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Notice of Extraordinary General Meeting
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Naotice is hereby given that the

Extraordinary General Meeting

of the Shareholders of the
Company will be held at The

Regent of Hong Kong, Salisbury

Road, Kowloon on Friday,

20) December 1985 at 12:30 p.m.

for the purpose of considering
and, if thought fit, of passing
the following resolution as an
Ordinary Resolution:—

"THAT the authorised share
capital of the Company be
and 15 hereby increased from
the present capital of
F900,000,000,00 divided into
900,000,000 shares of $1.00
each, to $1,200,000,000.00 by
the creation of an additional
300,000,000 new shares of
$1.00 each to rank pari passu
with the existing shares.”

By Order of the Board
Leung Chi Kin
Secretary

Hong Kong, 13 November 1985

Note:
(1) The register of shareholders

will be closed from 7 to 20
December 1985 both days

nclusive.

Shareholders are entitled to
appoint a proxy to attend and
vote on their behalf at the
meeting and such proxy need
not be shareholder of the
Company. A proxy form, to
be valid, must be completed
and returned to the
Company's registered office
not less than 48 hours before
the time for the holding of
the meeting.
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Notice of Annual General Meeting

Motice is hereby given that an
Annual General Meeting of the
shareholders of the Company will
be held at The Regent of Hong
Kong, Salisbury Road, Kowloon
on 20 December 1985, as soon
as the Extraordinary General
Meeting called for 12:30 p.m. on
the same day is concluded for the
following purposes:

1. I consider and adopt the
Reports of the Directors and
of the Auditors, and the
Statement of Accounts for
the vear ended 30 June 1985
and to approve a dividend of
15 cents per share.

2. To re-elect the four Directors
retiring by rotation.

3. lo appoint Joint Auditors.

4, To consider and, if thought
fit, pass the following
Ordinary Resolution:

“THAT

(i) it is desirable to
capitalise the sum of
HEF179,997 622 [rom
the reserves of the
company and that
accordingly the said sum
be capitalised and
applied in payment in
full for 179,997 622
unissued shares of the
Company of HK$1.00
each;

(11) such new shares, credited
as paid-up, be distributed
among the shareholders
who on 20 December
1985, were registered
shareholders of the

Company in the
proportion of one new
share for every five
shares then held by
them respectively;

(iii) such new shares shall in
all respects rank pari
passu with the exasting
shares of the Company,
except that they shall
not rank for the proposed
final dividend for the year
ended 30 June 1985; and

(iv) the Board be and is
hereby authorised to
allot and 1ssue such new
shares for distribution in
the manner and proport-
wom aforesaid but so that
shares representing
fractions shall be sold
and the net proceeds
retained for the henefit
of the Company.”

5. Tb consider passing the
following resolution as an
ordinary resolution:

“That the general mandate
unconditionally given to the
Directors to 1ssue and
dispose of additional shares
not exceeding 10% of the
exsiting issued share capital
of the Company be and is
hereby renewed until the
next Annual General
Meeting.”

By Order of the Board
Leung Chi Kin
Secrelary

Hong Kong, 13 November 1985

(2)

Note:
(1) The Register of Shareholders

will be closed from 7 to 20
December 1985, hoth days
inclusive,

Shareholders are entitled to
appoint a proxy to attend and
vote on their behalf at the
meeting and such proxy need
not be a shareholder of the
Company. A proxy form, to
be valid, must be completed
and returned to the
Company's registered office
not less than 48 hours before
the time for the holding of
the meeting.
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Directors’ Report

The Directors have pleasure in presenting their Annual Report
and Statement of Accounts for the vear ended 30 June 1985,

) HE$000
Profit and Appropriations
Group profit after taxation and minority
interests for the year 304,378
Extraordinary items (17,338)
287,040
Less: Profit retained by subsidiaries 23,812
263,228
Balance brought forward from previous year 1,077,572
Amount available for appropriation 1,340,800
Interim dividend of 11¢ per share paid in
May 1985 96,161
Proposed final dividend of 15¢ per share
payable in December 1985 131,128 297 284
Balance carried forward to 1985/1986 1,113,511
Group Activities Directors’ Interest

The principal activities of the
Company remain investment holding
and property investment. The
principal activities of the Principal
Subsidiary and Associated
Companies are shown on

pages 43, 44 and 46,

Charitable Donations
Dionations made hy the Group during
the year amounted to HK$156,550.

Fixed Assels

Movemnents of fixed assets during
the year are summarised in Note 10
to the Accounts,

Share Capital

Mo change ineither the authorised
or the issued share capital took
place during the year,

Directors

The present Directors of the
Company, whose names appear on
page 2 of this report, were Directors
of the Company at the date of this
report.

Mr. Young Chi-Wan deceased on
30 March 1985. Mr. Yiu Yan
and Mr. Yeung Ping-Leung were
appointed on 15 November 1984
and 13 November 1985 respectively.
Mr. Ewol Tak-Seng, Mr. Sin
Wai-Kin, Mr. Yiu Yan and

Mr. Yeung Ping-Leung retire by
rotation and, being eligible, offer
themselves for re-election,

1. Messrs. Cheng Yu'Tung, Cheng
Yue-Pui and Cheng Kar-Shun,
Henry either were directors of or
they held shares directly or
indirectly in a company from
whom interest bearing loans
were exlended to the Company.
Apart from the foregoing, no
director had a material interest
inany significant contracts
w hich subsisted at the end of the
vear or at any time during the year,

2. At no time during the vear was
the Company a party to any
arrangements to enable the
Directors of the Company to
acquire benefits by means of the
acquisition of shares in or
debentures of the Company or
any other body corporate.

Auditors

The Accounts have been audited by
Messrs, Price Waterhouse and HC,
Watt & Company, who retire and,
being eligible, offer themselves for
re-appointment.

On behalf of the Board
Cheng Yu-Tung
Chairman

Hong Kong, 13 November 1985
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Chairman’s Report
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Left: Hotel Victoria — situated in

the East Wing of the Shun Talk
Centre,

Consolidated results

I am pleased to report that
an encouraging increase in profits
over the previous year was
achieved by your Group during
the financial vear ended 30 June,
1985. The Board of Directors has
unanimously viewed this perform-
ance as very satisfactory.

The audited group profit, after
taxation and minority interest,
for the year ended 30 June 1985,
amounted to $304, 378,000,
However, extraordinary loss in
the amount of $17,338,000 has
not been included.

In May 1985, an interim
dividend of 11 cents per share
was distributed appropriating
at that time $96,161,000 and
your directors now recommend
payment of a final dividend of
15 cents per share amounting to
$131,128,000. This will mean
a total dividend of 26 cents per
share or a total dividend
distribution of $227 289,000
for the year.

The Board of Directors also
proposes to capitalise the sum of
$179,997,622 out of Reserves by
way of a bonus issue of 1 new
share for every 5 existing shares
to shareholder on the Register of
Shareholders on 20 December
1955,

11
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Property Investment
Dominating the Kowloon
waterfront, the New World
Centre in Tsim Sha Tsui
represents one of Hong Kong's
most prestigious office,
commercial, hotel and residential
developments. Renowned for its
strategic location and quality of
faciliies, New World Centre
continues to enjoy unparalleled
popularity amongst the business,

R 2 IEGGTE - Bl

tourist and local sectors alike.

Performance levels achieved
during the past vear can only be
described as excellent. Both the
East Wing and West Wing office
huildings, with gross leaseable
area of 46,50 sq. m., were
maintained at full occupancy while
rental terms were steadily
increased m line with overall
market conditions. Likewise, the
MNew World Centre shopping
arcade was maintained at virtually
full occupancy throughout the
year. The howuriously furnished
MNew World Apartments attained
an average occupany level of 97%
for the year. Due to ongoing
demand for the vanous types of
apartments and services provided
in New World Apartments, we
were able to effectively implement
across-the-board rental increases
for all units. Incomes from the
Basement and Multi-Storey Car
Park facilities had hit new records
during the year.

The New Warld Plaza,
which offers about 1,000 sq. m.
of space ideally suited for
exhibitions and promotions, was
utilized for a number of events
during the year, mcluding those
home appliances, sporting goods,
furmitures and motor cars,
Coupled with weekly cultural
shows produced for us by the
Hong Kong Tourist Association,
as well as a multitude of civic-
oriented programmes, over 150
shows, exhibitions, displays and
attractions were held in New
World Centre throughout the
year. Indeed, the New World
Centre continues to offer the best
of all worlds,

Other investment properties
of your Group, such as the New
World Tower and the Manning
House located in Central and
Harbour View Mansion and
Harbour View Commercial
Building in Causeway Bay have

enmjoyed high occupancy status
throughout the entire vear now
under review, Most of the shop
spaces in Mei Foo Sun Chuen
have either been sold or leased.
Gross rental income for the year
ended on 30 June 1985 vields a
total of HK$440 million.
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Property Development

With the completion of certain
projects during the vear, your
Group still has development
interests in over 25 sites with
total atiributable development
potential of 888,780 sq. m. Most
of these development projects are
proceeding according to schedules,
The development of Government’s
large-scale homeownership
projects in Chai Wan Inland Lot
Mos, 106 (Neptune Terrace) and
118 (Greenwood Terrace) have
been progressing smoothly. While
occupation of Greenwood Terrace
has started in October 1985,
Neptune Terrace is also nearing
its completion. With the residential
market generally in a buoyant
mood, sales or pre-sales of units
in the Group’s other developments

have been well received.

The Group's joint-ventures
with other developers on the MTR
Island Line development projects
are now progressing by stages.
Among these are Kornhill and
Fortress Metro Tower, Both are
joint ventures between the Mass
Transit Railway Corporation and a
consortium headed by Hang Lung
Development Company Limited
and your Group. Kornhill is a
commercialiresidential project
being developed over the MTR
Taikoo station. When completed,
it will contain, in total, 9,500
residential units, 5.8 hectares of
open space and a host of
shopping, recreational, educational
and social faciliies. Whereas
Fortress Metro Tower will
develop 757 residential units with
commercial facilities on the MTR
Fortress Hill site. Pre-sales of
residential units in these two
projects during the year have met
with overwhelming responses.
Among other noteworthy joint-
venture projects is the one with

Miramar Hotel & Investment to
develop the prime Kowloon Park
site located along Nathan Road
into a prestigious s!mpp'm;f centre.
During the vear under review,
two major joint ventures have
heen completed. They are the
Tak Po Garden n Ngau Tau Kok
and Phase IV of City One Shatin .

The Shun Tak Centre
complex, which houses the new
Hong Eong-Macau Ferry Terminal
has two 42-storey towers, one
now being converted to the new
hxury Hotel Victoria and service
apartments with the other
remaining an office bulding as
originally intended. Your Group
with the other partners have
equity interests in the hotel,
service apartments, part of the
shopping arcade and carparking
[acilities.

R e g o o -l
B
Below: Kornhill, a commercial/

residential complex built over
the MTR's Taikoo Station,
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Hong Kong International
Exhibition Centre

In December 1984, the Group
concluded a deal with the Trade
Development Council to develop
the Hong Kong International
Exhibition Centre at a waterfront
site in Wan Chai. At an estimated
total investment of HK$1.8 hillion,
the complex is planned to
develop a total floor space of

350,000 sq.m. These will include
TDC's new Extubition /
Conference faciliies (73,000
s.m. ), two hotels, a 37-storey
commercial tower for offices and a
trade mart (50,000 sq.m.), an
apartment building as well as
supporting facilities for the
operation of the entire Centre. A
joint venture cornpany, equally
owned by Hyatt International and
Kai Tak Land Investment, the

TH : B e TE S
BEHC

Below: The impressive new Hong
Kong International Exhibition
Centre at the Wan Chai waterfront,

group’s subsidiary will develop the
two hotels — one to be of deluxe
class with 574 rooms and the
other of first class with 881
rooms. The former will eventually
be managed by Hyatt International
while the other by New World
Hotels International. The
apartment halding will accomodate
about 580 luxury flats, with a total
ared of ‘some 60,000 sg.m. The
whole complex will also be
adequately served by over 1,000
car parking spaces. The Group
welcomes this opportunity of
participating in the development of
this landmark project which will
surely enhance Hong Kong's role
as an mternational trade and
business centre in the region upon
its completion by mid 1989,
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Hotels and Tourism

While 1984 was an excellent
year for the Hong Kong tourism
industry, there has been some
concern that the first eight months
of 1985 has shown a slower rate
of growth of tourist arrivals. Hotel
occupancy rates in September
were in the 75% range, stll a
very healthy figure by world
standards, but less impressive
when compared with the same
period of last year. October and
November being the busiest
months for tourism however saw
things rapidly picking up. Adding
to this annual occupancy booim

were the Guangzhou trade fair and
a string of exhibitions, fairs and
conferences held in Hong Kong.
As a consequence, hotel rooms
during the period were unable to
catch up with the demand. Hong
Kong, as a transit point to China,
has always benefited much from
the growing traffic of China-hound
travellers on business or for
pleasure. Present indications are
that the rest of this year and the
first six months of 1986 will see
good prospects for hotel business
in Hong Kong. And with more
hotels scheduled to open in the
future, Hong Kong's hotel industry
will enter into a new era of
development.

During the year under review,
the New World Hotel and the
Regent of Hong Kong enjoyed
high occupancy rates of 94% and
9% respectively. It is also
significant that these two hotels
always feature highly in
mnternational hotel surveys.

New World Hotels
International Limited has
comprehensive plans of expanding
their professional hotel consultant
and management services in
China. The plans strategically set
firm foothold in the major cities of
Bedjing, Shanghai and Guangzhou
through which the expertise will
be extended to other dties in
China. Negotiations for the
contract to manage the Jing Guang
Centre in Beijing are now making
much headway. And topping the
success of managing the deluxe
China Hotel in Guangzhou, they
have been appointed as hotel
comsultant for the Diragon Hotel in
Hangzhou and will take charge of
the management and operation of
the hotel when completed in 1986,
An agreement has also been
reached with the Xian tourism
authorities to jointly develop the

Xian Cultural and Art Centre, with
management bemg taken over by
New World Hotels International
upon its completion in 1987,

On the Hong Kong front,
New World Hotels International
will eventually manage one of the
two hotels within the Hong Kong
International Exhibition Centre in
Wan Chai, Hotel Victoria at
the new Hong Kong-Macau Ferry
Terminal, and a 520-room hotel at
75 Waterloo Road in Kowloon.

Kai Tak Land Investment is
Frowing as a major company of
hotel operations and management.
And because of its close relations
with the New World Group, it has
considered changing its name to
New World Hotels (Holdings)
Limited. The issue will be decided
at its forthcoming Extraordinary
General Meeting,

Al TR RERS AR
Right: The New World Hotel
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Construction and Engineering
Apart from a variety of major
construction projects on hand, Hip
Hing Construction Company
Limited has also been appointed as

the project manager of the Hong
Kong International Exhibition
Centre and to construct the six-
storey container freight station in
Kwai Chung. The latter project is
subsequent upon the New World
Group’s acquisition of 49% interest
in Asia Terminals Limited in early
October 1985, Total job revenue
for the fiscal year reached the
enviable figpure of § 690 million
giving a net profit increase of 11%
over the previous fiscal year.

The Group has sold its
entire interests in the public-
listed subsidiary, Vibro (Holdings)
Limited. This subsidiary, which
concentrates on piling and cassion
foundation works, has in the past
years been facing great competition in
the construction field. Its total job
revenue last year only amounted
to $49.8 million resulting in a
loss of $2.8 million,

In the past few years, Young's
Engineering Company Limited has
been diversifying its air-
conditioning contracting services to
dlso include the supply of
mechanical engineering plants to
China. Due to certain unexpected
tightening measures taken by
China on restricting remittance of
foreign currencies, its business
with China has been somewhat
affected. However, its air-
conditioning husiness has during
the year benefited from the
booming Hong Kong property
market as seen by the number of
job orders on hand.

Rolling Mills

Demand for steel bars has
been low because of the
depressed state of the local
comstruction industry prevailing
over the past two years. This
coupled with the severe
competition from imported steel
bars renders Shun Fung unable to
exploit fully its production
potential. The Government has

decided to complete its re-
development of Junk Bay within
the next three years. The site
which Shun Fung occupies has

now been gazetted for resumption by
the Government for the purpose of
public development. Shun

Fung will in the nearest future
start negotiating with the
Government for compensations
related to the relocation of the rolling
mill, subsequent losses of business,
and resumnption of land.
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Right: Asia Terminals Limited’s
maodern new container freight
station, now under construction.

Shipping

1985 has been a difficult year
for shipping. The slowdown in
exports to the United States allied
with overtonnage ensue fierce
competition among the carriers on
the Trans-Pacific routes, driving
freight rates on the downward
spiral. Hong Kong Island Lines is
now mulling over strategies for
maintaining its competbbiveness in
what has become an unfavourable
environment. The next two years
will still see worldwide shipping
industry going through lean times
with little prospect of business
improvements.

Kwai Chung Container
Terminal

Your Group has signed an
agreement to acquire 49% mterest
in early October 1985 in Asia
Terminals Limited. This is a joint

venture with Sea-Land Orient
Limited to develop a modern
container freight station and cargo
storage distribution centre at
Berth 3, Kwai Chung container
terminal. When completed m 1987,
it will be the world's largest
container freight station, featuring
a six-level structure with gross
area of 280,000 sq. m. of which
approximately 150,000 sq. m. are
prime storage space for letting.
The development will meet the
urgent needs of Kwai Chung
contaimer terminal for additional
capacity when it is already the
world's busiest and most highly
utilized contaner terminal.
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Other Activities

It remains to report that your
Group's minor activities such as
cinemas, estate management,
landscaping and restaurants have
all respectively returned
satisfactory profits for the vear
under review.
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Directors

The Board of Directors and
myself record with deepest regret
at the passing away of the Group's

Vice-Chairman, Mr. Young Chi-
Wan. During his tenure of office,
Mr. Young made an invaluable
contribution to the Group as well
as a significant contribution to the
economic development of Hong
Kong.

The Board of Directors and
myself would like to extend a warm
welcome to Mr, Yiu Yan and Mr.
Yeung Ping-Leung, Howard who
have now joined our Board.

Prospects

The first half of 1985 sees a
slowdown in the growth of Hong
Kong's domestic exports. This is
not surprising when the growth in
Hong Kong's major market, the
United States, was weaker than
forecast and protectionist
sentiments ever on the increase.
Besides, the increasing strength of
the US dollar working through the
Hong Kong dollar’s link, reduces
the competitiveness of Hong
Kong's products in other markets,
particularly in Europe. Trade with
China however has continued to
grow. And the overall economy
still remains sound with virtually
full employment, steadily rising
ncome, low interest rate,
hooming entrepot trade and
tourism, and also continuous inflow
of overseas capital. The boost in
confidence given to Hong Kong by
the Sino-British agreement has
further accelerated the recovery of
the property market . Indications
are for particularly strong demands
for small and medium-sized
residential units, with sales and
rental prices steadily increasing
but within the affordability of the
public. The market for hoary
apartments has also been active
and is likely to continue moving
upwards. As for office space,
there has been a rapid take-up of
prime offices in Central, Wan
Chai/Causeway Bay and Tsim Sha
Tsui. As a matter of fact, office

rentals have gradually been firming
up even with the completion of
maote office buildings in these
business areas. Overall, the
property market is now stable and
the continuing growth of Hong
Kong as one of the most dynamic
and vibrant economic and financial
centres in the world will highlight
new challenges for the local
developers. And vour Group is
well positioned to take advantage
of these new investment and
development opportunities in the
Hong Kong property market.

On behalf of shareholders and
directors, I would like to thank all
members of management for their
continuing efforts and loyalty;
which attributes have always been the
key to success and growth of your
grotp.

Cheng Yu-Tung
Chairman
Hong Kong, 13 November 1985.

Gl EHTERAALE B

Right: The homeownership
project in Chai Wan,




2 00 o B0 O A 0 A RS )
{0 S 5

THRAZEH -

# o

WE R (o 8 P
T vl 0 = R A

Joek RGP
P

Ay i A AR R T A R
F TR A P M b = A T Y

A EE - IR A R LR
P— AT A = H A )
K SUHEIE 2 R AR T ©
R i S % F 1 24 Rt
B R UL 2 ABY > T £ 2 )

ik —AARFE|—HA+=R

Report of the
Auditors to the
Members of New
World Development
Company Limited

We have audited the financial
statements set out on pages 23 to
46 in accordance with approved
Auditing Standards.

In our opinion, the financial
statements give a true and fair
view of the state of affairs of
the company and the group at
30 June 1985 and of the profit and
changes in financial position of the
group for the vear then ended
and comply with the Companies
Ordinance.

PRICE WATERHOUSE
Certified Public Accountants

H.C. WATT & COMPANY
Certified Public Accountants

HONG KONG,
13 November 1985
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Consolidated Profit and Loss Account
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Turnover

Profit before taxation
Less: Taxation

Profit after laxation

Less: Profit attributable to
minority interests

Met profit before extraordinary items

Extraoedinary items, less minority interests

Profit attributable to shareholders

Add: Unappropriated profits at beginning of vear
As previously stated
Prior year adjustment

As restated

Amount available for appropriation
Leas: Tranafer to capital reserve

Transfer to general reserve
Dhvidends

Unappropriated profits at end of year

Earnings per share

Fi itk

Note
2

3
£3]

5]
]

{1a) & (5)

(20

i

()

WE S H A ke

Year Ended 30 June
1985 1984
Tt T
HES 000 HKS"000
2,454,704 2,537,390
o3, 128 363,794
121,960 098,553
411,168 265,246
L0, 740 16,250
304,378 248,956
(17,338) 12,784
287,040 246,172
1,410,224 1,380,031
(2784) -
140740 1380031
1,694,480 1,626,203
(11,822)
= (17, 700)
(227 280) (2071, 63)
1,455,360 1,407 440
24,80 28 he
23
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Consolidated Balance Sheet
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Fixed Assets

Associaled Companies

[rvestment in MTHR Development Sites
Other Investments

Imvestment in Joint Ventures

Long Term Receivables

Met Current (Liabilities)/fesets

Intangible Assets

Financed by:

Share Capital
Shareholders' Funds
Minority Interests
Long Term Liabilities

Sin Wai-Kin
Cheng Yue-Pui
Directors

B
Mote

(109
(12}
{13
(14}
{15}
(18)
{17

i18)

)]
(20)

(21}

AH = HRE
As At 30 June

1985

T
HES'000

2,551,388
391,159
215,527

25,261
15,861
115,276
(379,326)
2 045, 246

18,282
2 053 528

874,188

1,599,386
2473574

234,042
245,912

2,053,528

1984

Tl
HES"000

2,454 288
358,714
126,251

7,484

179
77680
55,628
3.110,224

16,038
3,127,162

&74, 158
1,538,934
2,413,122

122,774

a9, 266
3,127,162
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Company Balance Sheet
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Fixged Assets

Subsidiary Companies

Associated Companies

Inwvestment in MTR Development Sites
Other Investments

Met Current Liabilities

Financed by:
Share Capital
Feserves

Shareholders” Funds
Long Term Liabilities

Sin Wai-Kin
Cheng Yue-Fui
Diirectors

e Ik
Mote

(i
(11
(1)
(13
(14}
{17

L]
(20)

(21)

AH=EHHER

As At 30 June
1985 1984
TR T
HES 000 HES'000
4,113 4,305
2,700,173 2,296,250
202,505 277,940
215,527 126,251
4,562 4. 714
(1,027,770 (506, TS0
2,009,410 2.18948,751
874,188 874,188
1,208 86 1,173,867
2,083,594 248,055
15,416 150,659
2,099,410 2,198,751

b



Consolidated Statement of Changes

BE MBI NEE)#E in Financial Position
WS H = ke
Year Ended 30 June
1985 1984
Tilfx THEx TS T-ilkx
HEK£000 HEK$000 HEKS 000 HKS000
T e HEET SOURCE OF FUNDS
B R A Profit before taxation 533,128 363,799
JHEURCEET H Extracrdinary items (17,338) (2,754)
515,700 361,015
) o L e VA A Adjustments for items not involving
e ) the movement of funds:
TR e Prior year adjustment — TR
5 Ay I e ] Decrease in capital reserve
T ol S e e (W due to dispezal of subsidiary (3150 e
i Depreciation 142 687 115,842
L ) A R Gain on sale of fixed assets {24,009) (53,352)
P A L) Increasef{Decrease) in provisions for:
b Fixed assets 46,428 3
R G Properties held for sale — (48,572)
Irvestment in and advances to
45 b 9% AR O R 4 ) associated companies 43,565 134,171
[rvestment in and advances to
12 B A S s S IAE A unlisted investments 135 2,250
A5 A BRER AR, L R Investment in MTR development sites (60,0000 20,0041
b Investment in joint ventures (161) (1, 760)
T 2 W Future logs on projects undertaken
o 7 T ML Y M 4 by an associated company — (17, 368)
S o U ELTE A Anticipated losses on construction
W N progress . [5,856)
Bl O B R R Staff retirement benefits 338 (100
Haotel pre-operating expenses
I S5 (LA D written off 41 129,300 2,067 160, 106
T A T TOTAL GENERATED FROM OPERATIONS B4 5,089 521,121
T e e FUNDS FROM OTHER SOURCES
AL o e Increase in minority interests 4,478 -
FH 5 18043 Proceeds from sale of fixed assets 45,341 61,4659
TR B < ) MR RIT R 2k Exchange gain arising from translation
= G of accounts of overseas subsidiavies 3,850 1,952
S 4P L Decrease in investment in joint venbures - 53,668 5,807 69,228
698,768 500,349
i A APPLICATION OF FUNDS
i L Increase in investment in MTR
o0 development sites 20,276 39,965
B A, G i EE ¥ Purchase of other investments 17,912 1,512
Increaze in investment in aszociated
FIBEE 2 ST N compantes 46,014 B, 3106
0 P e A5 Increase in long term receivables 37,006 25,148
SIS B R e e Decreaze in long term bank and other loans 345,692 6,139
iy o B o T R Decrease in minority interests - 77,305
% A SRR Purchase of fixed assets 310,377 454 541
R 3 i L Dividends paid 204,805 201,063
W Tax paid 114,716 65,889
Increase in quarry mill pre-operating
TR AR A Y S EXPENSES 1,985 11,541
i 4 H Increase in investment in joint ventures 15,621 -
Goodwill on acquisition of a subsidiary
I D P < ) e Company — 1,135,994 38 967 857
(440, 226) (377, 508)
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Consolidated Statement of Changes
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MOVEMENT IN WORKING CAPITAL
Sitocks and construction in progress
Properties held for zale
Debtors and prepayments
Creditors, balls payable and

deposits received
Laans

Mevement in net liguid funds:
Cash and bank balances
Short term borrowings
Bank loans and overdralts

5 H =4 H ks

Year Ended 30 June

1985 19854

Tk

TG Tle T

HE$'000 HEK$'000 HES'000 HES000

(74,403 a7 862
339,355 197,825
440,627 {797 .305)
(122 423) {117,930}
8,284 501,440 16,018 (603,530
70,950 {47,052)
(2415100 35,019
(861,106) (1,031,666) 238055 226022

(440,226 (377.508)
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Notes to the Accounts
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{a}

i)

{c)

d

(&)

Principal Accounting Policies

Basiz of consolidation

The comsolidated accounts incorporate the accounts of the Company
and all its subsidiary companies made up to 30 June and include

the Group's sharve of the profit of associated companies only to the
extent of dividends received or declared to that date, The resulis of
subsidiary companies acquired or disposed of during the year are dealt
with in the consolidated profit and loss account from the effective
dates of acquisition or to the effective dates of disposal respectively,

Goodwill arising on consolidation represents the excesz of the
conzideration paid over the attributed fair value of the net assets of
the companies acquired at the date of acquisition and is written off to
the profit and loss account as an extraordinary ilem on acoguisition,
This represents a change in acoounting policy as in previous years
goodwill arising on consolidation was carried as an intangible asset to
e weritten of f on disposal of the attributable assets of the subsidiaries
concerned. The amount of HES105,565,000 representing goodwil]
at 30 June, 1984 primarily relates to the difference between the
consideration paid and the book value of the respective subsidiary
companies’ investment propertes, held for rental purposes, acquired
in 1973 and 1976, The directors are of the opinion that this ameunt
represents the fair value of the land cost of these assets at the date of
acouisition, therefore an amount of HK2102, 781,000 has been
reallocated to land and buildings in 1985 and the balance has been
written off to profit and loss account as an extracrdinary item,

Surplus on sales of investment properties which in prioe years was
shown as an extraordinary iem has, with effect from current year,
been inchuwded in the operating profit of the group,

All material intercompany transactions, including profits arising
fromy intra-group construction contracts and intercompany sales of
properties, have been eliminated on consolidation. The elimination
of profits arising from intra-group construction contracts represents
a change in accounting palicy from previous vears and the effect has
been to reduce current year's profit by a approximately HE$9 million,

The comparative figures for 1984 have been restated to reflect the
above changes in policies.

Subsidiary companies
A company is 8 subsidiary company if more than 50% of the issued

capital is held long term. Investments in subsidiary companies are carried

at cost or at directors” valuation. Provision is made when the directors
consider there is a permanent diminution in value. Particulars of
principal subsidiary companies are set out on pages 43 and 44.

Associated companies

A company is an associated company if not less than 20% and not
more than 50% of the issued capital is held long term and significant
influence is exercised through representation on the board of directors.
Investment in associated companies is carried at cost, Provision is
made when the directors consider there is a permanent diminution
in value, Particulars of principal associated companies are sel out o
page 46,

Turnover

Group Lurnover represents all revenues of consolidated companies
from rental and sale of properties, construction, piling, steel
manufacturing, air-condition engineering, hotel operation, tourism,

letting agency, thealre operations and container liner and
related services,

Profit recognition

(11 For properties developed for resale, profit is recognised sither
when the sale agreement is completed or when the cocupation
permit is issued, whichever iz the later,

(i) Surplus on sales of investment properties held as fixed azsets
are included in the operating profit of the group,

{iii) Profits on joint venture projects, property and construction
services, are recogmised only when the project hag been
completed,

The accounting practice of recognising profit on

long term construction contracts on compléetion basis is a
departure from the Statement of Standard Accounting Practice
Mo 3 issued by the Hong Kong Society of Accountants and the
effects have been quantified in note 17(a) to the accounts,
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(1)
(f)

(g

{h)

(i)

1]

(k)

in

{m)

Principal Accounting Policies (Cont’d)
Depreciation
Cost or valuation of land and buildings is depreciated in equal annual
inatalments on the following bases:—
Laril held on long term leases Mil
Buildings on land held on long
term leazes 2%
Land and buildings held on Ower the unexpired
medium and short term leases  period of the leaze.
Cost of plant, machinery, equipment, furniture, fixtures and motor
vehicles are depreciated on the straight line method at rates ranging
from 109 to 30% per annum.
Cost of floating dock, motor vessels, containers and chassis including
these acquired under capital leases, less their estimated residual
values, is depreciated on the straight line basis over the following
estimated useful lives:
Wesael and floating dock 25 vears from date of completion
Container and chassis 15 vears

Vessel docking expenses

Costs of vessel repairz are written off as operating expenses, Special
survey costs are amortised over the period applicable to the class of
individual vessel, mnging between 2 to 2.5 years.

(Mher investments

Other investments are investments in which 50% or less of the
issued capital of the company is held long term and in which no
gignificant influence in the company's management is exercised,
(ther investments are carried at cosl Provision is made when the
directors consider there is a permanent diminution in value,

Investment in MTR development sites and joint ventures
Tnvestment in MTR development sites and joint venture projects is
carried at cost, Provision is made when the directors consider there.
iz a permanent diminution in value,

Properties held for sale, stocks and construction

in progress

Properties held for sale and stocks are valued at the lower of cost
and net realisable value, Construction in progress is stated at cost
less provision for anticipated losses, Progress payments received and
recetvable are deducted therefrom.

Intangible assels

(i) Hotel pre-operating expenses
Hotel pre-operating expenses of two subsidiaries are written off
over a period of four and five years respectively by equal annual
instalments commencing from the first year of hotel operation.

(i) Quarry mill pre-operating expenses
Quarry mill pre-operating expenses are deferred and amortised
over the lease period from the date of commencement of
quarty production.

(iii) Goodwill on consolidation
Gondwill on consolidation represents the excess of cost of
shares in subsidiaries over the fair value of the underlying net
assets on acguisition and is written off to profit and loss
account as an extracrdinary item when incurred,

Capitalisation of interest and finance charges
Interest and finance charges on loans relating o construction in
progress and properties under development are capitalised,

Foreign currencies

Foreign currency transactions during the year are converted into
Hong Kong dollars at exchange rates ruling at the transaction dates.
At the halance sheet date, foreign currency balances including the
accounts of overseas subsidiary companies are translated into Hong
Kong dollars at exchange rates ruling at that date. Exchange
differences arising from the translation of the accounts of overseas
subsidiary companies and of long term assets and liabilities are dealt
with through reserves. All other exchange differences are included in
the determination of profit,
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2y  Turnover

Rental income

Property sales

Construction and piling

Steel bar zales

Air-conditioning and electronic engineering
Hotels and restaurant operations

Property management

Seourity services

Theatre takings

Container liner and related services

Lesz: Intra-group construction services

General Security (H.EL) Limited became an
associated company during the year, and
consequently income from security services has
net been included in group turnover for the year.

YWMIE Group

1985 1984

Tl Tl
HKS000 HE$000
439,506 4406, 960
359,634 68,966
THL, 46 1,085,817
27,157 34,872
299,189 154,729
01,562 411,705
12,794 11,081
5 20,521
9,866 1,566
572,284 343,696
2,917,038 2548213
462,274 10,814
2,454,764 2,537,399
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Notes to the Accounts (cont'a)
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(3} Profit before taxation

Profit hefore taxation is arrived at after
crediting and charging the following:
Crediting:

Met rental income

Dividends received
Listed investments
Unlisted investments

Provizion for anticipated lozses on
construction in progress written back

Provision for joint venture
lozses written back

Surplus on sales of investment
properties

Provision for associated companies
written hack

Provigion for diminution in value of
properties held for sale written hack

Provizion for diminution in value of
investment in MTR Island Line Sites
written back

Charging:
Aunditors” remuneration
Interest on bank loans, overdrafts and
Ioans repayable within 5 years

Less: Interest capitalised as
cost of property development and
COnstruction in progress

Depreciation, less amount charged
to conatruction in progress
Provrizgion for anticipated losses on
construction in progress
Share of loszes less profits
on joint ventures
Provision for diminution in
value of vesaels and
Moating dock

Provizion for investment in and advances to:
Associated companies
(Hher unlisted investments

Provigion for amounts due by minority
interests of a subsidiary company

Provision for diminution in value of
investment in MTR Island Line Sites

Provision for diminution in value of
properties held for sale

Provision for diminution in value of
rental property acquired in the
clrrent vear

RMEE Group

1985
T T

1984

Fiti T

HKS'000 HES000 HKS000 HKS000

5,585

750
74,724

1,315
787
24,009
25,000

17,000

60,000

2,326
145,912

33,589
— 112,323

139,634
2.5596
TG

45,388

23,569
135

27,715

1,145

L0410

2

475,816

1,508
39,007

7,476
1,760
50,804

1,534
160,023

34,022
— 126,001
113,297
8,857

a3

&1,953
2,250

0,000

43,970
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T Al T 0L O T ol S 58 A
o B e P TI_  O k ) Bsge
18-+ %G (1984 1 183 %) =

(5)  JEMEREAELE H g B B g 2 )
b W B

iy VR 2 g R

(6] Ik ity 3
SPI) A I ] R A R O
5 SR ES RS 263, 226, 000 75
(1084 : #EWE25T, 277,000 780

(7 B
felll] + iR
Bl — il (1984 @ —F)
R i

bl — Al (1984 1 =)

(8) eI il
i EF I AR Y 204, 378, 000 5T
(1984 @ #EI 248,956,000 1)
ERLL - AN H = H k2
A Py T A T4 168, 1121t
HH =

(9] PEE2y w] e

f1
e

(5)

i6)

(7

i)

2

Hong Kong profits tax is provided at the rate
af 183%% (1984; 1814%) on the estimated
azseszahle profits for the vear after application
of available tax losses hrought forward,

Extraordinary items,
less minority interests

Coodwill on consolidation
wrilten off

Profit attributable to sharcholders
The profit attributable to the shareholders is
dealt with in the accounts of the holding
company to the extent of HES263,228,000
(1984: HK$257,277,000)

Dividends

Interim, paid of 11 cents
per share (1984: 10 cents)

Final, proposed of 15 cents
per sharve (1984: 13 cents)

Earnings per share

The calculation of earnings per share is based
on earnings of HEKS304, 378,000 (1984;
HEZ248,956,000) and 574,188,112 shares

in issue throughout the two vears ended

30 June, 1985,

Remuneration of directors
of the holding company
Fees

Other emoluments

1985
THEs
HK$'000

965,161

131,128
297 285

175

175

HES 000

87,419

113,544
201,063

SRAHIE T HGH B ARIEILE T A - R
AR B2 0 S D B G AL B R A = o
fF e DR - ERAEE TR R -

J P L AR ¢ I - (RS e o -
ALACHARSS A= F e e

IGEA R i F

AU e

RS

flifili— — AL E
SN W
< AT

Al
I8 it

A (7 L LG A, B

EGrnup

AL cosl

Al valuation — 1972
— 1976
— 1985

Company

AL cost

2 ) R BT <2 ) 2 AT S T A L IR BT ¢ (o LR I
519,002,000 00 (1984 ¢ HEHET2S AR5 000 )
ZATERI R R e — AL =0 el g
HEREA50, 053,000 70 { 1984 : {ENF62E,173,000 0 ) =

2,454,288

BEMIE (#)  Notes to the Accounts (conta)
(100 5 Ve (10} Fixed assets
45 I b A v M
Group Company
ey B
) Vessels {548 B it HE o
i e 5 and Containers W AR¥RE Land
Landand Floating and Other it and
Buildings _l'k,w.:k Chassis Assels Total Buildings
Tilkn Tt THEx Ttk Tk Ttk
HKS'000 HE$'000 HK$'000 HK$000 HK$'000 HKS000
R TSR T Cost or Valuation
SILAPRAE S B RS At 30.6.1584 1,931,220 211,837 145,922 496,656 2 THS,635 5,046
R o Transfer from goodwill
(Bftalklnd account (note 1a) 10,781 — - — 102,781 -
E M Adlditions 25,348 144,766 a8,324 41,939 310,377 —
oA Disposals {7,776) 40) {13,903) @758 (31477 -
S Transkation difference - i541) {2,325) - (2,866 e
) Provision for diminution
A YL in value {1,040 {45,388) - 2= {46,428) —
SLARAGH IR At30.6.1985 2,060,533 310,634 226,018 5288357 3,118,022 5,546
MR Accumulated Depreciation SEAEEERT SR S A
AP HAIFE &5 At 06,1984 1589 187 9,907 4,157 230,837 434,128 1,241
A 15 Charge for the year 55,570 19,3492 9,232 0,453 142 687 192
ERRE! Written back on disposals {2,113) - (3 (7.003) (10,145} -
fdf Translation difference — {25} {11) i (36) B
SIS I RS At 30.6.1885 242 644 25,274 ifi,.'i-?ﬂ 281,337 Hiak, B34 i,-‘lﬂd
B R Net Book Value . '
ALATES A AL 3061985 _I,HD’?.BEH 281,360 214,638 247500 2,551,388 4,113
LAY A HER (g AL 30.6,1984 (including B a
$E R A R ) capitalisation of goodwill) 1,844 814 201,930 141,725 265,819 4,305

The: group’s vessels and Moating dock were valued by professional valuers on
7 October, 1985 and 26 September, 1985 respectively on open market value
Lazis. The deficits on valuation have been provided for in these accounts.

Other assets comprise plant, machinery, equipment, furniture fixtures and
motor vehicles,

Cost or valuation of land and buildings at 30 June, 1985 was made up as follows:

itk T
Hong Kong Overscas
L ALE OHALEY O RWIALET  wELE
Long Medium Short Short
term term term term il
: leases leases leases leases Total
Tt Fitk Tilkm Tl Tikn:
HEF'000 HKSO000 HE$000 HEK$000 HES'000
1,492,252 292 619 4468 1,258 1,745 587
01,146 - - - 00,146
160,587 - = 160,587
4,208 - - 4,203
1,747,188 292,619 4,458 1,258 2,050,533
3,726 - 1,820 e 5,046

All other assets are stated at cost,
Certain fixed assets of the company and subsidiaries have been mortgaged as
security for banking and loan facilities amounting to HEKS519, 002,000 {1684 —
HES723 885,000 extended to the group apainst which an aggregate amount of
HEKEA50,053,000 (1984 — HESA28,173,000) had been utilised as at the halance

sheet date,
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AT 05 AT

e SR RTSE % B TRk
HERE 120 BR1 000 1

(1984 © HEME147 575,00000)
PEAPES— ST LA -
e A B

GO, D00, 000 75 1984 ° {EW
GO0, 000, 000 ) 245 #04 =

2 40 = ) A e TRLIE Py

AT EfE I T Hong Kong
Izlands Line S.A, 2 140,000

TECTE R i W 2 e
1SR e Y -

(12) B

AT
IEE fitE
e 2

R R ) T o T L

I R o W e ke

S (O S 0
IR 87 A T 5 2 A 0
R 161,853,000 7T

(1984 @ #HEMS112,201,0005C)

LA = I R L R 2 )

HEtp ol i k95 1, 175, 000, 000

VTR (1984 1 BN
510,000,000 ) =

(11}

(12)

Subsidiary companies

Unlisted shares
At cost and at written down value

Lesz: Provision for diminution in value

At directors’ valuation in 1972

Listed shares — Hong Kong
At written down value

Amountz due by subsidiary companies less provisions

Amounts due o subsidiary companies

Market value of listed shares

Shares and advances tolalling HIGR129, 881,000 {1984: HES147,575,000)

have been pledged to a banker as security for credit facilities of
HLECHG00,000,000 { 1984: HEKSE00,000,000) granted o a subsidiary

COMPANY.

Incheded in the unlisted shares is the company’s additional investment
of 140,000 10% cumulative preference shares of TIS3100 each in Hong

Kong [slands Line 5.4,

Agssociated companies

Unlisted shares
AL cost
Less: Provision

Amounts due by associated companies
less provisions

Amounts due to associated companies

Shares and advances in the form of
subordinated loans totalling

HIE1A] 853,000 (1984: THICH112,201,000)
have been pledged to three consortia

of lenders az part of the securities for
credit facilities of HEGR1, 175,000,000
(1984: HES510,000,000) granted to
associated companies.

1985
Tt

1984
T-HEC

HES$'000 HES'000

1,641,805 823,207
(1567 045) {G5,817)
1484760 753,390
72,000 72,000
1,556,760 825,390
7h,673 75,673
1,632,433 901,063
1,633,843 1,984,233
3,266,376 2,885,296
(566,203) (589,046
2,700,173 2,206,250
737,746 194,919

M Group Sl Company
1985 1084 1985 1984
ik ik Ttk Tilk

HKS'000 HES'000 HEKS000 HKS 000

GO, 268 07,630 7054 av.235
38851 15282 34519 11284
60417 82348 52535 75,951
372,791 329079 191,118 239,679
433,208 411,427 243 /53 315,630
M249) (52713 {0848) (41640
391,158 353,?]i 202,804 ETH.H'QJE

BT BR R E: ()

Notes to the Accounts ona)

(13) HEVEH T BRSO b3t 5

(130 Investment in MTR development sites

W Group
B and
ol Company
14985 1984
THERA: TilEan
HES'000 HKS'000

ot (O 20 Unlisted shares at cost 6§ 3
ik gl Advances 0 GR0 120,462
i A 4 Subordinated loans 205,841 65, TRG

215,527 186,251
A Less: Provision — 60,000
ﬁ'ﬁﬂﬁ.‘_ﬂ__rlll. [ ¥ I_Ii::'rli (S e A B In connection with the MTR site developments, the company has interest in
SIRE T F I o R 2 v i the following companies, all incorporated in Hong Kong;

FERL R i 5
) Percentage of equity

Fevil# Mame of Company B 2 Principal activities shares held
AT A I 2 59 Headstar Limited BRI Developer of Kornhill site ST
R A L) Granmap Company Limited SRR N TR S Developer of 5 MTR sites 19.94%
Melotown Limited Melotown Limited bE LR ] Developer of Fairmont House 10.89%

A 2 PN b L S ] e T R R R
R ) SE R HENET OO, 000, 000 75
{1584 @ FERTTEL,000,000 40} =

A W R — TR T 1 M F SRS A
VL LR L, 380, 0000

(1964 @ {EMES 610,000 03] « LT 4 2
VBT AR YRR o B
=] e

A ST R RN A B A ) B R A
B ) A o (T 0 BE A — R -
ERHNG 2 — i - B IR
FESEL A0, 000, 0005 2 458 o el I
VR AR - A WL R R 591,000,000
JLO1984 ¢ HEWE 2T 000,000 ) 2
U o {5 17 S T A o R o )
B A TN A W s T L e
i 246, 000, 000TT 2 ARIEIED (FHELE 1
=)=

The company’s outstanding commitments in terms of estimated Land
premiums and construction costs payable are expected to amount to
approximately HES790 million (1984: HIKET24 million).

The company has procured a bank guarantee for HEK$1.38 million (1984
HEE5.61 million) in favour of the Mass Transit Railway Corporation in
connection with outstanding stage payments relating to the Island Line
sites (MNote 23),

The company's shares in Headslar Limited and Granmap Company Limited
have been pledged 1o a consortium of lenders as part of securities for credit
facilities granted to these two companies, totalling HK$1,480 million. The
company has also given guaranbees in respect of the above facilities to the
extent of HIKB591 million (1984: HKS278 million) of which the company
has received deeds of indemnity totalling HK$246 million from ather
shareholders of Headstar Limited and Granmap Company Limited {Mote 23).

3o



WRETRRAE () Notes to the Accounts conta) e B R E (o) Notes to the Accounts o
(14) M &% ¥F (14} Other Investments [17) e ¢ LAl ) /¥ {17) Net current {liabilities)/assets
HUMIE Group %Il Company M Group fewlil Company
1985 1984 1985 1984 lops. d084. Es 1904
—— = v . e Tk xi TilE T Tt
2. - “HE o L. - —
}"I g‘fﬂ}:m Hl::::;[‘: i HE ;E.;;l‘m HJ :fﬂ?m HK$'000 HK$'000 HKS'000 HKS$'000
TR Current assets
s R R ) Construction in progress (Mote a) - 34,764 — —
T R 0 Unlisted shares ot S (B AE S Properties held for sale (MNote b) 1,431,245 1,041.890 —
[FE {¢fi At cost 5347 8,245 5,663 o680 i Slocks 90,749 61,104 — —
FT ] Less: Provision 1,206 1,071 1,10 A6 M — FREE Loans — partly secured 36,474 27,900 5,385 5,696
7141 7290 1562 4714 W B B B o Delrors and prepaymenls Q48,480 50O7.8R3 58,634 G, 147
7 % — B it el Ao : ' g ’ B e B AT I Cash and bank balances 93,4548 22,548 57,7H2 3.926
Wil Hong Kong 260 260 - o | 2600456 1,751,158 121,801 58,760
fig Overseas 17,860 - — - ERTRIEIIRIAAANN T e
P o R W Current liabilities
el (s it i T R Construction in progress (Note a) 64,284 - — -~
A7 L8 0 Mlarket value of listed shares 48,507 16, G618 — — O £ e e - 4% F Creditors and accrued charges Q70,429 833,704 161,000 131,653
HH 0 B F I Deposits received on sale of properties 7,544 26,531 — -
H } ; ; i - = Bin rabl 30,483 25,7498 =
i-a.;ﬁ:, ﬁﬂf{! .mm ;ﬁ%mﬂ[ﬂl_}j_ltju.j— Certain Hong Kong listed shlares e hgen g?ﬁ i’fﬁ A Ba:k%?!}a?ﬁ fm:l overdrafts :
o BT IR 4 VT i HEWE 10, 000, 000 {L-r'é ]:r]e!:l_g?d to a hanker as security for credit AU S i 504,933 671499 i 116
fESEN (1984 - HEWELD, 000, 000 AZ) = f&%l]ﬁsn%fﬂ fé{ﬂﬂﬁlﬂ.T&éNmU iiliiftm ” AT Unsecured 443,706 110,24 334,672 46,259
A s Hofin g3 Other loans
A pEHp Secured 150,036 170,486 150,000 120,000
o o e . SERTHP Unsecured 440,728 178,760 68,508 164,436
(15) 9 HEVE (153} Investment in joint ventures T i Toeation 146,310 139,066 4,173 420
1Mk Group ik A I Propozed final dividend 131,128 113 Gidd 131,128 113,644
1985 1984 2979582 1663531 LUOSTL 676528
m:;"::] : m{zﬁcﬁm (379,326) 85628 (LO27.770)  (506.759)
(V) gt g o T4 {a) Construction in progress
il At cost 14884 §14 KL Al cost 1,220,095 804,504 — —
Al Ay . - i s Less: Provision for anticipated
1 g Gild :
¢ L Less: Provision for losses 4?:"-_' l] M2 AL A losses (2,5805) (1,315) — —
14,405 17y Progress payments received
P o 0 Current account 1556 = L B 1R 2 and receivahle (1,281,783 (763,855 — .
15,961 179 (64,280) 39,764 e -
i Flrgp TR P LR AR Inchaded in construction in progress is HK$114 million (1984: a
(16D i M e (16} Long term receivables ’LH- 000, 000 7 - i l%; : ;E: HES148 million) in respect of work undertaken for fellow
M G F 145, 000,000 7 ) G25F THE subsidiary companies.
roup T b 2 I A 2 )
1985 1984 REEHESE o
Trilk Tl s
HKE"000 HES"000 FERTEE 1 () FUHEl g e As indicated in note 1ie) profits on construction contracts are
T - I T RTE £ BRI e recognised only when the contracts are complaeted.
H FiAT A - :
: g 1 e 3 : A Had the construction conlracts been accounted for on the
flszk — g Loans — secured 124,966 26,396 "’Lﬁi'.tﬁ’ i mm:g"’-ﬂg = percentage of completion basis as recommended by the
o FIR IEAN Less: Amount due within #ILLTER F U LAt 0 » A il statement of Standard Accounting Practice Na.3, the
W5 > afitor LD el man e oy lorad o i ﬁﬁﬁ‘%ﬁt’ilﬂ b "ﬁmﬁﬁ:m}‘: consolidated profit for the year would have been increased by
FEAT T T I under current assets 4,710 18,916 | ';;_931[“' ) iﬁﬂl‘iﬁ'j’ [-I’F*EH'% approximately HKE10 million (1984: Nill. The net
115,276 77,680 M o B~ AEAENA S construction worlt in progress would have been reduced, and

L ENTER I E L B NE T

the retained earnings at 30 June, 1985 would have been

[ EEARE - increased, by the same amaount.
[y Ry (bl Properties held for sale

pad L R R Properties under development ol cost 1,416,341 1,144 0604 — =

e 5 I Completed propertios at cost 95,219 A5, 966 i =
1,511,560 1,188,060 eSS

Less: Provision for

M AT (6 diminution in value R0.315 96,1710 - =

1,431,245  1,091,8%) —_ =
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(18} Intangible assels

(19)

(200

Pre-operating expenses at cost less
amounl written off:
Hotel
Craarry mill

Share capital

Authorised:
00,000,000 shares of HEK$1 each

Issued and fully paid:
874,188,112 shares of HK$1 each

Reserves

Share premium

Capital reserve (Note a)
General rezerve
Unappropriated profits
Currency translation reserve

(a) Capital reserve
Balance at 30.6. 1984
Amount reversed on a subsidiary
hecoming an associated company
during the year
Transfer from profit and
loss account

Balance at 30.6,1985

The capital reserve represents the
amount of group reserves which have
been capitalized for the issue

of bonus shares by subsidiary
COMpanies.

The currency translation reserve
represents the net exchange differences
arising from the tranzlation of the
accounts of overseas subsidiary
companies,

W Group
1985 1984
T T-lE o

HES 000 HES"000

1,543 2,584

16,335 14,354
13,282 16,938
1985 1984
Ttk i Tl
HEKS'000 HKS000
S0, 000 EJ[!IEI'.'I:I'i]I.'II_
874,188 874,188
WM Group Halll Company

1985 1984 1985 1984

T T

TH#E Tl

HEKSO00) HES'000 HEKS000 HKS 000

06,205 46,245 9, 2495 05,2095
27,050 15,547 - —
17,700 17,7040 i -
1455960 1407440 1,113,511 1,077,572
24072 14952 = =
1,580,386 1538034 1,209,806 1,173,857
15,547 15,547 o o
(3149 - - -
11,822 - - -
27,050 15,547 -
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(21} Long term liabilitie:
ng iabilities YINBE Group

Ll Company

1985 1984

1985 1984

Tl T 5

T-iE Tt

HES000 HKS'000 HEK$'000 HES'000

Bank loans repavable within five vears

secured 143,615 202,619 - 150,00k
unsecured 2,108 - - -

Other loans repayable within five vears
secired 81,084 72,525 - -
unsecured 3,325 14,917 — -~
Accounts payable 14,237 - 14,237 —

Prowvision for staff retirement

benefits 1.543 1,205 1,179 86
245,912 591,266 15,416 150,690

Other loans comprize obligations under capital leases which
hear interest at various mates,

The portion of the above loans due to be repaid within twelve
maonths iz included wunder current labilities,

22) Commitments
=) > MEE Group

Eulil Company

1985 1984
T TR
HES"000 HE$'000

(a) Contracted but not provided for

1985 1984
T  Tix

HES000 HKS 000

(i) Fixed Assets 33,445 43,504

(i) Development Properties 08,433 517,262

131,578 ETUﬁlF}

(b Authorised hut not contracted for — &11
() Uncalled share capital

aof an unlisted investment 1,660 1,660

() The company has contracted to purchase a property from a
subsidiary on its completion for a total HKS365 million. At 30
June 1985, a deposit of HEES4.75 million had been paid,

{e) During the year the company has entered into an agreement
with The Hong Kong Trade Development Council for the
development of an exhibition/conference centre complex on a
site granted by the Government, The company’s investment
i this project is estimated 1o be HIKELA00 million.

O 23 July, 1985, the company and Kai Tak Land Investment
Company Limited (“Kai Tak'') have entered into an
agreement with Hyvatt of Hong Kong Limited and Kengowan
Limited (" Kengowan™) which provides for Kai Tak and
Fengowan to subscribe capital stock in a joint venture
company for the purpose of acquiring the beneficial
ownerships of bwo hotels o be constructed on the above
development site, The acquisition price has been apreed at
HEE1,560,000,000 and i5 to be paid on completion of the
property. The abligations of Kengowan under the agreement
are puaranteed by Hyalt of Hong Kong Limited.

(f} The company and the group are also committed to provide
financial support to certain associated and investee
companies when necessary.

39



MR EE (o)

Notes to the Accounts ontd)

(230 o 8% £

W T T s AR L

{7 0 BT B s R R -
St (B30
B R e AT
it i <2 )
Bhei i =)
I fLbe 7 7 )

(24) frdHEE o i 7k i

(H) —ATUE LA bR E - &l
HI] B — BN R = T
TEF TRV A T O P A S il
T O ) A R W RN -

(2] AR B a2 v
ot W AT R LT R b,
IR - L PR 224 o

(M) A FE—A—H &
I 1 A R o L 2 vl W R
W A« i s IR PR A
) A T A o

(T p- LA HSE— A 3 A s il
LKL o M (T o S R R
Rk, 800, OO0 I W {5 1t -

(25) Hepely s
IR b 2 S ] B - e 2 T R
SrEE LT R 2 WS R o

(26) JB D
FIFFENE S E I T

= B E e g i
—NAREA—H =08 -

40

(23)

(24)

(25)

(26)

Contingent liabilities
MR Group Sk Company
1985 1984 1985 1984
Ttk T-itk i Tt TE
HEF'000 HES'000 HES000 HKES000

Guarantecs for the performance and

completion of construction contracts 191,675 176,500 156,000 156,400
Guarantees for the performance and
completion of MTE development |
sites (Mote 13) 542 000 433,730 H92,000 433,730
Guarantees for credit facilities:
to subsidiary companies - 00, 6RO 831,430
tia {:ssociated CoOmpanies 346,204 386,200 339,400 378,000 I
Lo investler companies 159,530 138,421 159,020 129,920
1,289.405 1,135,251 2,147,100 1,930,380
Subsequent Events

{a} On 25 September 1985, the company and a
subsidiary entered into an agreement with a
third party for the disposal of the group’s
entire sharcholdings in Vibro (Holdings)
Limited,

{b) On 5 October 1985, the company
acouired a 49% interest in Asian Terminals
Limited for a tolal consideration of
HECEZ00, 000, D).

(e On 1 Nevember 1985, the company
acouired the entire interest of the minority
shareholders in Shun Fung Ironworks
Lirnited, thus making it a 100% subsidiary
of the company.

(d} Om 7 November 1985, the company
agreed to acquire Agian House for a
consideration to be satisfied by (he issue of
20B00,000 new shares of the company and
the payment of HES10,000,000 in cash.

Comparative figures

Certain comparalive figures have been
restated to conform with the current year’s
presentation of accounts,

Approval of accounts

The accounts set out on pages 23 to 46

were approved by the Board of
Directors on 13 November 1985,

R R 2 vl

Lgigidls
i S I A R
Ballina Enterprises Limited
I BE AR 4 H)
#Bright Moon Company Limited
*Caerwys Company Limited
= AT R 2 7]
S E T A R 4L )
e 1F HE £ HE AT R )
e S E A B2
AT I )
s IR 2]
Eurasia Hotel Limited
i R A HE A L4 )
i A AT IR 4 =)
e fo HRL
#Ciolden Ball Company Limited
{0 A R )
i3 A T A I 4 F)
b B A o PR 2 )
B P P AT L 2% )
T L B IR A7 ML 42 )
Hong Keng Islands Line (Australia) Limited
Hong Keng Islands Shipping Agency Limited
#H. Yau & Company Limited
B A S L 4 )
[ B TR AT R s )
A I S A R )
5 U A O % )
BR A A A IR =]
e 4 JE Ay R 45 )
ke o T 44 R 4% ]
Lucky Town Company Limited
B AL (S A 4 )
e U R B o IR 4 )
H P AT R A )
Matalis Limited
B SR B b A L 2 )
7 T RS A B 2 )
FT I S (IR ) A7 R 4 )
i FACEE A AT R2 W]
JLRE B AT R 4 )
T I e A R 2 =)
#Progreso Investment Limited

— RS H PN B A 5 R

AL vl WS R WM R

75 - 75 I EE T
100 — 100 e
100 - 1w HhEEREE
75 - 75 N g EE e
- 100 B4 HbgE R
100 s 100 HifEEE
75 25 B0 HiFEEEE
— 100 54 b AR TR
54 — 54  HRAEERIE
- 92 42 PERERERE
— 70 21 PElRRET
- i 44 HERE
100 - W0 AT R
100 — 100 M EE
100 - 100 g
- 70 62 MFEREE
— 100 00 MhAsEE
100 - 100 MR
59 - 50 MEEE K TR
1000 - w0 e
100 - 100 M
- 100 B0 T
— 100 B0 MR
- 100 84 1l 7 B I
100 = 100 MhFE
55 - 55 JEEEE
59 - 59 MEFE T
100 — 100 I B
100 - 100 HiEE
100 - 100
- 100 84 HERE
- 100 B0 hbEEERE
100 - 100 MugERea
- 100 100

75 - 75 HhEE
- 100 100  HigERRE
100 - 100 BFEs

- 100 549 R

“ 51 30 B\ILEN
100 - 100 LB A
100 - 100 HhEE s
100 - 100 HhAE R
- 58 32 Fh B i ¥
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FEBE A E] () Principal Subsidiary Companies

— LA FRAEA H =1 H G A o e Percentage of equity shares held

al 30 June 1985 by

AL wy B S Gy By iR Company Subsidiaries Group Principal Activities
AT A 100 = 100 HhEER: Incorporated in Hong Kong
{5 L e R A R 4 ] 51 — 51  ER * Arlaken Development Limited 75 == 75 Property Investment
Sorany Company Limited 100 — 100 JhisiEE Ballina Enterprises Limiterd 100 - 100 Property Trading
AT R 2 100 - 100 PR Billion Town Company Limited 100 — 100 Property Trading
FEEHREF] 70 30 88 hhEEEEk * Bright Moon Company Limited 75 = 75 Property Trading
Tiara Properties Limited - 100 G0 il e B ‘{;:HE“WE C"}mm:" Limi?“d ™ 100 84 Property Ti'ﬂﬂfﬂﬁ
sl 4 FE A 4% 1 100 = 100 HudsEr Choong {in Lompany Liontee, e a 100 Provety Tudog
: : . *Chi Lam Investment Company Limited 75 25 Qi Property Trading
I R AT B AT R4 ) - 70 52 WWEH *Ching Wah Enterprises Limited & 100 54 Property Trading
};!:!_é{-!é (T itk ) 7R 24 _':] 7 98 63 {1 Rﬂ'jm"rﬁ‘:' *Crimson Company Limited 54 = o4 Property Trading
A (42 10) A7 BR 2% ) 55 16 64 PR Donbest Company Limited = 92 42 Tnvestment Holding
WAL AT 62 24 76 R Donerown Company Limited — 70 21 Investment Holding
SRS CEEAT R 2% A 55 - 55 Mya LR Eurasia Hotel Limited = 75 44 Hotel Operation
FiFae s R PR A W] 160 — 100 T N B Fook Hong Enterprises Company Limibed 100 - 104 Property Tnvestrent
=t A 0 Fook Ying Enterprises Company Limited 100 — 100 Property Trading
Hong Kong Admiral Shipping Co. S.A, = 100 60 R T Gold Queen Limited 100 — 100 Property Trading
Hong Kong America Shipping Co.S.A. - 100 60 MR T *Golden Ball Fompa“}' Limited o 70 62 Property Trading
HOHE' Knng Australia Shipping Co. 5. A, = 100 60 iﬁﬁ:ﬁ.ﬁ ﬁ Hamberlhn Lﬂl’!’l'[.'lﬁ]'l}" Lll'lzlllﬂd o — 100 100 Pl‘l}pﬂl‘tjf 'Ii'ﬂd!.ng
Hare Kove Chatinion Shicing Ca. 8. s 100 60 BRI Hang King Enterprises Company Limited 100 — 100 Property '_I‘radmg_ ]
e PpInE e Hip Hing Construction Company Limited ] — it Construction & Civil
Hong Kong Excellent Shipping Co. S.A. - 100 61 i R Engi :
: il e Tngineering
Hong Kong Giant Shipping Co. S.A. = 100 60 B 1 ﬁ Ho Shing Investment Compary Limited 100 - 100 Property Investment
Hong Kong Horizon Shipping Co. S.A. 2 100 60 AL Hong Kong Island Development Limited 100 - 100 Property Investment
Hong Kong Islands Line America S.A. - 100 60 ML T Hong Kong Islands Line {Australia) Limited 2 100 0 Shipping Operating
Hong Kong Islands Line Asia 5.A. s 100 B0 ERHHE T Hong Kong [slands Shipping Agency Limited - 100 &0 Shipping Management
% % Hong Kong Islands Line 5.A. G0 — G0 PR *H. Yau & Company Limited - 100 84 Property Trading
Hong Kong Islands Shipping Agency S.A. s 100 60 ot [l 4 EF International Agencies Limited 100 - 1010 Property Investment
Hong Kong Pearl Shipping Co. 5. A. =E 100 60  WGREE *International Property Management Limited b5 — 55 Property Management
Hong Kong Pioneer Shipping Co. 5.4, - 100 G0 i e T *Kai Tak Land Investment Ct}mpan;.-' I."imited 59 & 59 Property Iﬂ".f'E‘S:-TJﬂE[]t
Hine Kons Pricceas. Shiaping Crtol, s 100 60 B Kam Ying Investment Company Limited 100 - 10K Property Trading
B pe i o 100 80 i 1 5 Kin Kiu Enterprises Limited 100 — 100 Property Investment
ong Kong T efusure : |_ppm,_5 0. 5UA, Joie l' King Lee Investment Company Limited 100 - 104 Investment Holding
Hong Kong Zenith Shipping Co. S.A. fill — 60 -}.";".ﬂ.-:%iﬁr *Kwok Wah Company Limited et 100 a4 Property Trading
New Pioneer Shipping Co. 5.A. T 100 60 ﬁmkﬁ‘-ﬁ Lucky Tivan Company Limited - 100 20 Property Trading
Frecious Shipping Co. S.A. T 100 a0 L Ca Lung Kee Investment Company Limited 100 = 100 Property Investment
U A *Manning Entertainment & Investment
Heng Kong Islands Shipping Agency Pty Limited - 100 60 A Es A Company Limited - 100 100 Cinemas
H A< FEm *Mei Foo Investments Limited 75 - 75 Property Investment
Hong Kong Islands Shipping Company Limited - 100 60 IR it Natalis Limited T 100 1on P_TUPETfY Trading
i AR ﬁcw mﬂg {"Iinarlioéf QDI‘rIlmrE Li‘n;thed 100 m?:r 192 :narlmg .
3 . . o ey v - LW Hotel Company Lirmat e b ofel Uperation
M anch Holoings Saited e 00 EBER New World Hotels International Limited = 51 30  Hotel Management
*Eﬂﬁf gﬂ — . N s MNew World Nominee Limited 100 — 100 Nominees
SRR A IR 21 F) B 83 50 LS Nine Dragons Investment Limited 100 — 100 Property Trading
Polytown Company Limited 100 - 100 Property Investment
* Progreso Investment Limited - i 32 Property Investment
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Principal Subsidiary Companies cona

Guality Imports Limited

Shun Fung Ironworks Limited

Sorany Company Limited

Sun Sun Investment Company Limibed

Thyme Company Limited

Tiara Properties Limited

Timely Enterprises Corporation Limited
*Urban Property Management Limited

Wibro (H K.} Limited

Vibro (Holdings) Limited

Yargoon Company Limited

Young's Engineering Company Limited

Yue Wah Enterprises Company Limited

Incorporated in Panama
Hong Kong Admiral Shipping Co. S.A.
Hong Kong America Shipping Co. S.A,
Hong Kong Australia Shipping Co. 5.A.
Hong Kong Champion Shipping Co. S.A.
Hong Kong Excellent Shipping Co, S.A.
Hong Kong Glant Shipping Co. 5.A.
Hong Kong Horizon Shipping Co. S.A.
Hong Kong Islands Line America S.A.
Hong Kong Islands Line Asia 5.A.
**Hong Kong Islands Line 5.4,

Hong Kong Islands Shipping Agency S.A.
Hong Kong Pearl Shipping Co, S.A.
Hong Kong Pioneer Shipping co. S.A.
Hong Kong Princess Shipping Co. S.A.
Hong Kong Treasure Shipping Co. S.A.
Hong Kong Zenith Shipping Co. S.A.
New Pioneer Shipping Co. S.A.
Precious Shipping Co. S.A.
Incorporated in Australia
Hong Kong Islands Shipping Agency Pty. Limited
Incorporated in Japan
Hong Kong Islands Shipping Company Limited
Incorporated in Jersey

* Bianchi Holdings Limited
Incorporated in Taiwan

+ Fair Wind Shipbuilding and Docking Company Limited

Percentage of equity shares held

at 30 June 1885 by

Company

100
al
100
100
70
100
L0

100

Subsidiaries

a0

70
4
16
24

100
100
100
100
100
100
100
100
100
100
100
100
100k
100k
100
100
100

100

Group

100

3l
100
100
a8
100
LW
52
63
G4
76

Principal Activities

Property Investment
Rolling Mills
Property Trading
Investment Holding
Property Trading
Property Investment
Property Investment
Property Management
Piling and Caisson
Imvestment Holding
Stone Cuarry
Air-condition
Engineering
Irrvestment Holding

Ship Owning

Ship Owning

Ship Owning

Ship Owning

Ship Owning

Ship Owning

Ship Ohwning
Container Leasing
Ship Owning
Tnvestment Heolding
Investment Holding
Ship Owning

Ship Owning

Ship Owning

Ship Owning
Investment Holding
Ship Owning

Ship Owning

Ship Agency
Ship Agency

Investment Holding

Ship Repairs

*The financial statements of subsidiary companies marked with an asterisk are not audited by either Price Waterhouse or HC. Watt
& Company. The proportions of the group turnover, profit before tax and net assets attributable to these subsidiary companies are
approximately 12%, 20% and 27% respectively (1984 — 13%, 17% and 10% respectively) before consolidation adjustments,

**In addition to the equity shareholdings, the company also holds 140,000 10% cumulative preference shares of US$100 each issued

by this subsidiary Company.
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FEBRE 2 ]
A TEESH S HAS I A R

p—— AEHG WA G MG R

Amber Star Company Limited 50 — a0 Hin g

SR ERRL ) 50 - 50 HhEEEE

et e S (HE) AT L2 ) 22 26 37 REER
#Gloryland Limited — 33 33 Tt A

G B T R s ) e an 18 ERHE

7 Ly (R R 4 PR 2 ) - 33 33 EINEEALARE
#Hydegate Realty Limited - 25 25 th g B

Littlejohn Company Limited 35 = 35 It ol

Lucky City Company Limited = 40 40 b AE e
#Pizza World Limited - 49 29 HE
#Pontiff Company Limited = 40 a6 Hups i

SRR 20 - 20 HiEERE
sk BH S A R 2 ) 20 - 20 HiEEE

o v s L IS e S LA 49 - 49 e e o, ol B

BFE AT R4 =) 25 — 25 Mg
AL A PR ] = 39 39 e

fH5E TR AL e 40 28 g LE
4 A L A ) 20 - 20 MhEIE
#*Visalia Company Limited 20 - 20 el g
#*Waking Builders Limited - 100 49 HEs

I TRE

s B AR = — 35 a0 i g B

CLE P NRE S R
P I R AR AT IR ] - 50 28 ML
et A AR AT P 2y W) — 32 19 iRELARIHE

o T Bl o e 2 W B T o TR T R o I B T AR -

45




Principal Associated Companies

Incorporated in Hong Kong

Amber Star Company Limited

Chuen King Enterprises Limited

General Security (H.K.) Limited
*Gloryland Limited

Hong Bridge Trading Company Limited

Hong Kong Island Landscape Company Limited
*Hydegate Realty Limited
Littlejohn Company Limited
Lucky City Company Limited
*Pizza World Limited
*Pontiff Company Limited
Shun Tak Centre Limited
*Siu Ming Development Company Limited
Tai Yieh Construction & Engineering Company Limited

Tani Investment Limited
*The Village Enterprises Limited
Tridant Engineering Company Limited
*Utah Investment Limited
*Visalia Company Limited
*Waking Builders Limited

Incorporated in Macau
Sun Yick Development Company Limited

Incorporated in People’s Republic of China
*Nanhai Oil & Young’s Engineering Company Limited

*Shanghai Hong Kong Construction & Engineering
Company Limited

Percentage of equity shares held

at 30 June 1985 by

Company

50
50
22

Subsidiaries

26
33
30

33
25

40
49
40

39
40

100

35

50

32

Group

50
50
37
33
18

33
25
35
40
29
36
20
20
49

25
39
28
20
20
49

30

28

19

Principal Activities

Property Trading
Property Trading
Security Services
Property Trading
Electrical Equipment
Sales
Landscape Services
Property Trading
Property Trading
Property Trading
Restaurant
Porperty Trading
Property Trading
Property Trading
Construction & Civil
Engineering
Property Trading
Restaurant
Electrical Engineering
Property Trading
Property Trading
Construction

Property Trading
Air-conditioning
Engineering

Construction & Civil
Engineering

*The financial statements of associated companies marked with an asterisk are not audited by either Price Waterhouse or

HC. Watt & Company.
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