 10,000 26,000 — 19.94 1988

Sheung Wan Station 37,000 — — 19.94 1988

Hongway Garden 4,000 20,000 — 19.94 1988
J/O Rua Francisco Xavier Pereors

& Estrada, Macau 4,907 84,487 — 31 1988
Tuen Mun Town Lot 249 — 30,675 — 33.33 1987
44-46 Bonham Road 4,133 30,225 — 50 1988
31-39 Hennessy Road &

28-40 Lockhart Road 14,796 — — 25 1988
2 & 4 Conduit Road — 8,185 — 30 1988
Riviera Gardens 46,400 347,000 — 10 1988
Lot 472 S.A. in DD443,

Texaco Rd. Tsuen Wan 495,000 — — 62 1988

{ 1% Industrial )

11



Among other joint-ventures
includes the redevelopment of the
mid-level site of Euston Court at 6
Park Road into a high-class
residential complex, in which the
Group has a 50% interest.
Developments on Phase 3 of the
Discovery Bay project in Lantau
Island are now well under way;
pre-sale of its flats in August this
year had met with overwhelming
responses. Agreement has also
been reached to join with Caltex
Petroleum Corporation of U.S.A.
to redevelop Caltex’s oil depot in
Tsuen Wan into Riviera Gardens—
a residential estate with over 6,200
medium-sized flats; New World has
been appointed construction
manager for the project. Another
joint-venture with Kowloon-Canton
Railway Corporation is planned to
develop 1,432 residential units with

12

commercial facilities at the Light
Rail Transit System in Tuen Mun.
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Hong Kong Convention and
Exhibition Centre

As reported last year, the
Group has contracted with the
Hong Kong Trade Development
Council to develop the Hong Kong
Convention and Exhibition Centre
Complex at a waterfront site in
Wan Chai. Total investment was
originally budgeted at HK$1.8
billion and was subsequently
revised to HK$2 billion on

EE At sk s B TERATE
& o
Left: Kornhill, a commercial/
residential complex built
over the MTR’s Taikoo
Station.



account of increased floor space.
Optimal financing arrangements for
the project have already been
worked out with Hong Kong’s
leading banks in this regard.
Eventually, the complex will
comprise a total area of 409,000
sq.m. The Trade Development
Council's Hong Kong Convention
and Exhibition Centre proper
within the complex will provide a
comprehensive range of world

class convention/exhibition facilities.

.....

These will include two large
purpose-built exhibition halls each
of 13m. high, an international
standard conference hall with
seating for 2,600 people, twenty-
three formal meeting rooms and
two fully-equipped auditoria
featuring facilities for simultaneous
interpretation in eight languages.
Upon its completion by end 1988,
the New World Group will take
charge of the management and
operation of the Centre for an

initial period of 40 years. Present
indications are that for the period
between 1989 and 1992,
reservations for the Centre’s
exhibition facilities have already
reached some 70%. Also within

TE : RIS EEE EAEHE
il o
Below: The impressive new Hong
Kong Convention and
Exhibition Centre at the Wan
Chai waterfront.
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the complex are two hotels, a 37-
storey office tower with a trade
mart, and a 630-unit serviced
apartment tower. The buildings in
the complex are superbly designed
and well-fitted in an environment of
landscaped gardens. The 574-room
Grand Hyatt Hotel and the 866-
room hotel managed by New
World, both of deluxe class, will
feature a host of top facilities,
including restaurants, meeting
rooms, fitness centres and food
and beverage outlets. While the
exhibition halls are scheduled to be
completed by end 1988, the entire
complex including the two hotels,
apartments and offices will be
completed by mid 1989.

During the first day of the
Royal Visit on 21 October 1986,
Her Majesty Queen Elizabeth [I
officiated at its foundation stone
laying ceremony. The
materialization of the project will
not only enhance Hong Kong’s role
as an international trade and

14

business centre in the region but
also demonstrate the emerging
confidence in Hong Kong’s future
success.
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Below: During the first day of the

Royal Visit on 21 October
1986, Her Majesty Queen
Elizabeth]l officiated at the
foundation stone laying
ceremony of the Hong Kong
Convention and Exhibition
Centre.
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Hotels operated/managed by New World Hotels
International in China and Hong Kong.
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Hotel and Tourism

Tourism has been one of the
most buoyant sectors of the Hong
Kong economy over the past five
years. Total visitor arrivals in 1985

increased to 3.4 million. The surge

of visitor arrivals is continuing into
1986 and it seems certain that a
figure exceeding 3.6 million will be
recorded this year. With Hong
Kong’s increasing popularity as a
venue for tourists as well as a
gateway to China, the hotel
industry here will continue to find
beneficial support for its future
growth and development. Provided
there are well-planned marketing
strategies and promotions, the

16
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increased supply of hotel facilities
in the coming two years will be
easily absorbed by the steady
growth of tourism.

During the year under review,
the Regent of Hong Kong and the
New World Hotel enjoyed very
high occupancy rates of 87% and
93% respectively. The Hotel
Victoria in Shun Tak Centre, in
which the Group has an equity
interest of 45%, was opened in
June this year. New World Hotels
International has since then taken
charge of the management and
operation of this hotel.
Commanding a magnificent harbour
view, both the hotel and
apartments have been receiving
good responses. In the next two
years, a hotel within the Hong
Kong Convention and Exhibition
Centre in Wan Chai as well as a
520-room hotel at Waterloo Road
will also be brought under the

====M------ﬁ=‘-
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Above: The Xian Cultural & Art Centre.

management of New World Hotels
International.

The China Hotel in Guangzhou
continues to maintain its reputation
as a most prestigious hotel in
China. And with the number of
tourists visiting China for sight-
seeing and for economic, trade,
scientific and cultural exhanges
ever on the increase, opportunities
for hotel development and
management in other major cities
of China are enormous. The past
year has seen New World Hotels
International capitalizing on this
trend by expanding their
professional consultant and
management services in China.
They have now been actively
involved in those hotels to be
developed in the favourite tourist



destinations of Hangzhou, Guilin
and Suzhou. While both the
Dragon Hotel in Hangzhou and the
Guilin China Hotel in Guilin are
scheduled to open in mid-1987, the
Astor Hotel in Suzhou will open by
the end of 1988. Construction for
the Jing Guang Centre in Beijing
has begun and opening is scheduled
for 1988. It will include a hotel,
service apartments and offices.
The development occupies a
strategic position in New World
Hotels International’s
comprehensive plans of managing
hotel chains in China. Topping all
these, the joint-venture of Xian
Cultural & Art Centre with the
Xian National Culture & Art
Exchange Corporation is scheduled
to open towards the end of 1988.
Apart from a hotel, this centre also
features a 1,200-seat theatre for
cultural shows and other
entertainment activities.
Negotiations for agreements to
manage hotels in other major cities
and popular tourist destinations in
China are still continuing.
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Construction and Engineering

Following improvements in the
general economy of Hong Kong,
the construction industry has finally
achieved its turnaround in the first
six months of 1986 after three
consecutive lacklustre years. This
could be seen with an increase in
the number of buildings started

over the same period of 1985.
However, competition in the
industry still remains very keen
with tender prices likely to stay at
low levels in the short term.
During the year under review, Hip
Hing Construction Company
Limited reported a total
construction turnover of HK$1.5
billion and a net profit increase of
29% over the previous financial
year. Total value of job orders on
hand at year end stood at an
unprecedented figure of HK$4
billion. To cope with the heavy
work programmes ahead as well as
to stay competitive in the industry,
the Company has during the year
spent a total of HK$40 million on
replacing part of its stock of
machinery and equipment with new
purchases, thus enhancing the
overall work efficiency.

Coincident with the Group’s
selling its entire interest in the
quoted subsidiary Vibro (Holdings)
Limited last year, Hip Hing had re-
acquired its operating subsidiary,
Vibro (H.K.) Limited. This

TE : gﬂ%%&ﬁﬁﬂﬂﬁﬁdﬂz—ﬂﬂﬂh
Below: One of the building sites of

Hip Hing Construction
Company Ltd.
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subsidiary, which concentrates on
piling and cassion foundation work,
has made a turnaround in its
business activities this year.

Performance of Young's
Engineering Company Limited
continues to be encouraging.
Secured on its well-established air-
conditioning contracting services, it
has also been expanding its
services to include the supply of
mechanical engineering plants to
China. Total value of job orders on
hand has now reached the
unprecedented figure of HK$500
million. Significant amongst these
are the contracts for the installation
of electrical and mechanical
engineering plants to the Beijing
Palace Hotel in Bejjing, Furama
Hotel in Dalian and Dragon Hotel
in Hangzhou. Future marketing
strategies will be directed towards
balancing its efforts of further
tapping the business potential in
China generated by the intense
hotel developments there and
continued involvement in the Hong
Kong market. With regard to the
latter, the Company in particular
will be responsible for the air-
conditioning works of the
prestigious Hong Kong Convention
and Exhibition Centre.
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Shun Fung Iron Works

Shun Fung’s site in Junk Bay

was reverted to the Hong Kong
Government on 31 July 1986 for

18

the purpose of public development
under the Crown Lands
Resumption Ordinance. All
operations were subsequently
halted. The Company is presently
submitting claims to the Hong
Kong Government for
compensations related to the
relocation of the rolling mill,
subsequent losses of business, and
resumption of land. At the same
time, it is also actively negotiating
with the Shenzhen Authorities over
a new site in Shekou to which it is
proposed that Shun Fung is to
relocate its business.
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Below: One of the container ships on
the fleet of Hong Kong Islands
Line.



Shipping

The freight market for the
main Trans-Pacific routes has seen
an upward trend, particularly since
mid-1986. A higher than projected
growth in demand for liner services
within the region, coupled with
relatively small new building
programme of the larger ships
have underlined this turnaround in
freight rates. Competition however

still remains very keen and
business outlook for 1987 1s
generally one of cautious optimism
as the world-wide freight market is
still plagued by excess capacity
whilst protectionist sentiments
continue to curb the growth of
international trade.

As for the Hong Kong Islands
Line, the company was still
suffering losses this year in the

face of the shipping markets
characterized by keen competition
and excess capacity. Hopefully, the
company can achieve better

THE : gk EMNEERRARL
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Below: Asia Terminals Limited’s
modern new container freight
station, now nearing
completion.
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results in the coming year with
implemented freight rate increases
in April and September this year
and further increases in 1987. In
1986, a diminution in the value of
vessels to the amount of HK$78
million was made in the company’s
books to reflect the conservatism
in its business policy and the
intrinsic market value of the ships.
And in line with management’s
policy to improve services and to
compete more effectively, the
company also has plans to
purchase new vessels of suitable
tonnages to replace the older and
smaller vessels in the fleet. To this
effect, two large vessels together
with new containers have been
bought to add to the fleet’s
strength this year, which will
surely reap economies of scale to
the fleet’s overall operations in the
future.
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Container Terminal in Kwai
Chung

Asia Terminals Limited is a
joint-venture company formed by
Sea-Land Orient Ltd., New World
Development Company. Ltd.,
Central Development Ltd., and
R.]. Reynolds Tobacco Company
(Hong Kong) Ltd. to develop a
modern container freight station
and cargo distribution centre at
Berth 3, Kwai Chung contamer
terminal. When this HK$1.5 billion
complex is completed by the end
of 1987, it will be the largest of its
kind in Asia and place Hong Kong
to the forefront of world port
facilities. With gross area of
310,000 sq.m. Asia Terminals
Ltd’s new facility will provide a
total of 150,000sq.m. of space for
storing, handling and distributing
container cargo, all housed under
one roof. Manufacturers, importers
and exporters can select from a
variety of leasing arrangements
from long term storage to a full
range of cargo handling and related
services. A high level of interest
has already been generated among
local and multinational companies,
who are keen on improving their

cargo handling operations. The
project marks a new milestone in
Hong Kong’s modern service
industry which provides the
infrastructure to ensure the
continued development of Hong
Kong’s trade and in particular, the
dynamically growing trade between
China and the world.
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Other Activities

It remains to report that your
Group’s minor activities such as
cinemas, estate management,
landscaping and restaurants have all
respectively returned satisfactory
profits for the year under review.
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Directors

The Board of Directors and
myself record with deepest regret
at the passing away of the Group’s
two directors, Sir Shiu-Kin Tang
and Mr. Wu Fung-Chi respectively
on 19 June 1986 and 2 July 1986.
Both of them had during their
tenures made invaluable
contributions to the Group.
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Prospects

Hong Kong’s economic
performance in 1986 has regained
its growth momentum following a
strong export recovery since
March. The depreciation of the US
dollar and hence of the Hong Kong
dollar under the linked exchange
rate system, against most major
currencies, has enhanced the
export competitiveness of Hong
Kong’s products in the major
overseas markets. However, Hong
Kong’s domestic exports and re-
exports to China have been
constrained by China’s restrictive
import policy resulting from her
external payments problems.
Outlook for the Hong Kong
economy in the coming year
generally remains optimistic, with
continued export-led growth at low
inflation and low unemployment.
There is also the welcome return
of a surplus government budget in
1986. Trading in the property
market continues to be fairly active
this year in the wake of economic
prosperity. Demand for small and
medium-sized flats continues to be
robust, particularly those in
convenient locations and with good
facilities. With property prices now
stabilized at affordable levels and

mortgage rates declining, the
residential market will be able to
contain the supply coming on-
stream in the coming two years. In
the office sector, take-up of prime
offices has exceeded new supply in
the main business districts of
Central, Tsim Sha Tsui and Wan
Chai. Vacancies continue to fall,
with prices and rentals soaring in
the first half of 1986. The boom
may at least persist through the
next two years. Beyond that, the
completions of several large office
buildings in Central will restore a
balance to this sector of the
property market.

In responding to the challenges
and opportunities ahead of us, the
Group will continue with its spirit
of caution, flexibility, determination
and dynamism, which has helped
build what the New World Group
is today.

On behalf of shareholders and
directors, I would like to thank all
members of the Group’s staff and
management for their continuing
efforts and loyalty, which attributes
have always been the key to the
success and growth of your Group.

Cheng Yu-Tung
Chairman

Hong Kong, 30 October 1986
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Report of the Auditors to the
Members of New World
Development Company
Limited

We have audited the financial
statements set out on pages 24 to
50 in accordance with approved
Auditing Standards.

In our opinion, the financial
statements give a true and fair
view of the state of affairs of the
Company and the Group at 30 June
1986 and of the profit and changes
in financial position of the Group
for the year then ended and
comply with the Companies
Ordinance.

Price Waterhouse
Certified Public Accountants

H.C. Watt & Company
Certified Public Accountants

HONG KONG, 30 October 1986
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Consolidated Profit and Loss Account
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Note
Turnover 2
Operating profit 3

Share of profits less losses of
associated companies
Share of profit of investment in MTR
development sites
Profit before taxation
Taxation 4

Profit after taxation

Minority interest

Profit before extraordinary items

Extraordinary items 5

Profit attributable to shareholders 6
Add: Retained profits brought forward
As previously stated

Prior years adjustments 3
As restated

Amount available for appropriation

Transfer to capital reserve 20b
Transfer to general reserve

Dividends 7
Retained profits carried forward 20d
Earnings per share 9

BEAH=1THILEE
Year Ended 30 June

1986 1985
HK$’000 HK$’000

4,580,347 2,405,969

757,692 534,140
39,462 4,431
85,399 —

882,553 538,571
188,545 128,278
694,008 410,293
91,034 105,235
602,974 305,058
11,162 (17,355)
.. 614,136 287,703,
1,455,369 1,410,224
4,516 1,069
1,459,885 1,411,293
2,074,021 1,698,996
(12,177) (11,822)
(23,600)

(338,665) (227,289)

1,699,579 1,459,885
57¢ 29¢
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Consolidated Balance Sheet
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Fixed assets

Associated companies

Investment in MTR development sites
Other investments

Mortgaged loans

Net current liabilities

Intangible assets

Financed by:
Share capital
Reserves

Shareholders’ funds
Minority interest
Long term liabilities

Sin Wai-Kin
Cheng Yue-Pui
Directors

19
20

21

AH=THEH
As At 30 June
1986 1985
HK$’000 HK$°000
2,600,082 2,551,388
618,554 398,395
216,342 215,527
63,567 41,222
94,227 115,276
(92,977 (379,326)
3,499,795 2,942,482
11,206 18,282
3,511,001 2,960,764
1,079,986 874,188
1,870,419 1,603,902
2,950,405 2,478,090
316,306 236,762
244,290 245,912
3,511,001 2,960,764
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Company Balance Sheet
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Fixed assets

Subsidiary companies

Associated companies

Investment in MTR development sites
Other investments

Net current liabilities

Financed by:
Share capital
Reserves

Shareholders’ funds
Long term liabilities

Sin Wai-Kin
Cheng Yue-Pui
Directors

[ Fi
Note

11
12
13
14
15
17

19
20

21

AH T HHER
As At 30 June
1986 1985
HK$’000 HKS$’000
3,893 4,113
2,676,698 2,700,173
305,948 202,805
146,469 215,527
26,589 4,562
( 537,445) (1,027,770)
2,622,152 2,099,410
1,079,986 874,188
1,465,001 1,209,806
2,544,987 2,083,994
77,165 15,416
2,622,152 2,099,410




Ry I BRI Aah il & Consolidated Statement of Changes
in Financial Position

BEAH S THILEE
Year Ended 30 June

1986 1986 1985 1985
HK$’000 HK$’000 HKS$’000 HK$’000

BHEeRR Source of funds
B4 £ il 6 F) Profit before taxation 882,553 538,571
FEREHEE A Extraordinary items 11,162 (17,355)
893,715 521,216
A O G R D M Adjustments for items not involving
Fil2THE : the movement of funds:
B A TS IR R Loss accumulated in associated companies 23,912 45,463
PR T S8R Profit retained in an associated company
LEWELARE investing in MTR development sites (85,399) —
PN EE B J8g 4 ] Decrease in capital reserve due to
TR & A E (o B disposal of a subsidiary company (3,578) (319)
e Depreciation 148,129 142,687
HERBEEEEwB/ () Loss/(gain) on disposal of fixed assets 2,142 (24,009)
HERE N FIESHE Loss on disposal of associated companies 4,453 —
HE R/ () Increase/(decrease) in provisions for:
Bl & Fixed assets 78,565 46,428
Investment in and advances to
158 R SR BRI 2 ) associated companies (37,000) 23,569
P MRS E S [nvestment in MTR development sites — (60,000)
HAh & Other investments (313) (26)
Hal R A i £ Staff retirement benefits 3,679 338
Hotel pre-operating expenses
s PR o P amortised 1,417 641
Quarry mill pre-operating expenses
TUESS B A e amortised 5,659 141,666 — 174,772
=g et ot Total generated from operations 1,035,381 695,988
A ¥ 55k R Funds from other sources
EITHE A Shares issued 203,900 —
L BN TR Gt n Increase in minority interest — 4,478
HEEE G E Proceeds from disposal of fixed assets 9,432 45,341
Proceeds from disposal of
H & e 40 F) associated companies 24,043 —
AN 2y o) BRTE PR E AR Exchange gain arising from translation
2RI & of accounts of overseas subsidiary companies — 3,850
HABAS B Decrease in mortgaged loans 21,049 —
fREM FEFEE VS B Decrease in investment in MTR
LZEX 0% development sites 69,058 327,482 — - 53,669
1,362,863 749,657
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Application of funds

Increase in investment in MTR
development sites

Purchase of other investments

Increase in investment in associated companies

Increase in mortgaged loans

Decrease in long term liabilities

Decrease in minority interest

Purchase of fixed assets

Dividends paid

Tax paid

Increase in quarry mill pre-operating expenses

Expenses on bonus issue

Exchange loss arising from translation of
accounts of overseas subsidiary companies

Movement in working capital

Stocks and construction in progress

Properties held for sale

Debtors and prepayments

Creditors, bills payable and deposits
received

Mortgaged loans-current portion

Movement in net liquid funds:
Cash and bank balances
Bank loans and overdrafts
Other loans

BEASAH=THILEE
Year Ended 30 June

1986 1986 1985 1985
HKS'000  HK$000 HK$000 HKS000
- 29,276
22,032 33,533
250,559 106,903
— 37,596
5,301 345,602
11,490 —
286,735 310,377
264,596 209,805
89,841 114,716
- 1,985
1,068 -
2,637 934,259 — 1,189,883
428,604 (440,226)
66,583 (74,403)
(417,842) 339,355
35,867 440,627
(279,340) (122,423)
(7,182)  (601,914) 8,284 591,440
(28,052) 70,950
784,084 (861,106)
274,486 1,030,518 _ (241,510) (1,031,666)

428,604 (440,226)
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Notes to the Accounts

SRR Fpd ]

(1) Principal accounting policies

(—) BRI Z W A (a) Basis of consolidation

FERETIARANFI R AMB AR EE - ARESRAZ
EHL- Z B R A SR B B O T AR 2 AR R R
T B2 R o A G RE B B IR 2 W) S B RS R W A AR B B E
HEN LS B ENG & E f%l’\l o
& OF TS T 2 i B (b R B 20 B R A B FT (S A 2 E e
(FE > A 2R E R AW IF B IEEHMIER -
CEAELAMLERTS  I5& LM BETERL
BT 2 KB G FICIRRE & IROVA [ £ 5 -

TR B R ¥ 0E KB RAIR 5 SR AZZ BN o

The consolidated accounts incorporate the accounts of the Company and
all its subsidiary companies made up to 30 June and include the Group’s
share of the results for the year and undistributed post-acquisition
reserves of associated companies. The results of subsidiary companies
acquired or disposed of during the year are dealt with in the consolidated
profit and loss account from the effective dates of acquisition and to the
effective dates of disposal respectively. Goodwill arising on consolidation,
which represents the excess of the consideration paid over the attributed
fair value of the net assets of the subsidiary companies acquired at the
dates of acquisition, is written off to the consolidated profit and loss
account as an extraordinary item in the year of acquisition.

All material intra-group transactions, including unrealised profits arising
from intra-group construction contracts and sales of properties, have been
eliminated on consolidation.

(= BB 2 vi) (b) Subsidiary companies
4\‘ NFE R B A KBEITRASGHZA T R 3% A company is a subsidiary company if more than 50% of the issued capital
o) AR BRI 2 m) o RGBT B 40T T PR Ak A (B B E il is held by the company or the Group. Investment in subsidiary companies
(FSZ (AT e T (T E R ALRE o are carried at cost or at directors’ valuation less provision for any
permanent diminution in value.

(=) B ) (¢) Associated companies N ]
B AT A RER S -EREE RSB R Y An associated company is a company other than a subsidiary company in
WEE LA A SMHEKE Y — o M RERT - KT which the Group’s interest is held long term and is substantial or is
KA EE AL E L E RS T (THFEHE - Fil effectively that of a partner in a consortium and, in both situations,

B H s ] o significant influence is exercised through representation on the board of

AR TE A 42 BB 2 =) 75 LARK A (B R (] SR 308 44 1R 1 4E it directors. L. .. . .

FEE Ky LA EAEERN OB AERES WNGIE 3B In prev10u§ yf;ars, the Grqup s investments in its associated corppanles

EI4E & A 4 ) BT IR 4% B HE 7 35 2 B L o were carried in the‘cor!sohgiated balance sheet at cost lqss provision for
AT B — B AR A S % 08 & T 2 & O any permanent diminution in value. The results of associated companies

B G e RIS |-IH o B N E TR S AE AR ERTYLL were mcludeq in the coqsohdated proﬁt and loss account only to the

AR A (B (T f“H:% ARG s AN EEEEE S NT HE 7K extent of dividends received and receivable.

Wk S D (B o AR HE B KA N ) > A rh RS H AUER Effective 1 July 1985 the Group adopted the provisions of Statemept of

BEHE D ﬂ_ o BUEFE R i 4B i FE T o Standard Accounting Practice No.10 issued by the Hong Kong Society of

S E O St s A - WARESH =1+ 8.2 Accountants whereby associated companies are accounted for in the

1 AN AR NS 77.637,0007C ( 1985 © #EHE4,516,0007C ) B R ERE & consolidated balance sheet at cost less provision for any permanent

B i I HE hn A 573,121,000 95 (1985 © i#E#5665,0007C) © - JL diminution in value plus the Group’s share of undistributed post-acquisition

AN Y e T VLA B & R 2 okt o reserves. The results of associated companies acquired or disposed of
duringithe year are dealt with in the cousolidated profit and loss account
from the effective dates of acquisition and to the effective dates of
disposal respectively.
The effect of the change is to increase the Group’s reserves at 30 June
1986 by HK$77,637,000 (1985: HK$4,516,000) and to increase the
Group’s current year’s profit by HK$73,121,000 (1985:HK$665,000). The
comparative figures for 1985 have been restated to reflect the change in
accounting policy.

(V) BT FERES RS L EME (d) Investment. in MTR developmept siﬁes _ B
FE R T 0EA 45 b 25 4 T BRI A (IR (77 S IR Investment in MTR deyelc_)pment sites is carried at cost less provision for
(5 S0 b A i S 1o S i R B A RETE Y o any permanent diminution in value plus the Group’s share of undistributed

post-acquisition reserves.

CH) B R (e) Turnover
A B T R EIBE N & L2 L el A HHERSE B Group turnover represents all revenues from rental, sale of properties,

SR FTIE TR - BNt SR TA W ;[15'% e Fis o R construction, piling, steel manufacturing, air-condition engineering, hotel

operation, tourism, letting agency, theatre operations and container liner
and related services.
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(g)

(h)

(i)

@

(k)

M

(m)

Principal accounting policies (cont’d)

Profit recognition

(1) For properties developed for resale, profit is recognised either when
the sale agreement is completed or when the occupation permit is
issued, whichever is the later. Deposits and instalments received on
properties sold prior to their completion are carried under current
liabilities.

() Surplus on sales of land and buildings held as fixed assets are
included in the operating profit of the Group.

(i} Profits on joint venture projects, property construction and
services contracts, are recognised only when the projects or
contracts have been completed. The directors consider that in view
of the fluctuation of cost elements during the life of a project or
contract, it is prudent for the Group to recognise profit on
completion.

Depreciation
Cost or valuation of land and buildings is amortised in equal annual
instalments on the following bases: -

Land held on long leases Nil
Buildings on land held on long
leases 2.5%

Land and buildings held on Over the unexpired period of
medium term and short leases  the lease
Cost of plant, machinery, equipment, furniture, fixtures and motor
vehicles is depreciated on the straight line basis at rates ranging from
10% to 30% per annum.

Cost of floating dock, vessels, containers and chassis including those
acquired under finance leases, less their estimated residual values, is
depreciated on the straight line basis over the following estimated useful
lives:-

Vessels and floating dock

25 years from date of completion
Containers and chassis

15 years

Vessel docking expenses

Cost of vessel repairs is written off as operating expenses. Special survey
costs are amortised over the period applicable to the class of individual
vessel, ranging from 2 to 2.5 years.

Other investments

Other investments are long term investments other than in subsidiary
companies and associated companies. Other investments are carried at
cost less provision for any permanent diminution in value.

Properties held for sale, stocks and construction in progress
Properties held for sale and stocks are valued at the lower of cost and net
realisable value. Construction in progress is stated at cost less provision
for anticipated losses and progress payments received and receivable.

Intangible assets

(i)  Hotel pre-operating expenses
Hotel pre-operating expenses of two subsidiary companies are
amortised over periods of four and five years respectively by equal
annual instalments commencing from the first year of the relevant
hotel’s operation.

(i) Quarry mill pre-operating expenses
Quarry mill pre-operating expenses are amortised over the lease
period from the date of commencement of quarry production.

Capitalisation of interest and finance charges

Interest and finance charges on loans relating to construction in progress
and properties under development are included in the project cost and as
cost of development respectively.

Foreign currencies

Foreign currency transactions during the year are converted into Hong
Kong dollars at exchange rates ruling at the transaction dates. At the
balance sheet date, foreign currency balances including the accounts of
overseas subsidiary companies are translated into Hong Kong dollars at
exchange rates ruling at that date. Exchange differences arising from the
translation of the accounts of overseas subsidiary companies are dealt
with through reserves. All other exchange differences are included in the
determination of profit.
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(2) Turnover and contribution to operating profit

An analysis of the Group’s turnover and contribution to
operating profit from the principal activities are as follows:-

(a)

(b)

Turnover
Hong Kong
Rental income
Property sales
Construction and piling
Hotels and restaurant operations
Others
Outside Hong Kong
Container liner and related services

Less: Intra-group transactions:-

Rental income
Property sales
Construction and piling
Others i

Contribution to operating profit
Hong Kong
Rental income
Property sales
Construction and piling
Hotels and restaurant operations
Others
Outside Hong Kong
Container liner and related services

SEMI: Group
1986 1985
HK$’000 HK$’000
516,790 482,437
1,428,223 359,634
1,574,890 765,046
588,836 501,562
250,916 279,007
632,628 572,284
4,992,283 2,959,970
(31,473) (42,931)
(132,245) —
(154,667) (462,274)
(93,551) (48,796)
4,580,347 2,405,969
360,243 320,932
301,035 109,248
75,156 29,124
171,453 162,373
44,075 28,773
(194,270) (116,310)
757,692 534,140
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(3) Operating profit

Operating profit is arrived at after

crediting and charging the followings:-

Crediting:

Net rental income before depreciation

Dividends received
Listed investments
Unlisted investments
Surplus on sales of land and buildings
Provision for associated companies
written back
Provision for diminution in value of
properties held for sale written back
Provision for diminution in value
of investment in MTR development
sites written back

Charging:
Auditors’ remuneration
Interest on bank loans, overdrafts
and other loans repayable
within 5 years
Interest on other loans not
wholly repayable within 5 years
Less: Interest capitalised as cost of
properties under development
and construction in progress

Depreciation
Provision for diminution in value
of vessels and floating dock
Provision for investment in and
advances to:
Associated companies
Other unlisted investments

Provision for amounts due by minority

interest of a subsidiary company
Provision for diminution in value
of properties held for sale

SEMIE Group

1986

1985

HK$°000 HK$°000

383,045

33,462
21,904

37,000

26,592

2,805

80,036

2,913

_(487) 68,072

148,129

78,565

HK$°000 HK$'000

345,585
750
24,796
24,009

25,000

17,000

__60,000

2,326

145,320

592

(_33,589) 112,323

142,687
45,388
23,569

135
27,715

1,145
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Notes to the Accounts (cont’d)

(4)

(5)

]
AT & WAL E L
ot AR 1 UL R R 18.5%

(1985 : 185% )at B IEIL MR © -

25 ) K B 8 2x =)

{5 HHE 2 =)

i 5 172 T SR T
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R RN
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B 5 2 ) ) WO o e
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FIA L= R AR AT L@ A ES
HEME596,826,000 7T
(1985 . #:H£263,228,0007C) ©

(7) R

LA AN FELT
25,800,0008% =z K HA% 2.
Fi BB E IR ER— AT
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(1985 : 874,188,1120% £ 1%
-AAl)

(4) Taxation
Taxation represents Hong Kong profits tax
provided at the rate of 18.5% (1985:18.5%)
on the estimated assessable profits for the year:-

Company and its subsidiary companies

Share of liability of associated companies

Share of liability of investment in MTR
development sites

(5) Extraordinary items

Extraordinary items are stated after
deducting taxation and minority interest:-

Goodwill on consolidation written off

Surplus on disposal of discontinued business

Surplus on disposal of investment in a
subsidiary company

Loss on disposal of investment in associated
companies

(6) Profit attributable to shareholders
Profit attributable to shareholders
is dealt with in the accounts of the
Company to the extent of
HK$596,826,000 (1985: HK$263,228,000).

(7) Dividends

1985 Final dividend paid on 25,800,000
shares issued for the acquisition of
a property

Interim, dividend paid of 12 cents per share
(1985: 11 cents on
874,188,112 shares)

Proposed final dividend of 19 cents per share
(1985: 15 cents on
874,188,112 shares)

1986 1985
HK$'000 HKS$’000
158,027 121,960
14,992 6,318
15,526 —
188,545 128,278
—  ( 17,355)

7,056 —
8,559 —

( 4,453) —
11,162 ( 17,355
________ 3870 =
129,598 96,161
205,197 131,128
334,195 227,289
338,665 227,289
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1986 1985
HK$°000 HK$’000
(8) LM (8) Prior years adjustments
il A B 28 v 1 Share of associated companies’
Z GRS IR post-acquisition profits less losses 4,516 3,853
7HF] A Sy Goodwill written off — (2,784)
4,516 1,069
(9) AR (9) Earnings per share
BRI & R A i FIAERS The calculation of earnings per share is
602,974,0007C (1985 © #HE based on earnings of HK$602,974,000
305,058,0007C ) K A HERE (! (1985: HK$305,058,000) and the weighted
BETTHHE T190% 1,067,085, 734 % 5+ & average of 1,067,085,734 shares in issue,
(19854F © 1,049,025,734f% ) © (1985:1,049,025,734 shares) during the year.
—NMARAFZ BREBFICEH &R The earnings per share for 1985 has been
bARE Iz $2 i BR AT EE 19FT 2. restated to reflect the bonus issue referred
IREERLAZ © to in note 19.
(10) REFELCEANSE -HR+H-- (10) Remuneration of directors of the Company
BN\ T E BB S IR ANT disclosed in accordance with Section
161 of the Companies Ordinance
s Fees 190 175
H Bl & Other emoluments — —
190 175
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(11) ek (11) Fixed assets
R AL ]
Group Company
WERT RIS ERRERE HbEE fat 3
Vessels
and Containers Land
Land and Floating and Other and
Buildings Dock Chassis Assets Total Buildings
HK$000 HK$000 HK$000 HK$000 HK$000 HK$ 000
IR BB E Cost or valuation
—NAAEFEH—-B#EF At 1.7.1985 2,050,533 310,634 228,018 528,837 3,118,022 5,546
B Additions 235,084 165 727 50,759 286,735 -
& Disposals (8,245) — (507) (10,972) (19,724) (34)
AT Translation differences 50 — — 401 451 —
Provision for diminution
R HE fi in value — (78,565) — — (78,565) —
ANEFSAM BT At 30.6.1986 2277422 232,234 228,238 969,025 3,306,919 5512
RIEIE Accumulated depreciation
CRAARERR -HEE At 1.7.1985 242,644 29,274 13,379 281,337 566,634 1,433
REEITE Charge for the year 49,288 22,555 11,041 65,245 148,129 191
] HH 5 5 (o) Written back on disposals (798) — (30) (7,322) (8,150) (5)
SRR Translation differences 16 — — 208 224 —
—RARERAMBEEE At 30.6.1986 ...29L,150 51,829 24,390 339,468 706,837 1619
BRI (B Net book value
—HAGRERAME At 30.6.1986 1,986,272 180,405 203,848 229,557 2,600,082 3,893
—NWAEFERAMA At 30.6.1985 1,807,889 281,360 214,639 247,500 2,551,388 4,113
= AUATREER A T H #hE Cost or valuation of land and buildings at 30 June 1986
BF 2 E S EMT was made up as follows:-
303 w5k
Hong Kong Overseas
R PEEN RS RS At
Medium-
Long term Short Short
Lease Lease Lease Lease Total
HK$'000 HK$000 HK$000 HK$000 HKS$000
£EE Group
IR At cost 1,716,364 292,808 9,468 1,308 2,019,948
At directors’ and
#HFERH¥EME-— AL 4 professional valuations-1972 89,567 — — — 89,567
I—- 1976 163,704 - — — 163,704
—HAAE 1985 4,203 — — — 4,203
1,973,838 i 292,808 9,468 1,308 2,277,422
NG Company
8 At cost 3,692 — 1,820 — 5,512
FEER -HANAER—-HNARERA=ZTOEEZH The Group’s vessels and floating dock are stated at valuation both at 30 June 1985
RIS TR EETIH o 78 - - JLARE+ H B Rodskog and 1986. A valuation on a charter-free open market basis was carried out in October
Shipbrokers Limited LA 2B AL A 55 A B SAL & 1986 by Rodskog Shipbrokers Limited and has been incorporated in these accounts.
TEHEE R AR - AEATEAZBE - BEGE Deficit arising on the valuation has been fully provided for and charged in the
RERAZENIE L M - consolidated profit and loss account.
AEE L Fin BEE E TKIBIRT » 4 LB s Certain fixed assets of the Group have been mortgaged as security for banking and
437,902,0007C (1985 © #:%£519,002,000) Z 12 HEE K& loan facilities amounting to HK$437,902,000 (1985: HK$519,002,000) extended to the
R —FUAGREIR A B 2k 8 A 15 392,547,0007C (1985 Group of which an aggregate amount of HK$392,547,000 (1985: HK$450,053,000)
1 HEN5450,053,0007C) © had been utilised as at the balance sheet date.
FL A D FEREST - SR o (RIS K HEE o Other assets comprise plant, machinery, equipment, furniture, fixtures and motor

vehicles.
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(12) Subsidiary companies

Unlisted shares
At cost
Less: Provision for permanent diminution in value

At directors’ valuation in 1972

Listed shares — Hong Kong
At cost

Amounts due by subsidiary companies
less provisions

Amounts due to subsidiary companies

Market value of listed shares

Al Company

1986 1985
HK$°000 HK$000
1,791,559 1,641,805
(222,676) (157,045)
1,568,883 1,484,760
72,000 72,000
1,640,883 1,556,760
72,241 75,673
1,713,124 1,632,433
1,582,615 1,633,943
3,295,739 3,266,376
(619,041) (566,203)
2,676,698 2,700,173
758,966 737,746

Details of principal subsidiary companies are given in note 27.

(13) Associated companies

£ EIE Group ATk Company
1986 1985 1986 1985
HKS$’000 HK$’000 HK$’000 HK$’000
Unlisted shares
At cost 83,988 99,268 66,653 87,054
Amounts due by
associated companies
Current accounts 574,569 368,334 138,838 145,182
Subordinated loans 374,305 160,582 374,305 114,858
1,032,862 628,184 579,796 347,094
Less: Provision for permanent
diminution in value (104,214) (112,465) (37,616) (103,441)
928,648 515,719 542,180 243,653
Share of undistributed
post- acquisition reserves (67,839) (75,275) — -
860,809 440,444 ' 542,180 243,653
Amounts due to
associated companies (242,255) (42,049  (236,232) ( 40,848)
618,554 398,395 305,948 202,805

Shares and advances in the form of subordinated loans,

totalling HK$416,890,000 (1985: HK$160,582,000),

have been pledged as part of the securities for credit

facilities of HK$1,250,000,000 (1985: HK$1,175,000,000)

granted to associated companies.

Details of principal associated companies are given in

note 28.
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(14) BP0 T8 005 Bk L P X (14) Investment in MTR development sites
£ ®IE Group ZAw]E Company
1986 1985 1986 1985

HK$’000 HK$’000 HK$’000 HK$’000
& B TR % Unlisted shares at cost 5 6 5 6
J=duek o Advances 13,457 9,680 13,457 9,680
L3 8=€78 Subordinated loans 133,007 205,841 133,007 205,841

Share of undistributed post-

B8 At A 7 Bl < (7 acquisition reserves 69,873 — — —

216,342 215,527 146,469 215,527
BRAE A TR s & In connection with the MTR development sites, the Company has interests in
¥ > KRANFRETINA the following associated companies, all incorporated in Hong Kong:-
MM W AT -

Principal Percentage of

AFIHR E-$ 37 ] tedicd TEbik 3 Name of Company activities equity shares held
EITEBRAT BRELSE 27.27% Headstar Limited Developer of Kornhill site 27.27%
WREHR LT SR T BE S 19.94% Granmap Company Limited Developer of 5 MTR sites 19.94%
KLV ESRESRAGZIE(G R EEEH Shares in and subordinated loans to Granmap Company Limited (“Granmap”),
i 1% 133,009,000 TG (1985 © 5 131,630,000 totalling HK$133,009,000 (1985: HK$131,630,000), have been pledged to a
) HEARAS — A E o (FRSEIRREZ —3 D 0 (E consortium of lenders as part of the securities for credit facilities of HK$800

2% 22 T HZ 15 H R 800,000,000 TC 2 18 B F#k © million granted to Granmap.
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Notes to the Accounts (cont’d)

Wi—

(15) B

3k B HIE
I (i

L TR A R E

EHEHRE-FE
Hit
=2

W& A
I il
O ESTRREE

bR ETE

Hin & EHIEFR
& LA R B — 2R
SRITERIB AT HENS
10,000,0007C 2.

&8 (1985 ©
H#E%10,000,0007C )
BFANT -

(15) Other investments

Unlisted investments
At cost
Less: Provision for permanent
diminution in value

Listed investments — At cost
Hong Kong
Overseas

Investment in joint ventures
At cost
Less: Provision for losses

Current accounts

Market value of listed investments

Certain Hong Kong listed investments have been
pledged to a banker as security for credit facilities
of HK$10,000,000 (1985: HK$10,000,000) granted
to the Company.

(16) X (16) Mortgaged loans
ik —HIER Loans — Secured
B ERAR —FR Less: Loans receivable within
%> ERIG TR 1 year included in
BhEETE Ty (FiEEL7) current assets(Note 17)
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SEMIAE Group /4wl Company
1986 1985 1986 1985
HK$ 000 HK$000 HK$000 HK$’000
8,849 8,347 5,663 5,663
(1,206) (1,206) (1,101) (1,101)
843 7,141 4,562 4,562
260 260 — —
20,883 17,860 — —
21,143 18120 . - -
31,122 14,884 22,027 —
(166) (479) — —
30,956 14,405 22,027 —
3,825 1,556 — —
34,781 15,961 122,027 -
63,567 41,222 26,589 4,562
65,726 48,507 — —
MK Group Al Company
1986 1985 1986 1985
HK$000 HK$’000 HKS$000 HK$’000
123,319 151,550 2,000 5,385
(29,092) (36,274) (2,000) (5,385)

94,227

115,276
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Notes to the Accounts (cont’d)

(17) By B TP

R EhARE
HEG TAR (M)
HFHEEBF (fiEl)
[z~
FIRAT B — LB
TE W BE 72 TR (4 2
4 R RITHER

M &R
HEDTRIES)
TE(TIRK RIETE R
HEEFRES
TEf =%

ITE® B
HiKH
PP

H AR R
HigH
IR

I

FRIR K AR S

(B P T
R(E

R TRIAESIRE IR

B R BN TS

(Z)EET
BRI T IR A
BB T E

L R A DU

(17) Net current liabilities

Current assets
Construction in progress (Note a)
Properties held for sale (Note b)
Stocks
Mortgaged loans —current portion
Debtors and prepayments
Cash and bank balances

Current liabilities
Construction in progress (Note a)
Creditors and accrued charges
Deposits received on sale of properties
Bills payable
Bank loans and overdrafts
Secured
Unsecured
Other loans
Secured
Unsecured
Taxation
Proposed final dividend

(a)Construction in progress
At cost
Less: Provision for anticipated
losses
Progress payments received
and receivable

(b)Properties held for sale
Properties under development at cost
Completed properties at cost

Less: Provision for permanent
diminution in value

SEMIR Group Ak Company
1986 1985 1986 1985
HK$’000 HK$’000 HK$’000 HKS$’000
11,042 — — —
1,013,403 1,431,245 = —
82,006 90,749 — —
29,092 36,274 2,000 5,385
984,357 948,490 83,128 58,634
65,446 93,498 14,665 57,782
2,185,346 2,600,256 99,793 121,801
— 64,284 — —
1,192,398 970,429 284,307 161,000
55,335 7,544 — —
40,063 30,483 — —_
101,139 594,933 — —
153,416 443,706 93,276 334,672
3,448 150,036 — 150,000
312,831 440,729 54,458 368,598
214,496 146,310 —_ 4,173
205,197 131,128 205,197 131,128
...2,218,323 2,979,582 637,238 1,149,571
(92,977) (379,326) (537,445)  (1,027,770)
1,238,747 1,106,095 — ——
(560) (2,596) — —
(1,227,145)  (1,167,783) — —
11,042 64,284) — —
918,840 1,416,341 —_ —
148,286 95,219 — —
1,067,126 1,511,560 —_ —
(53,723) (80,315) — —
1,013,403 1,431,245 — —
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Notes to the Accounts (cont’d)

(18) I &

(19) A

40

BAMFE A - IS RO S A -
BEE
) 2

KR ) NI
1,200,000,0008%
(1985 : 900,000,000) £ et — T

BITRERIKAR -
1,079,985,734 %
(1985 : 874,188,112) gy ki -3¢

N—hANEFE+—HEH
LA I i3 (B #E 95 6.90 T 38 17
B B T (A B — T A% 1
25,800,0008% » (FEHEA -
FE¥p ¥ & BhD (B % o

N—NWANAEE+=A=+H >
ARNFEINFEM LD
300,000,0008% » £ % M i
HRE—T - M A s
900,000,000 7T Hn 25 i W
1,200,000,0007C © ¥ K[

B LB 7 0% T 4y i — AT A%

Z X BT ERmEEYS —TIRG
179,997,622 * FEE T A @ InZE
HEB51,079,985,734TC o M ERR (2
EEMANFERTZIRHDHER -
155 BRAT RS T B 28 B i A
179,997,6227C (B &£20 [H] ) o

(18) Intangible assets

Pre-operating expenses at cost less
amounts amortised: -
Hotel
Quarry mill

(19) Share capital

Aurthorised:-
1,200,000,000 shares
(1985:900,000,000) of HK$1 each

Issued and fully paid:-
1,079,985,734 shares
(1985:874,188,112) of HK$1 each

On 7 November 1985, 25,800,000 shares of HK$1 each were
issued at a premium of HK$6.90 each in part consideration for the
acquisition of a property.

On 20 December 1985, the authorised share capital of the Company
was increased from HK$900,000,000 to HK$1,200,000,000 by the
creation of an additional 300,000,000 shares of HK$1 each.On the
same day the issued share capital of the Company was increased to
HK$1,079,985,734 by a bonus issue of 179,997,622 shares of
HK$1.00 each on the basis of one bonus share for five shares held on
20 December 1985. These shares rank pari passu with the existing
shares. The bonus issue was effected by applying HK$179,997,622
from the Company’s share premium account (Note 20()).

£ EE Group
1986 1985
HK$’000 HK$’000
526 1,943
10,680 16,339
11,206 18,282
1986 1985
HK$’000 HK$’000
1,200,000 900,000
1,079,986 874,188




WeIE M Rk (81

Notes to the Accounts (cont’d)

(20) 5

(20) Reserves

AT AR (B (B EE )

B AR (M)
B 1R 5

s i B R IR (P EETT)
RERRAB(FEE 1)

(H1)

()

(M

% A i (8
SHARELA -BERF
i AMERTEETT
Fil% 2
B AV IR BRI
NeEazrTEA
TNMARFERA=Z AR

A GBI
A AEAH — B

AR Y —TE]
B T8 2y =] S
Wi =) L R

H B 18 2 =] £ 4 )

H 18 7 BRE TR
SHARESRAZ FEEST

B I8 23 =) fie
W] 5% 5 o 43 01
LAURBEATRZ 55
BAE M -

DRISAFT L K
Ty AR B i
B 8 22 ) B
BT 2 i
S o

BERRAY
A 2vm) B RS 2 o)

Fraz 2 =)

Share premium (Note a)

Capital reserve (Note b)

General reserve

Currency translation reserve (Note c)
Retained profits (Note d)

(a)Share premium
Balance at 1.7.1985
Premium on issue of shares
for acquisition of a property
Capitalised on bonus issue
Share issue expenses

Balance at 30.6.1986

(b)Capital reserve
Balance at 1.7.1985
Amount released on a
subsidiary becoming an
associated company
during the year
Amount released on sale
of a subsidiary company
Transfer from profit
and loss account

Balance at 30, 6,1986

The capital reserve represents the amount of the
Group’s reserves which have been capitalised for
the issue of bonus shares by subsidiary
companies.

(c)The currency translation reserve represents
the net exchange differences arising from the
translation of the accounts of overseas
subsidiary companies.

(d)Retained profits
Company and its subsidiary companies
Associated companies

$EEEE Group ZAnIECompany
1986 1985 1986 1985

HK$’000 HK$’000 HK$’000 HK$’000

93,329 96,295 93,329 96,295

35,649 27,050 — -

41,300 17,700 - -

562 2,972 — —_

1,699,579 1,459,885 1,371,672 1,113,511

1,870,419 1,603,902 1,465,001 1,209,806

96,295 96,295 96,295 96,295

178,100 — 178,100 —

(  179,998) — ( 179,998) —

( 1,068) — ( 1,068) —

93,329 96,295 93,329 96,295

27,050 15,547 — —

— < 319) - -

( 3,578) — — —_

12,177 11,822 ot -

35,649 27,050 — —_
1,693,966 1,455,370
5,613 4,515
1,699,579 1,459,885
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HRIEBRE T (85 Notes to the Accounts (cont’d)

(21) W A8 (21) Long term liabilities
MR Group /ATl Company
1986 1985 1986 1985
HKS$’000 HK$’000 HK$’000 HK$’000
SRITIE® Bank loans
B A secured 88,052 143,615 — —
T unsecured — 2,108 — —
H ez Other loans
B secured 67,292 81,084 — —
fgine il unsecured — 3,325 — —
TEBRA Accounts payable 83,724 14,237 73,165 14,237
&k B R (R TR FI 4E f Provision for staff retirement benefits 5,222 1,543 4,000 1,179
244,290 245,912 77,165 15,416
ELERTT R AR #oh The portion of the bank and other loans due to be
AR+ @8 H REE repaid within twelve months is included under
ZEMBEREARET current liabilities. The remaining balances as stated
i o ESERERZ above are repayable within periods:-
R -
1986 1985
& Borrowings {55 Borrowings

347 Bank Hfth Other 17 Bank Hfth Other

HK$°000 HK$°000 HK$°000 HK$’000

Of more than 1 year, but not

Ll —~F o (B FE exceeding 2 years 32,386 23,977 45,010 32,690
Of more than 2 years, but not

S F o (B AHE exceeding 5 years 38,838 30,849 61,969 51,686

LNAE Of more than 5 years 16,828 12,466 38,744 33
88,052 67,292 145,723 84,409

B A F R AL Other loans repayable with periods of more than

FAF PR 199110 H (62 5 years are repayable in October 1991 and bear

&R A B HEH 2 FIER interest at market rates ruling at the commencing

Ty LA A Z B FIER dates of the relevant finance leases.

FE -
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Notes to the Accounts (cont’d)

(22) &89 H

(H) EFHEAAE

(1)EEEE
BIREVE 31323

(Z.) CAR1EE A E

() dE L BRAR

D NCe e PEN

PRELERATL S » AR ONT) R /5
EEFH T IRE -

e

(B)

KA B NGl BT Y
LAAE#£365,000,000 08 A 54
Zvd) IR I LAGRE
PRH St H R BRI RS
80,000,000 Tl B2 55
FLBER A o

AT T AL E o1 FEEE g1
FEY R RYE S R A AT
FoHERE477,000,0007C (1985
#H5750,000,0007C ) ©

ARRCEEEY SRRBRHEE
—f3 &% - B IREUR LIRS
b AR SRR G R @
HUL KRR o REEGARE

At WS A 5T B ks

BT e

= hAARELHZ+=R K
2\ E S R SIS (R ED HR
YA (i A (EE) ) B
Hyatt of Hong Kong Limited
(“Hyatt”) ZKengowan

Limited (“Kengowan")
BEBEHCERT) m

Frit RIE (E#H) il Kengowan tt
M—aE LA LERTAERT
HOCHE AGEAE G 1 KIBRZREE
B 0 AHFNEIE SERR R o
Kengowan ¥ i G I RIE > %7
£ MHyatt (FHIE o A LAF]
BTt RIS (S E ) 7R & [ R
F¥EHREZAEIE Bt — A OFEEA
ZH TR o a0 HAEE
Kengowan #] LA#% 1E 8% &5 #9 2 (5]
Frit Fis (EE) REINEE H
BT 68 N7).2 SHiEls
19,500,000 7C # =) F1 &, ©

wn F e 0T R B EIRE T
ZAEHMEE s RATIRAE
BEARGE(FRL B L3 o

(22) Commitments

H:EIE Group vl Company
1986 1985 1986 1985
HK$’000 HK$’000 HK$’000 HK$’000
(a) Contracted but not provided for
{ 1 )Fixed assets 12,324 33,445 — —
( II )Development properties 517,026 98,433 81,480 -
529,350 131,878 81,480 —
(b) Authorised but not contracted for 292,000 — 292,000 —_
(¢) Uncalled share capital of an
unlisted investment 1,660 1,660 1,660 1,660

In addition to the above, the Group and/or the Company have the
following commitments:-

(d) The Company has contracted to purchase a property from a
subsidiary company on its completion for a total consideration of
HK$365 million. At 30 June 1986, an amount of HK$80 million
remained payable, which has not been provided for in these
accounts.

(e) The Group’s and the Company’s outstanding commitments in
MTR development sites for construction costs payable are ex-
pected to amount to approximately HK$477 million (1985:
HK$750 million).

() The Company has entered into an agreement with The Hong
Kong Trade Development Council for the development of an ex-
hibition/conference centre complex on a site granted by the Gov-
ernment. The Group’s investment in this project is estimated to be
HK$2,000 million excluding finance charges.

On 23 July 1985, the Company and New World Hotels (Holdings)
Limited (“NWHH”) have entered into an agreement (“the agree-
ment”) with Hyatt of Hong Kong Limited (“Hyatt”) and Kengo-
wan Limited (“Kengowan") which provides for NWHH and Ken-
gowan to subscribe for capital stock in a joint venture company
for the purpose of acquiring the beneficial ownerships of two
hotels to be constructed as part of the complex. The acquisition
price has been agreed at HK$1,560 million and is to be paid on
completion of the hotels. The obligations of Kengowan under the
agreement are guaranteed by Hyatt. The Company and NWHH
have guaranteed jointly and severally the completion of the hotels
by 22 July 1990. In the event of delay, Kengowan would have the
option to terminate the agreement and upon which NWHH would
repay Kengowan its loans to the joint venture company, which
amounted to HK$19.5 million plus interest at the balance sheet
date.

(99 The Group and the Company are also committed to provide finan-
cial support to certain associated and investee companies included
under other investments when necessary.
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Notes to the Accounts (cont’d)

(23) AR A1

BITREREELESSH
Z R

BR T AFTREEE® :
it 18 2% =]

& N F]

Hihas I F R T SRR
Bk L EWE

HMBZERHENZ AF

A A A F B RESRITIEH
BRIZBER TRIEGTERE
BEZIERBEEERTR
Bk (MfaE14)

BRA LSFEREE LF
WA T Sk Bk 3%
¥ EEGHBmELATAR
BEBREAALTEE L
# %5 153,000,000 7C (1985 °
# % 246,000,0007C ) 7 A& I

(24) EEHEE R B E B

R—AARFELA=+—A
—H2EMBAFFERZ
R AR B A BT E
BRISERERFEE o (RIBE
=ER > ABEBNRTCEL
Z BT ERE A D 1R
BrElcREREME -

(25) le el

RSP REAPETHTE
EHHFRGE S EUFaARES
BRIERBE ©

(26) Bk H @
FUFIFEE — e E B P+ L

HZERERERFEN —ILAR

T A=t ERE o
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(23) Contingent liabilities

Guarantees for the
performance and completion
of construction contracts

Guarantees for credit
facilities granted to:-
subsidiary companies
associated companies
an associated company

investing in MTR

development sites
investee companies included

under other investments

In addition the Company has guaranteed
certain banks in respect of mortgage loan
facilities granted to the purchasers of the
Kornhill development up to completion
(Note 14).

In respect of the guarantee issued to an
associated company investing in the MTR
development sites, the Company has
received deeds of indemnity totalling
HK$153 million (1985: HK$246 million)
from beneficial shareholders of the
associated company.

(24) Post balance sheet events

On 31 July 1986, the land of a wholly-owned
subsidiary company was resumed by the
Hong Kong Government and a claim for
compensation was filed. In the opinion of the
directors, the ultimate compensation from
the Hong Kong Government should not be
less than the carrying value of the assets of
the subsidiary company.

(25) Comparative figures

Certain comparative figures have been
restated to conform with the current year’s
presentation.

(26) Approval of accounts

The accounts set out on pages 24 to 50
were approved by the Board of Directors on
30 October 1986.

$E MR Group Ak Company
1986 1985 1986 1985
HK$’000 HK$’000 HK$000 HK$’000
328,800 191,675 176,700 156,000
— — 304,790 900,680
277,120 346,200 272,320 339,400
312,800 592,000 312,800 592,000
130,393 159,530 120,850 159,020
1,049,113 1,289,405 1,187,460 2,147,100




M B Rk ()

27) EEHR A0
BEHNEAA=TH

ERT R TEBAE 5% FEEY
#H 5 AT g 3]
Wt
EEH WM B2
BFWERAF 200 10 100 100 EERE
Bonny Ace Limited 2 1 — 100 HERE
Bright Moon Company Limited 200 10 75 75 HERRE
Caerwys Company Limited 8,500,000 1 — 84 HERRE
BRBR AT 5,000 1 100 100 ERR
=Y ) A 15,000 100 100 100 HEERE
FEMEFRAT 3,000 100 — 54 EER
SIEHELT 200,000 10 54 54 HERRE
Eurasia Hotel Limited 80,000,000 1 — 44 rEgAsy
TBREEERRAT 10,000 100 100 100 EHEE
RESCEFRAT 10,000 100 100 100 HERR
£EHEIRLH 5,000 1 100 100 HiIEER
Golden Ball Company Limited 1,000 10 — 62 HEZER
HEEEAR AT 300,000 100 59 59 BERTRIE
ERERER AT 10,000 100 100 100 SeEERE
EEBERBIRAT 2,000,000 5 100 100 HEHRE
Hong Kong Islands Line (Australia) Limited 1,000 10 — 60 HLERE
H.Yau & Company Limited 2,646,501 10 — 84 HE R
RFEBEHRRLF 40,000 100 100 100 HERE
EEEFEHEER AT 100,000 10 55 55 WEER
SEBEFRAT 1,000 100 100 100 HE R
BELERRAF 10,000 1,000 100 100 HMERE
&FEEHRAT 300 1,000 100 100 PR E
REHR T 10,000 100 — 84 HEZEE
FEEBEREAR 1,000 1,000 100 100 ERE
BERERRAT 20,000 100 — 100 B
EPLERRAF 3,000 10,000 75 75 HERE
Fit R e BERAT 200,000 100 100 100 Bt %5
Fritt EIEHRAF] 40,000,000 1 — 59 IR
Frit FUBETS () BR AT 480,000,000 0.25 59 59 FERR A
it FESE (B ) BR AT 200,000 10 — 30 BIEER
FIRREABRAF 2 100 100 100 REA
Pegler Limited 9,417,002 1 - 84 HiE R
BEFIBER AT 100,000 10 100 100 WERE
Progreso Investment Limited 625,000 1 — 32 WERE
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RRIE B At (1)

(27) B2 6] ()

46

BE )RS RA=1H

TEEH LM kB X%
EFERRAT

EE BB R A=)
Sorany Company Limited
TEFRAF

Tiara Properties Limited
i HIR A7)
Trevellick Company Limited
WAERBEHRRAF
EWMFEEEER LA
BR(EE)ERAR
HABRAT

RiE LEARLA
RESEFRAF

(e S G EE M
Hong Kong Admiral Shipping Co. S.A.
Hong Kong America Shipping Co. S.A.
Hong Kong Australia Shipping Co. S.A.
Hong Kong Champion Shipping Co. S.A.
Hong Kong Excellent Shipping Co. S.A.
Hong Kong Giant Shipping Co. S.A.
Hong Kong Horizon Shipping Co. S.A.
Hong Kong Islands Line America S.A.
Hong Kong Islands Line Asia S.A.

* Hong Kong Islands Line S.A.

Hong Kong Islands Shipping Agency S.A.

Hong Kong Pearl Shipping Co. S.A.
Hong Kong Pioneer Shipping Co. S.A.
Hong Kong Princess Shipping Co. S.A.
Hong Kong Treasure Shipping Co. S.A.
New Pioneer Shipping Co. S.A.
Precious Shipping Co. S.A.

TEFRVURE M B2 3%
Bianchi Holdings Limited

EAMEMERE
I S S Ak S 73 A BR 22 F)

* R AFRERHBAT » BhHE B LG E 140,000 EEER—SET2 B85S +REELRK -

E BT A 73 57 o EEXH
]3] 5 1Y ol Zw] p 4]
500 1,000#7T 100 100 M g
1,500,000 10#7C 100 100 $ 53
200 1# 7T 100 100 HhEE FEE
500 10T 70 88 M B R
1,000 100#E 7T — 60 MERE
450,000 100#: 7T 100 100 HE R E
1,000,000 1#7T 100 100 HEERE
2 100# 7T — 100 E SR
15,000 13T — 52 S E LS
799,479 R — 59 TR R TS TR
150,000 100#& 7T 62 79 FiE
1,000,000 10#5C 55 55 BE TR
390,500 100#: 7T 100 100 PR IR
100 1003%E7T — 60 I A
100 1003ETT — 60 [ e
100 1003E7T — 60 ARG
100 100¥E7T — 60 AL PEE
100 10035T — 60 R E
100 100%E7T — 60 AR
100 100%7T — 60 BRI A
100 100%7T — 60 KiEMAE
100 1003%E7T — 60 L EE
100,000 100¥E7T 60 60 Y A
100 100%7T — 60 AR
100 100%37T — 60 WA R
100 100%E7T — 60 WARIE
100 100%E7T — 60 AL E
100 100%ET — 60 WAREE
100 100%E7C — 60 AR
100 100%7T — 60 W E
1,000 1¥ET 100 100 EREE
118,359 1,000 7T — 50 EAELE



Notes to the Accounts (cont’d)

(27) Principal Subsidiary Companies
As At 30 June 1986

Incorporated and operate in Hong Kong
Billion Town Company Limited

Bonny Ace Limited

Bright Moon Company Limited

Caerwys Company Limited

Capital System Limited

Cheong Yin Company Limited

Ching Wah Enterprises Limited

Crimson Company Limited

Eurasia Hotel Limited

Fook Hong Enterprises Company Limited
Fook Ying Enterprises Company Limited
Gold Queen Limited

Golden Ball Company Limited

Hip Hing Construction Company Limited

Ho Shing Investment Company Limited

Hong Kong Island Development Limited

Hong Kong Islands Line (Australia) Limited

H.Yau & Company Limited

International Agencies Limited

International Property Management Limited

Kam Ying Investment Company Limited

Kin Kiu Enterprises Limited

King Lee Investment Company Limited

Kwok Wah Company Limited

Lung Kee Investment Company Limited

Manning Entertainment & Investment
Company Limited

Mei Foo Investments Limited

New World Finance Company Limited

New World Hotel Company Limited

New World Hotels (Holdings) Limited

New World Hotels International Limited

New World Nominee Limited

Pegler Limited

Polytown Company Limited

Progreso Investment Limited

Ordinary Share

Percentage of Equity

Capital Issued Share Held
Par Value By the By the
Number Per Share Company  Group Principal Activities
HKS$
20 10 100 100 Property Trading
2 1 —_ 100 Property Investment
200 10 75 75 Property Trading
8,500,000 1 — 84 Property Trading
5,000 1 100 100 Property Trading
15,000 100 100 100 Property Trading
3,000 100 — 54 Property Trading
200,000 10 54 54 Property Trading
80,000,000 1 — 44 Hotel Operation
10,000 100 100 100 Property Investment
10,000 100 100 100 Property Trading
5,000 1 100 100 Property Trading
1,000 10 — 62 Property Trading
Construction & Civil
300,000 100 59 59 Engineering
10,000 100 100 100 Property Investment
2,000,000 5 100 100 Property Investment
1,000 10 - 60 Shipping Operations
2,646,501 10 —_ 84 Property Trading
40,000 100 100 100 Property Investment
100,000 10 55 55 Property Management
1,000 100 100 100 Property Trading
10,000 1,000 100 100 Property Investment
300 1,000 100 100 Investment Holding
10,000 100 — 84 Property Trading
1,000 1,000 100 100 Property Investment
20,000 100 - 100 Cinema
3,000 10,000 75 75 Property Investment
200,000 100 100 100 Finance
40,000,000 1 — 59 Hotel Operation
480,000,000 0.25 59 59 Property Investment
200,000 10 — 30 Hotel Management
2 100 100 100 Nominees
9,417,002 1 — 84 Property Trading
100,000 10 100 100 Property Trading
625,000 1 — 32 Property Investment
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Notes to the Accounts (cont’d)

(27) Principal Subsidiary Companies (cont’d)
As At 30 June 1986

Incorporated and operate in Hong Kong
Quality Imports Limited

Shun Fung Ironworks Limited

Sorany Company Limited

Thyme Company Limited

Tiara Properties Limited

Timely Enterprises Corporation Limited
Trevellick Company Limited

Tung Sang Tai Investment Company Limited
Urban Property Management Limited

Vibro ( H.K.) Limited

Yargoon Company Limited

Young’s Engineering Company Limited

Yue Wah Enterprises Company Limited

Incorporated in Panama
Hong Kong Admiral Shipping Co.S.A.
Hong Kong America Shipping Co. S.A.
Hong Kong Australia Shipping Co. S.A.
Hong Kong Champion Shipping Co. S.A.
Hong Kong Excellent Shipping Co. S.A.
Hong Kong Giant Shipping Co. S.A.
Hong Kong Horizon Shipping Co. S.A.
Hong Kong Islands Line America S.A.
Hong Kong Islands Line Asia S.A.
*Hong Kong Islands Line S.A.
Hong Kong Pearl Shipping Co. S.A.
Hong Kong Pioneer Shipping Co. S.A.
Hong Kong Princess Shipping Co. S.A.
Hong Kong Treasure Shipping Co. S.A.
New Pioneer Shipping Co. S.A.
Precious Shipping Co. S.A.

Incorporated and operate in Jersey
Bianchi Holdings Limited

Incorporated and operate in Taiwan
Fair Wind Shipbuilding and Docking
Company Limited

Ordinary Share

Percentage of Equity

Capital Issued Share Held
Par Value By the By the
Number Per Share Company Group Principal Activities
500 HK$1,000 100 100 Property Investment
1,500,000 HK$10 100 100  Rolling Mills
200 HK$1 100 100  Property Trading
500 HK$10 70 88  Property Trading
1,000 HK$100 — 60  Property Investment
450,000 HK$100 100 100 Property Investment
1,000,000 HK$1 100 100 Property Trading
2 HK$100 — 100  Property Trading
15,000 HK$1 — 52  Property Management
799,479 HK$3 — 63 Piling and Caisson
150,000 HK$100 62 79  Stone Quarry
1,000,000 HK$10 55 55  Air-Condition Engineering
390,500 HK$100 100 100  Investment Holding
100 US$100 — 60  Ship Owning
100 US$100 — 60  Ship Owning
100 US$100 — 60  Ship Owning
100 US$100 — 60  Ship Owning
100 US$100 — 60 Ship Owning
100 US$100 — 60  Ship Owning
100 US$100 — 60  Ship Owning
100 US$100 — 60  Container Leasing
100 US$100 — 60  Ship Owning
100,000 US$100 60 60 Investment Holding
100 US$100 —_ 60  Ship Owning
100 US$100 — 60  Ship Owning
100 US$100 — 60 Ship Owning
100 US$100 — 60  Ship Owning
100 US$100 — 60  Ship Owning
100 US$100 — 60  Ship Owning
1,000 US$1 100 100 Investment Holding
118,359 NT$1,000 — 50  Ship Repairs

*In addition to the equity shareholdings, the Company also holds 140,000 10% cumulative preference shares of US$100 each

issued by the subsidiary company.
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Amber Star Company Limited 1,000 100 50 50 HEERE
Asia Terminals Limited 100,000 1 39 39 e BHEISER
Aureate LLand Company Limited 2 100 50 50 A
KREEER (HE)BRAF 20,000 100 22 37 REEE
Gloryland Limited 900 1 — 33 HE SR
RE'E 5 HRAT 50,000 10 —_ 18 ERES
EEREARALT 60,000 10 — 33 BRIEEAIRTS
Littlejohn Company Limited 100,000 1 35 35 FERRE
Lucky City Company Limited 100 10 — 40 HIEERE
Pizza World Limited 200,000 10 — 29 ZEE
EEPLHRAF 1,000 100 - 27 HE R
JBARERIR LA 600 100 20 20 HERE
KEBETERARLA 7,000 1,000 49 49 BERTATRE
BRIZEHRRE 50,000 100 25 25 HuEE B AR
EBIUEERRAA 400 1,000 — 39 BKEE
HEETRERALT 5,000,000 1 — 28 EaLE
HEZEBEFEARLT 10 100 20 20 A R
Waking Builders Limited 5,000 1,000 — 49 =g
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Notes to the Accounts (cont’d)

(28) Principal associated companies
As at 30 June 1986

Incorporated and operate in Hong Kong
Amber Star Company Limited
Asia Terminals Limited

Aureate Land Company Limited

General Security (H.K.) Limited

Gloryland Limited

Hong Bridge Trading Company Limited

Hong Kong Island Landscape Company'Limited

Littlejohn Company Limited

Lucky City Company Limited

Pizza World Limited

Shun Tak Centre Limited

Siu Ming Development Company Limited

Tai Yieh Construction & Engineering
Company Limited

Tani Investment Limited

The Village Enterprises Limited

Tridant Engineering Company Limited

Utah Investment Limited

Waking Builders Limited
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Ordinary Share
Capital Issued

Percentage of Equity
Share Held

Par Value By the By the
Number Per Share Company Group Principal Activities
HK$
1,000 100 50 50 Property Trading
100,000 1 39 39 Operation of Container
Terminal
2 100 50 50 Property Trading
20,000 100 22 37 Security Services
900 1 — 33 Property Trading
50,000 10 — 18 Electrical Equipment Sales
60,000 10 — 33 Landscape Services
100,000 1 35 35 Investment Holding
100 10 — 40 Property Trading
200,000 10 — 29 Restaurant
1,000 100 — 27 Property Trading
600 100 20 20 Property Trading
Construction & Civil
7,000 1,000 49 49 Engineering
50,000 100 25 25 Property Trading
400 1,000 — 39 Restaurant
5,000,000 1 —_ 28 Electrical Engineering
10 100 20 20 Property Trading
5,000 1,000 - 49 Construction
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New World Development Co. Ltd.
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Proxy Form

L of
hereby appoint of
or failing him of

as my proxy, to vote for me and on my behalf at the Annual General Meeting of the Company to be
held on Friday, 19 December 1986 and at any adjournment thereof.

Signed this 1986.
Shareholder’s Signature:

No. of shares held:

Proxy’s Specimen Signature
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