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Notice of Annual General Meeting

Notice is hereby given that the
Annual General Meeting of Members
of the Company will be held in the
Regent Hotel, Salisbury Road,
Kowloon on Tuesday, 23 December
1980 at 12:30 p.m. for the
following purposes:-

1. To consider and adopt the
Directors’ Report together with
the audited accounts for the
year ended 30 June 1980 and to
approve a final dividend of
11 cents per share.

2. Tore-elect the four Directors
retiring by rotation.

3. To appoint Joint Auditors.

4. To consider passing the following
resolution as an ordinary resolu-
tion:

‘“That the general mandate
unconditionally given to the
Directors to issue and dispose of
additional shares not exceeding
10% of the existing issued share
capital of the Company be and is
hereby renewed until the 1981
Annual General Meeting.”’

By Order of the Board
Cheng Kar-Shun
Executive Director

Hong Kong, 26 November 1980

Notes:

(1) The Register of Members will
be closed from 10 to 23
December 1980, both days
inclusive.

(2) A proxy form, to be valid, must
be completed and returned to
the Company’s Registered
Office not less than 48 hours
before the time for holding the
meeting.
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Directors’ Report

The Directors have pleasure in presenting their Annual Report and Statement
of Accounts for the year ended 30 June 1980.

HK$’000
Profit and Appropriations

Group profit after taxation and minority interests but
before extraordinary items for theyear............. 201,175
Extraordinaryitems ............. ... 270,050
Group profit after extraordinaryitems ............... 471,225
Less: Profit retained by subsidiaries ................. 67,908
403,317
Balance brought forward from previous year ......... 107,379
Amount available for appropriation................. 510,696

Interim dividend of 7¢ per share paid in May 1980 .. ... 61,193
Proposed final dividend of 11¢ per share payable in

January 1981................
Balance carried forward to 1980/81

Group Activities

The principal activities of the
Company remain investment hold-
ing and property investment. The

principal activities of the Subsidiaries

and Associated Companies are
shown on pages 25 to 27.

Charitable Donations
Donations made by the Group

during the year amounted to
$35,000.

Fixed Assets

Movements of fixed assets during
the year are summarized in Note 2
to the Accounts.

Share Capital

No change in either the authorised
or the issued share capital took
place during the year.

Directors

The present Directors of the
Company, whose names appear on
page 2 of this report, were
Directors of the Company at the
date of this report.

Messrs. Quo-Wei Lee, Ho Tim,

Kwok Tak-Seng and Cheng Yue-Pui

retire by rotation and, being eligible,
offer themselves for re-election.

Directors’ Interest

1. Messrs. Cheng Yu-Tung, Cheng
Yue-Pui and Cheng Kar-Shun,
Henry either were directors of or

.................. 96,161 157,354

................. 353,342

they held shares directly or in-
directly in a company with whom
an interest bearing current
account with the Company was
maintained.

2. At no time during the year was
the Company a party to any
arrangements to enable the
Directors of the Company to
acquire benefits by means of the
acquisition of shares in or deben-
tures of the Company or any
other body corporate.

Auditors

The Accounts have been audited by
Messrs. Price Waterhouse & Co.
and H.C. Watt & Company, who
offer themselves for re-appointment.

On behalf of the Board
Ho Sin-Hang,
Chairman

Hong Kong, 26 November 1980
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Chairman’s Report

I am pleased to report that a credit-
able increase in profits over the
previous year was achieved by your
Group during the financial year
ended 30th June, 1980.

The consolidated profit for the
year, after minority interest and
taxation but before extraordinary
items, amounted to $201,175,000,
an improvement of 88% over
$106,558,000 earned in 1979. After
adding extraordinary items of
$270,050,000, the profit attributable
to the shareholders amounted to
$471,225,000 which is an improve-
ment of 196% over that of the
previous year of $159,035,000.

In May 1980, an interim dividend
of 7 cents per share was distributed
appropriating at that time
$61,193,000 and your directors
now recommend payment of a final
dividend of 11 cents per share
amounting to $96,161,000 and
making a total dividend distribution
for the year of $157,354,000. This
would represent an increase of 50%
on the dividend distribution of
$104,903,000.

A more detailed analysis of your
company’s activities during the
year under review is set out in the
accompanying managing director’s
report.

On behalf of shareholders and
directors, I would like to thank all
members of the Group’s staff and
management for their continuing
efforts and loyalty which attributes
were the keys to the success and
growth of your Group.

Ho Sin-Hang
Chairman

Hong Kong, 26 November, 1980.




T e FOR R

WE-FARBEBREE - KAEL
RPE O 18] B 2B R BHBE — LA
OFARA=Z+H LW BFEEAEEE
e b R BREEERET ©

AF R R A B R & (B R ET
FE PR BRIR N 2 AR & @ F113£ 201,175,000
JC bt ESERE 2106, 588, 0007 » 1218
588 %, N4 2k BETH 270,050, 0007 » £
B FI3E38471, 225, 00070 s kb AR
2 159,035,000 TT®IME 5 Z—8B L
+7< 0

AEERA—ANOFER B BHER
61,193, 000 TR EF B FIX AL -
EREGHAEZRTRLEF6, 161, 000
TIRER B ER—A 1l o BiZ4E
I B 43157, 354, 0007C » o - 4EEE R
I E£104, 903, 000 T INE 45 2 A +o

EREARHBREESCHMS TAEE
B EEE 2 EHR I - BB -

AANBNREREBRRREFRGFRE
HEA BB LHATH - BRSHEER
R D) R EB R EFHRAORE
BB o

F
1) 2

HHE —~NWNOF+—AHRA







Managing Director’s Report

Once again the Group has achieved
satisfactory performances in its
various endeavours.

Property Investment Portfolio

The New World Centre heads the
portfolio in importance. The Centre
consists of shopping mall, office
accommodation, service apartments
and two hotels. It occupies a site
area of 430,000 sq. ft. and when
fully completed, it will have 1,098,000
sq. ft. of floor area for commercial
usages, 1,052,000 sq. ft. for hotel,
350,000sq. ft. for domestic usages
and 2,000 carparks. Demand for
spaces in the Centre has been great
and the entire Centre maintained
throughout the period a fully let
status.

During the year under review, office
accommodation in Hong Kong
central district was in great demand
and corresponding to this demand
rental has increased substantially.
Your Group owns two buildings

in choice locations in central district,
namely the New World Tower and
the Manning House. The combined
floor area of these two buildings are
well over 630,000 sq. ft.

Properties held by the Group yielded
gross rental income of over
$165,500,000 for the year ended 30
June 1980. It is anticipated that
income under this portfolio should
increase still appreciably as more
and more facilities in the New World
Centre would be completed and
ready for occupation.

In August 1980, your Company
acquired 75% shareholding in Mei
Foo Investments Limited. Mei Foo
is the owner-developer of the Mei
Foo Sun Chuen. The estate consists
of : (a) 99 tower blocks totalling
13,500 units of apartments which
have all been sold before acquisition
and (b) 480,000 sq. ft. of floor area
for shops, 160,000 sq. ft. for non-
domestic usages presently being
used as schools and over 3,100
carparks which Mei Foo now still
retains.

To monitor a balanced growth, the
following low yielding properties,
namely: Kai Tak Commercial
Building in Des Voeux Road
Central, Kim Tak Building in
Nathan Road and Asian House in
Hennessy Road were sold in August
1980, September 1980 and October
1980 respectively. Cash revenue
generated by the above sales
amounted to $868,000,000.

Property Development Portfolio

During the year under review, land
prices persistently reached record
highs one after another. Under
such prevailing circumstances, land
acquisition must by necessity be
executed with the utmost solicitude
and prudence. Inspite of the ever
increasing land prices and against
this backdrop, replenishment of
land bank was given very careful
consideration so as to ensure that
land already committed to projects
just completed or nearing completion
be appropriately replaced. At the
date of this report, the Group has
investment interest in 30 sites with
total development potential of
2,505,000 sq. ft. accruing to the
Group. (1,966,000 sq. ft. for residen-
tial, 229,000 sq. ft. for commercial
and 310,000 sq. ft. for industrial).

Estate Management

The International Property
Management Limited, a subsidiary
of your Company managed as at 30
June 1980 a total of 65 buildings.
These buildings were by majority
former development projects of
the Group.

The New World Centre which is
one of the largest commercial
complexes in Hong Kong is being
managed by a wholly owned
subsidiary to the satisfaction of its
many different clienteles. The
Centre is equipped with a
computerised security system and
manned by a 24-hour basis security
force. These security measures are

managed by General Security
(H.K.) Limited, an associated
company of your Group.

Your Company since acquired 75%
shareholding in Mei Foo Investments
Limited has inherited an estate
management team that offers
services to Mei Foo Sun Chuen
which is Hong Kong’s largest
privately held housing project.

New World Centre Shopping Arcade
it Aep g
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Managing Director’s Report (Cont’d)

Hotel & Tourism

The tourist industry has always
been a key benefactor to Hong
Kong’s ever growing affluency.
Your Group now owns two
major hotels in Hong Kong.

The New World Hotel, opened
partially for business in December
1978, was fully operational in the
period under review. The hotel has
740 rooms and a variety of facilities
attaining a first class international
standard. Total sales for the year
exceeded the projected figure
$64,000,000.

The Regent Hotel, managed by the
Regent International Hotels Group,
opened for business in October
1980. The Regent is a deluxe inter-
national class hotel having a total
of 604 rooms and suites. It is
noteworthy to report that The
Regent offers the largest ballroom
in Hong Kong with an area of 10,000
pilarless sq. ft. and a ceiling height
of 17 ft. The ballroom also connects
to 5,000 sq. ft. of pre-function area
plus seven harbour-view conference
and reception-rooms of a total area
of 6,100 sq. ft.

TheMacau arm of your Group’s
hotel and tourist activities, Empresa
Hoteleira E De Tourismo Matsuya
Lda and Agencia De Viagens E De
Tourismo Ni-No-De Caravela Lda.,
has in the period under review also
enjoyed a comfortable rate of
growth compatiable to Macau’s
general prosperity.

Shin Ho Ch’eng Development Ltd,
an 18% owned Company

was awarded a coveted joint
venture agreement with the People’s
Republic of China to build and
operate a 1,000 rooms hotel of first
class international standard in
Guangzhou. Site formation work
will shortly be started and the hotel
is scheduled for opening in three
years from commencement of
construction. The New World
Hotel Company Limited has been
appointed hotel consultant for the
project and will assist the appointed
architect in the design and planning
of the hotel. It will also take charge
of the management and operation
of the hotel when completed.

The Lobby Lounge of The Regent BB sl & & B
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Managing Director’s Report (Cont’d)

Civil Engineering and
Construction

Hip Hing Construction Company
Limited, a subsidiary of your Com -
pany, has put in an excellent job in
the construction of the New World
Centre complex. Hip Hing together
with the Group’s construction
subsidiaries have completed con-
struction of a variety of buildings in
the year under review with an
aggregate total floor area of over
3,300,000 sq. ft. Profit margin has
been low due to rapid increases of
labour and material costs. These
adverse factors notwithstanding,
they have all performed well and all
turn in a more than satisfactory
profit.

Vibro (Holdings) Limited, a sub-
sidiary engaged in the field of piling,
caissons and sub-structural works,
achieved a remarkable 92% increase
in net profit in the year under review.
Taking into consideration of the
numerous jobs now on hand, it is
anticipated that Vibro shall enjoy a
similar rate of growth next year.

SR S
Piling at City One, Shatin by
Vibro (Holdings) Ltd.
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Managing Director’s Report (Cont’d)

Rolling Mills

Shun Fung Ironworks Limited, a
subsidiary of your Company, has
achieved a production growth rate
of 23% over the previous period.
Average daily production of steel
bars reached 160 metric tons. In
terms of production, Shun Fung
should be reckoned as one of the
largest rolling mills in Hong Kong.

To cope with the increased demand
for steel bars as a result of the
booming construction industry, the
Board of Shun Fung saw fit to
invest capital expeditures of
$8,000,000 to improve efficiency
and production.

Throughout the entire period, the
rates of cost increase of energy,
labour and raw materials overtook
the rate of steel bar price increase.
Consequently, Shun Fung was
unable at this time to contribute to
the profit of the Group.

Air-Conditioning

Young’s Engineering Company
Limited, a subsidiary of your
Company, engaged mainly in air-
conditioning contracting and is the
sole agent in Hong Kong and Macau
for Trane Products of U.S.A.

It is a pleasure to report that Young’s
has attained a 30% sales increase in
the year under review handling

over 50 prestigeous installation
projects for hotels, office buildings,
shopping complexes and industrial
concerns which involved a total of
over 150,000 tons of refrigeration.
Young’s has at present over 50
qualified mechanical engineers and
250 technicians on its staff to offer
reliable and efficient service to their
clienteles. Young’s business outlook
is indeed encouraging and they have
recently been awarded an air-
conditioning contract for a well-
known hotel now operating in
Guangzhou, an entirely new market
with enormous potential.

Other activities

It remains to report that your
Group’s other minor activities such
as cinemas, wood products and
restaurants have all respectively
returned increased profits in the
year under review.

Cheng Yu Tung
Managing Director

Hong Kong,26 November, 1980.

New World Centre air conditioning system
by Young’s Engineering. Picture shows the
computerised central control room.
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Subsidiaries at 30 June 1980

Agencia De Viagens E De Turismo Hi-No-De Caravela, Lda.

Amber Star Company Limited
American International Building Management Limited
*Brilliant Investment Company Limited
Cheong Yin Company Limited
*Chi Lam Investment Company Limited
*Crimson Company Limited
*Easywin Enterprises Corporation Limited
Empresa Hoteleira E De Turismo Matsuya, Lda.
Eurasia Hotel Limited
Fook Hong Enterprises Company Limited
Fook Ying Enterprises Company Limited
Hang King Enterprises Company Limited
Henry Bon Enterprises Company Limited
Highness Land Investment Company Limited
Hip Hing Construction Company Limited
Ho Shing Investment Company Limited
Hong Kong Island Development Limited
International Agencies Limited
*International Property Management Limited
*Kai Tak Land Investment Company Limited
Kam Ying Investment Company Limited
Kim Tak Company Limited
Kin Kiu Enterprises Limited
King Lee Investment Company Limited
Ko Wan Company Limited
Kowloon Town Development Company Limited
Lung Kee Investment Company Limited
*Manning Entertainment & Investment Company Limited
New World Finance Company Limited
New World Hotel Company Limited
New World Nominee Limited
*Perpetual Wood Products Company Limited
Quality Imports Limited
Queenstown Investment Company Limited
Shun Fung Ironworks Limited
Sun Sun Investment Company Limited
*Timely Enterprises Corporation Limited
Vibro (Holdings) Limited
Young’s Engineering Company Limited
Yue Wah Enterprises Company Limited

All the Subsidiaries are incorporated in Hong Kong except Agencia De Viagens E De Turismo Hi-No-De Caravela, Lda. and

% Equity Held
By Company By Subsidiaries

65 —
100 —
50 50

100 —
100 —
100 —
51 —
65 —

100 —
100 —
100 —
100 —
60 —
52 —
100 —
100 —
100 o
55 —
58 —
100 —
100 —
100 —
100 —
100 —
100 —
100 —
— 100
100 —

100 —
55 —
100 -
100 -
51 —
100 —
100 —
55 16
55 —
100 —

Empresa Hoteleira E De Turismo Matsuya, Lda. which are incorporated in Macau.

*Subsidiaries not audited by Price Waterhouse & Co. or H.C. Watt & Company.

Principal Activities

Tourism

Property Trading
Property Management
Property Investment il
Property Trading

Property Trading

Property Trading

Property Trading

Hotel Operation

Hotel Operation

Property Investment

Property Trading

Property Trading

Property Trading

Property Trading

Construction & Civil Engineering
Property Investment

Property Investment

Property Investment

Property Management
Property Investment

Property Trading

Property Investment

Property Investment

Property Investment

Property Investment & Trading
Property Trading

Property Investment

Cinemas

Finance

Hotel Operation

Nominees

Wood Products

Property Investment & Trading
Property Trading

Rolling Mills

Property Trading

Property Investment

Piling and Caisson
Air-Condition Engineering
Property Trading
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BRG] A - LV AESH ST

5B AT
B wEIG B TR 25 Hl A FERE
HASARERRAT 65 - ek
Amber Star Company Limited 100 - HIFE R
KABITEBERLH 50 50 YT
* REELEFRAF - 100 HhEE B
ERHFRAH 100 - HERE
* EFREEARNA] 100 - s BRI
* ZIEE R F 100 - MERE
* JRLEHRA T 51 - HuEE B
RIS AR A 65 - g
Eurasia Hotel Limited - 75 5
iEEAERRAHE 100 - HERE
TBEAEFRAF 100 - HE R
EREAERERAA 100 - HEER
FRIESERERA A 100 - HEER
S BB RN H 60 - HWERRE
HEEFEFRA T 52 - BERLARIE
R EEER AR 100 - M BE
HEEBRRARLAR 100 - e B E
BFYBEERAF 100 - HE R E
* BERFEHERAH 55 - WMEETE
* AEEE AR A E 58 - HE B E
SEEBEXEFRAA 100 - HE BB
BERRAR 100 - HERE
BEA¥ERRAF 100 - HWERE
SFIRERRAH 100 - MERE
EmERRAH 100 - MERERER
N HER AR AR 100 - e R
FEREEAFRAFT 100 - HhEE B E
* B ERRNR - 100 BBz
it RERAERAF 100 - Bt 15
it RBEIERRA A - 100 iAoy
FHHRARBAERAR 100 - REA
* XEAREFRAH 55 - R
EEARRAFA 100 - HEHERER
BREEHFRAF 100 - HE B R
EEMBERAER AR 51 - 5
FHEERRAF 100 - HE R
*» BRI ERRAHF 100 - HE R E
BHREEERAR 55 16 I ROUFRE L&
Rig LEARAR 55 - BRILE
HBELEFRAF 100 - HEERE

BR A R M IRERR AR R REIE AR A SRR+ HERHB A s S BT o
* PG B TR RS G E BT ER S AT o
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Associated Companies at 30 June 1980

% Equity Held

By Company By Subsidiaries

Chuen King Enterprises Limited

Fook Hang Trading Company Limited
General Security (H.K.) Limited
Littlejohn Company Limited

Peterson Investment Company Limited
Shun Tak Centre Limited

Siu Ming Development Company Limited
Tai Yieh Construction & Engineering Company Limited
The Village Enterprises Limited

Tridant Engineering Company Limited
Universe Investment Company Limited
Visalia Company Limited

Waking Builders Limited

All Associated Companies are incorporated in Hong Kong.

BaAa R—IWOFEAA=1TH

ZROERRLA

BEE SHERAA
KRLZEER ( HE ) ARRFA
Littlejohn Company Limited
TRAZENHE A R A)

Bt LBRAF

JKBEE AR T
KREBETREARAT
EBEMBAFEAHR LT
EELERERAT
FHAERRLH

Visalia Company Limited
FERBRERAT

TR B8 22 B 9 7E & #E AT ©

50
50
22
35
35
20
20
49

50
20

44
9
0

100

A E 5

il B} 23 w14k

44

100

Principal Activities

Property Trading
Property Trading
Security Service

Property Trading
Property Trading
Property Trading
Property Trading

Construction & Civil Engineering

Restaurant

Electrical Engineering
Property Investment & Trading
Property Trading

Construction

FHEEH

Mo e B IR
Mok B R
RLEM
oS BE R

e BRI

A BRI

o e B IR
BEREKR R
REE

EBRLE

HuFE Pt BB R
HAEER

B

27




Consolidated Balance Sheet & (38 {140 &

AHA=+H
1980 U7y
) HKS$'000  HRS'Guo
NOTE Bt &F T#T Tt o
(2) Fixed Assets (2) BleEas ]’7%‘325 h'\(
{(4) Investment in Associated Companies (4) Bbis ool B 8‘510
(5) Other Investments (5) K& 9’
(6) Investment in Joint Ventures (6) BT iv& 8(])1,2(7)2
(7) Current Assets (7) WEh&EE )
2,594,742
(8) Less: Current Liabilities (8) ¥ : el fafis 833,512 ,
1,761,230 IRy
(9) Less: Long Term Liabilities (9) ¥ EmaE 374366 1=l
Net Tangible Assets - AVAESE 1,386,864 “)7;‘- o
(1h) Hotel Pre-operating Expenses (1 %! ISR 06’287 u‘fi
(1i) Goodwill on Consolidation (1F) GHHHE 101,146 1ol
1,494,297 P37
Financed by: BEeHE .
(10) Share Capital (10) FIRL A e N
Share Premium (P31 ; os
Unappropriated Profits BEREF _ 438,895
Shareholders’ Funds X HHE & 1,409,378
Minority Interests I 22 ) A R 84,919
1,494,297
Ho Sin-Hang i & %
Cheng Yu-Tung SB# Az
Directors 3



Solidated Profitand Loss Account &£ 7516 4

NOTE btk
~ & Turnover ORNRDE— 3 Vb <]
11) Profit Before Taxation (11) B4 F)
{13) Less: Taxation (13) & : F)iB B el
Profit After Taxation ErfR k& F
Less: Profit attributable to Minority Interests i INEIDE ¢ P 3
Profit Before Extraordinary Items BRI 8 A PSR EL T )
114 Extraordinary ltems, less Minority Interests  (14) JERRE 158 HBRMT B 20 =] L #0ys i BE 5
t13) Profit attributable to Shareholders (15) WX EAT{HEF
Add: Unappropriated Profits at beginning m: EHEEREF
of year
Amount available for Appropriation 5 Bc i F
Less: Dividends AR E
Interim 7 € per share (1979 — 4¢) R AL (- L L — il
Final 11¢ per share (1979 — 8¢) R -8 -l - L — Afl
Unappropriated Profits at end of vear HRRGEET
{16) Earnings Per Share, ¢ (16) Bz &F - il

Year Ended 30 June
EEASAZTHIEER
1980 1979
HK$'000 HKS$'000
THE T
1,089,168 690.606
255,362 123,572

45,279 17,546
210,083 108,026

8,908 1.468
201,175 106,338
270,050 32477
471,225 139,035
125,024 70,892
596,249 229,927
61,193 34,968
96,161 69,935
438,895 123.024
23.0 12.2




Company Balance Sheet YIE{ifit &

NOTE

(2)
(3
4)
(5)
(N

(8)

9

(10)

Fixed Assets

Investment in Subsidiaries
Investment in Associated Companies
Other Investments

Current Assets
Less: Current Liabilities

Less: Long Term Liabilities
Net Tangible Assets

Financed by:

Share Capital

Share Premium
Unappropriated Profits

Shareholders’ Funds

Ho Sin-Hang
Cheng Yu-Tung
Directors

30

(2) |EETTE
(3 ) Bl 22 i g
(4) gkl bedt
(5) JHAbzys
(7)) HEHTLAE

(8) & @ iEhEals

(9) Bk ol FafE
R AEPEFE

(TR
(10) gHehs A
e A i

BEREAT
N o4 i

il 3% B
sz
#HY

As At 30 June

ANH

1980

HKS$'000
THEC
104,850
1,457,330
69,685
5,414
239,984
1,877,263
253,438
1,623,825
300,000

1,323,825

874,188
96,295
353,342

1,323,825

i

1074

HRS G

Tk




Sinhted Statement of Chanoees in Financial Position

£ (T IEECE ) 4

Source of Funds

Profit before Taxation and Extraordinary Items
less Minority Interests

Extraordinary Items

Adjustments for items not involving the Movement
of Funds:
Depreciation
Minority Interests
Gain on realization of
Fixed Assets
Associated Compan ies
Quoted Investments
Provision/(Write Back) re Diminution in Value of
Associated Company
Unquoted Investments
Provision/(Write Back) re Anticipated Losses on
Joint Ventures
Construction in Progress
Provision for Staff Retirement Benefits
Hotel Pre-operating Expenses written off

Funds generated from Operations
Funds from Other Sources
Proceeds from sales of
Fixed Assets
Associated Companies
Quoted Investments
Decrease in Investment in Joint Ventures
Increase in Long-Term Bank and Other Loans

Decrease in Goodwill
increase in Minority Interests

Application of Funds

Purchase of Unquoted Investments

Increase in Investment in Associated Companies
increase in Investment in Joint Ventures
Purchase of Fixed Assets

Mvidends Paid

Tax Paid

increase in Hotel Pre-operating Expenses
Decrease in Long-Term Bank Loans

Increase /(Decrease) in Working Capital

Stock and Construction in Progress

Properties Held for Sale

Debtors and Deposits Paid

Creditors, Bills Payable and Deposits Received

Movement in Net Liquid Funds
Short Term Lendings
Cash and Bank Balances
Short Term Borrowings
Bank Loans and Overdrafts

R &K
PR R JE RS 1R B Al PR
G INDIES G 8L $5
JFEEHEHEA

WE &MY FWRA 2R %
FH
B 2 0 O R
HEREKE
EERE
B2 )
HREES
el B IR Al
B A
= 5
BR S/ (B )
BORE
EELE
W B AR P e
i B2 A MR
ERABE S
KA & 2 K
HE R B
ElE A E
s
BIRE 5
B RERD
SR T R HAL A 8
£ ot R L
T8 ) B A

7 2585
WA E
048 2 o R
(7 A 0
W AE TR E
LR
RIS R
A B P A
&R R

MEHE R HEM/ A

FEEEELE

HEET

R R iR &

TR - B R eI A

RENE & 5782 B8
BrFxusis
HE A B
WirEk2E L

331,500

Year Ended 30 June
RESA=Z+HHIEER
1980 1979
HK$’000 HKS$'000 HKS0O00 HKS'000
T Tt R THE
246,454 P240004
270,050 ST
516,504 176,581
30,345 22,476
8,908 .46
(258,350) 20,195
(496) 4,282
(12,344) (33,320
(211) I\;"
62 BRIY
e RIS
8,550 i1 400
248 92
886 (222,402) — (381
294,102 [ 318,4A2
359,258 RIS
897 NAN2
13,801 di) 722
— 9,14
237,696 —
13,698 625,350 st 0
919,452 268,366
172 2.
47,580 DERIER
3,552 —
379,012
131,128
22,812
3,696
— 587,952
331,500
34,280
(50,614)
200,221
(50.979) 132,908
93,535
9,718
6,178)
101,517 198,592
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Notes to the Accounts BHiMtaE

(1) SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

a. Principles of Consolidation W SRR
(i) Consolidation UL PRRTTER
The consolidated accounts include the accounts of the Company MOBEXEEALGRTEINB L OBE -AA ZFRE 41
and all its subsidiaries for the year ended 30 June 1980. Profits FHIER  AEMANEHEEZEE CRTSTIRN LT 280
arising from intra-group construction contracts are not eliminated PTG fE e 18 2 B A AT AR 5 BR B IR (F(EM B % -

in the consolidated accounts on the grounds that the transactions
are entered into on an arms length basis.

(ii) Subsidiaries (110 BB 23 &)
A company is a subsidiary company if more than 50% of the -RLEBiE ZAE L EERITIRANSFFRIERE - s
issued capital is held long term. Investment in subsidiaries is EIEHRE R LE c REMBAF » THREAR - SEFNRA
carried at or under cost or at directors’ valuation. B R EEMASEFEEN - Roa] 2B D =) - #EES R
Particulars of subsidiaries are set out on page 25. He

(iif) Associated Companies B L)
A company is an associated company if not less than 20% and S L A AV R E G 2 DM XA S P S 2L T U T AR L
not more than 50% of the issued capital is held long term and PRV RS E - M AEETREHERE  MESFEL G2 E - diEE
significant influence is exercised through representation on FHECRITEBEE Y EENE HOERSE -BEL
the board of directors. Investment in associated companies is BREmE N TRAAERENREESEREREN < it 8 2
carried at or under cost. The results of associated companies e AREERELINMKRRIZE « 2AREIIRE NS B
are included only to the extent of dividends received. WFE Y LER -

Particulars of associated companies are set out on page 27.

b. Other Investments L~ HihEE
Other investments are investments in which 50% or less of the issued WL el gy 2 A S Bt L L BR ITRY AR QU IR E R A
capital of the company is held long term and in which no significant G RO B R - TR SR S LB © MM T
influence in the company’s management is exercised. Other investments AR A BB VR AERE TN -

are carried at or under cost.

¢. Joint Ventures NoRERA
Investment in joint venture projects is carried at or under cost. B R R A ESEARAESENRERN -

d. Turmover T - EXRE
Turnover represents all revneues of consolidated companies from HEFRENGCERSELSHERT Hek A - BERITHBIE
rental and sale of properties, construction services, piling, steel FERGHE AR IR BIELE R BHERE  BIREERARES
manufacturing, air-condition engineering, hotel operation, tourism, EHU AR o A ERMERKE  TOEEEPZEBFRETK
letting agency, theatre operations and wood products. Sales of and ZIURBRER -

related profits on properties and construction services are brought into
account only when the project has been completed.

e. Stock and Construction in Progress R~ FRRERIH
Stock is valued at the lower of cost and net realisable value. Construc- FRDEREABER THER ZKEBEMKENEHEN -
tion in progress is stated at cost less provision for anticipated losses. EEIEBDERABNRSGRERRCKEEBRK 2 TEEBEERE
Progress payments received and receivable are deducted therefrom. By e

)
2



I.

]

Ctothe Accounis Wit

Depreciation
Cost or Valuation of land and buildings is depreciated in equal annual
instalments on the following bases: —

Land held on long term leases Nil
Buildings on land held on
long term leases 212 %

Land and buildings held on medium
and short term leases over the unexpired

period of the lease

Plant, machinery, equipment, furniture, fixtures and motor vehicles
are depreciated on the straight line method at rates ranging from 10%
to 30% on cost per annum.

Foreign Currencies

Foreign currency balances included in the accounts are translated into
Hong Kong Dollars at the rates of exchange ruling at the balance sheet
date. Foreign currency transactions during the year are converted at
the rates of exchange ruling at the transaction dates. Realized and
unrealized exchange differences are included in the determination of
profit. In the previous year unrealized exchange differences were
deferred until realized. The effect of this change in accounting

policy has been to increase the consolidated profit by HK$1,335,716.

Hotel Pre-operating Expenses

Hotel pre-operating expenses of two subsidairies are written off over a
period of four and five years respectively by equal annual instalments
commencing from the first year of hotel operation.

Goodwill on Consolidation

Goodwill on consolidation represents the excess of cost of shares in
subsidiaries over the book value of the underlying net assets on
acquisition and is written off on disposal of the attributable assets of
the subsidiaries concerned.

Capitalization of Interest and Financial Charges
Interest and financial charges on loans relating to construction
in progress and properties under development are capitalized.

[ ¥

I A 2 B3 0 5 18 37 R 1 ST 85 0 L /1 008 B S
BB L L T B
REH.EE 2%%

RIIREII R R IR BRI T 8
BRa: O ORI - MRS N TR T ¢ R Bl i

AR NI A L

% - Amm

LUSMMGHE 2 SRRV RS HEH 2 KRR AL o Erhl 4 > SR
LHHERBNT - HEENCOELSEARRRIAKRES - WL
FEAMBSEHE RERZARBBRES IR AE - NG HEES
O A I A F B KL, 335, 716 T o

¥ AR R

PRI B8 23 o] 2 S AR B R oy B IR B RIS PN R B IR
FImER -

E-G0ER

GO RO ANB LR BHEABEAAERESZH  WEHNEL
CWIHERE - BeE KA -

R BEREAEZHERMERE

HELERBRIFHECRACOIERES LR H RFIE R BR
o

33



Notes to the Accounts ERATE T

(2) FIXED ASSETS ) BeRE
Plant,
Machinery,
Buildings Equipment,
. Under Fixtures,
Land and Con- Furniture and
Buildings struction Motor Vehicles Total
¥ 3 BIRp AN, a8, &at
ey R T
Fe ik
HKS$’000 HK$°000 HK$'000 HKS$'000
TH#T T-Hx FHEi Tt
Consolidated =
Cost or Valuation BESEE
At 30.6.79 —NERAFERNAMBEE 1,070,511 351,396 103,961 1,525,868
Reclassification ERSE 99,249 (99,249) — —
Additions wE 54,741 159,824 164,447 279,012
Disposals ek (102,446) — (2,351 (104,797
At 30.6.80 —HACERSBMBEE 1,122,055 411,971 266,057 1,800,083
Accumulated Depreciation ERhE
At 30.6.79 —NENFERBH#HBEF 16,322 - 53,043 69,365
Charge for the year FEENE 14,691 — 15,654 30,345
Written Back on Disposals PIH & %o (1,717) — (2,172) (3,889)
At 30.6.80 —HNACERBHBAEE 29,296 — 66,525 95,821
Net Book Value BRI B
At 30.6.80 —AAOFEXRA A BREF 1,092,759 411,971 199,532 1,704,262
At 30.6.79 —NEhEXAHBEF T
Company 2y E R
Cost or Valuation [ B 2 il
At 30.6.79 —RENEXRBHEKE 121,496 — — 121,496
Additions i 2,465 — —_ 2,465
Disposals & (16,654) — — (16,654)
At 30.6.80 —AACERAHBEHF 107,307 — - 107,307
Accumulated Depreciation AETH
At 30.6.79 —NEAFERBHELEF 1,806 — — 1.806
Charge for the year FEEHTH 859 — — 859
Written Back on Disposals A& B (208) — —_ (208)
At 30.6.80 —AAOERB# HE&HF 2,457 — — 2,457
Net Book Value R I E
At 30.6.80 —AANCERAMBERF 104,850 — — 104,850
At 30.6.79 —AEAERNBEMBEHE A - - CDivntn
Cost or Valuation of land and —RAOEA A B FERG
buildings at 30 June 1980 M ERTARBNMT :
were made up as follows:
Consolidated & Company 27
Long Term Medium Term Long Term Medium Term
Leases Leases Total Leases Leases Total
=2 <1k 5] R K L EM#En i E i) &t
HKS$’000 HK$'000 HKS$'000 HKS$'000 HKS$'000 HKS$'000
FHlix FH#T FHix F L FHET FHET
In Hong Kong EAE
At cost Rl 717,085 17,605 734,690 10,487 1,820 12,307
At Valuation — 1972 EfE— - At 129,128 — 129,128 — —_ —
— 1973 —hA = 95,000 — 95,000 95,000 — 95,000
— 1976 R oy o 160,587 1,150 161,737 — — —
Outside Hong Kong HHELI AT
At Valuation — 1973 EfE—— =% — 1,50C 1,500 — — -
1,101,800 20,255 1,122,055 105,487 1,820 107,307
All other assets are stated at cost. A ZE A WRIEAE A W o
Certain of the fixed assets of the Company and certain subsidiaries have 7& o) B QRHATRE B 2% i), 2 G003 LB P8 A LIRS o B A 7 » L B4 18 A 95 553, 500, 00¢

been mortgaged as securities for banking and loan facilities amounting to

HK$553,500,000 (1979: HK$340,000,000) extended to the Group against U Lf))ﬁ§ #:#3436. 300, 000 1t «
which an aggregate amount of HK$436,300,000 had been utilised as at

30 June 1980.
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Cio the Accounts LR qE

Consolidated %5 & Company 2 &)k

1980 Ij):') 1980 ]“)1‘)
HKS$’000 HKS'000  HKS$'000 HKS0d)
TH L Tt T ik L
(3) INVESTMENT IN SUBSIDIARIES €3] 1 FAGIE 4=
L nquoted Shares R %
At written down value BR (7 1 i 513,966 AERRUY
At Directors’ Valuation in 1972 —AEFEEMKE 72,000 Tl
Quoted Shares — Hong Kong HREER —
At written down value 8 1 1R E 72,771
658,737
Less: Provision for Diminution in Value of W, EREGESF
Unquoted Shares ARG E 4,009
654,728
Add: Amounts due by Subsidiaries b BT NI 4 1,123,381
1,778,109
Less: Amounts due to Subsidiaries MR ABFR 320,779
1,457,330
Market Value of Quoted Shares FHREZESFTHEME 132,270
{9 INVESTMENT IN ASSOCIATED COMPANIES () BRBARRE
Unquoted Shares EREIF
At Cost HE 34,314
Less: Provision for Diminution in Value ¥ HEBHRER — 2
34,314 SRRNE
Add: Amounts due by Associated Companies m o BERFRE 54,938 AN
89,252 Pl
Less: Amounts due to Associated Companies ok BRE L A K 26,463 el
62,789
- OTHER INVESTMENTS G) Hih &
Unquoted Shares EREIF
At Cost 5 (& 6,571 RIRER 5,678 s
Less: Provision for Diminution in Value R RERGIAER 321 I 264 o
Quoted Shares — Hong Kong FHRETES —Fik 6,250 o 3,414 -
At Cost RE 260 T — s
6,510  T.~7T 5,414 -
Market Value of Quoted Shares HREEFTHEHE 27,913 1T — R

Certain quoted shares have been pledged to
a banker as securities for credit facilities
of HK$5,000,000 (1979: HK$20,000,000).

HOEREEFUERHFRE—FET
HR 18 AT 3£ #EWE5, 000, 000°C > BA0EE
(—Jut AL ¢ #H$20, 000, 0005C ) o
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"y RPN S R
Nofes o the Accounts w0

(6) Investment in Joint Ventures
At Cost
Less: Provision for Losses

(7 Current Assets
Construction in Progress (see (a) below)
Properties Held for Sale (see (b) below)
Stock
Loans (Partly Secured)

Debtors. Prepayments and Deposits less Provision

Cash and Bank Balances

(a) Construction in Progress
At Cost
Less: Provision for Anticipated I.osses

Progress Pavments received and receivable

(b) Properties Held for Sale
Construction in Progress
Land and Buildings at cost
Building costs to date

Cost of Completed Flats

Properties Held for Sale have been classified

under Current Assets in this vear and the
comparative figure has accordingly been
reclassified.

(8) Current Liabilities
Creditors and Accrued Charges
Deposits received on Sale of Properties
Taxation
Bills Payable

Bank Loans and Overdrafts (Partly Secured)

Other Loans (Partly Secured)
Proposed Final Dividend

36

(6) W O3 2 % .

5 fE
B R HAED

(7) Dl ¥

HE LR R Fk.ae
TR ( BT
1K

YRR

MESCRE - FRLOE SRR B A
WG SR i3

(WP)aes |8
I51E
Bk REE IR AR
CH R T 1R

(L) BT
BB B
55 3t o I il
g i

LR T A

TS AT G 1 H T BN B2 B
I N BB F LA B 4

(8) DM £3 %

FE {4 B . R E £+ 4% R
HWERBTFHRICE &

BIR 48

FE +

BT RSB R SHES )
H & ( S )
BIREK G A

Consolidated 5758

Company 23]l

1980
HK$'000 RPN
THEC .

40,627
146,453
54,080
145,801
400,125
14,522

801,608

21040 -

24,337
145,377

1,076 S

146,453

295,463 D
24,28] e
54,171 R
21,676 RS
74,731 Tlae

267,029 I,
96,161 ’

833,512

1980
HKS'000 ' '-
T# 2

vl

59,922 BRI
1,939 el

45,416
50,000 .
9,161 -

253438
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EREAES

9 Long Term Liabilities (9) B & 18
Consolidated #3 ﬁ_ Company 2 i) i
1980 ] 1980 R
HK$'000 :ixd0un HKS000  HASHo)
THEx IR Tt P
Rank and Other Loans repayable within RAEFENRZBTR
five years (secured) Hfdf koo fEUE ) 73.490 BRI —
Other Loan not wholly repayabie within 83 AR B (R £ R 300,000 - 300,000
five years (secured)
Provision for Staff Retirement Benefits

i BB AR F R 876 A — -
374,366 ~ll 300,000 LR

The portion of the bank and other loans repayable within RFFEENEEATFHEIZHITERX
five years due to be repaid within twelve months is R OH i RS R B > &
included under current liabilities. Other loan not wholly AFHERS HME Kl - 28 -4
repayable within five vears is repayable by ten semi-annual g CEEE LEEE -l 3
instalments commencing from 20th January, 1982 and B s PR R 8 by S X
bears interest at 14 % above the average rate of stipulated A CHERFIARFELRML L Bat Eam &
sixtv-day Hong Kong dollar deposits. The effective interest EESFIRBEITREIZLD -

rates during the year ranged from 8%/3% to 187/16%.

.10 Share Capital (10) K &
Company 2% i) il
1980 9T
HKS'000 iinyim
FHE T [
Authorised E L FEN
900,000,000 shares of HKS1 each 900, 000, 000X Y% AEH%S - ¢ 900,000 Ay

BT RBREA
874,188, 11242 iylZefhs - T

{ssued and Fully Paid

874,188,112 shares of HKS1 each 874,188 ‘_“"V B

e, e e

t11) Profit before Taxation (1D BB A #)
Consolidated #7 &
1980 e
HKS$'000 i~
TH# T FR
Profit before Taxation is arrived at after crediting Brigdi&FIC E
and charging the following: FolT L
Income Wk
Net Rental Income RO B 4 124,319
Dividends Received fz &
Quoted Investments H BRI E % 2,384
Unquoted Investments R 5 329
Provision for Anticipated Losses on Construction HE S E BN —
in Progress written back
Provision for Losses in Joint Ventures written back 5 5 AT B R L) —
Expenses e
Auditors’ Remuneration F2 B 364
Interest on Bank Loans, Overdrafts and Loans A EINE S Y
repayable within 5 vears A LI R 38,313
Interest on Loan not wholly repayable FAE L E TR R 31,336
within 3 vears
Depreciation & 30,343 )
Provision for Losses in Joint Ventures ECI R At R R ] —
Provision for Anticipated I osses on HE LRI SR 8,350
Construction in Progress
Provision for Diminution in P2 7T W A O ol AR R 62
Value of Unquoted Investments
Hotel Pre-operating Expenses Written Off B DALY RER 886



Nates to the Accounts BREIEE

(12)

a3

(14

(15)

Remuneration of Directors

Remuneration of the Directors of the Company:
Fees
Other Emoluments

Taxation

Hong Kong Profits Tax is provided at a rate of 17%
(1979: 17%) on the estimated assessable profits for
the year after application of available tax losses
brought forward.

Extraordinary ltems, Less Minority Interests

Gain on Realization of Fixed Assets:
Land and Buildings
Furniture and Equipment

Gain/(Loss) on Realization of:
Subsidiaries
Associated Companies
Quoted Investments
Rights Issue Expenses of a Subsidiary
Gain on Dilution in Holding of a Subsidiary

Profit Attributable to Shareholders

The profit attributable to the group is dealt with
in the accounts of the company to the extent of
HK$403,317,000 (1979 — HK$151,592,000).
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(16) Earnings per share

18

=

The calculation of earnings per share is based on
earnings of $201,175,000 (1979 — $106,558,000) and

874,188,112 shares in issue throughout the two years

ended 30 June 1979 and 1980.

Capital Commitments
Contracted for but not provided
Authorised by Directors but not contracted

Contingent Liabilities
Guarantees for the performance and completion
of construction contracts of subsidiaries
Guarantees for credit facilities of:
Subsidiaries
Related Companies
Uncalled capital of an Unquoted Investment

Post Balance Sheet Events

(a) In July 1980, the Company signed a loan agreement
with a consortium of lenders for HK$300,000,000,
secured by first legal mortgages over a property of
the Company and two properties of a subsidiary.

In October 1980, the Company contracted to sell
the first mentioned property. The loan consortium
have consented to this sale subject to either partial
repayment of the loan or substitution by another
property as security.

(b) In August 1980, a subsidiary, Brilliant investment
Company Limited, entered into an agreement for
the sale of its property, being the only asset of the
company. Under the terms of the agreement the
purchaser shall have the option to acquire all the
shares of this subsidiary instead of taking
assignment of the property.

1¢) In September 1980, the Company entered into an
agreement to sell its entire shareholding in a
subsidiary, Kim Tak Company Limited.
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REPORT OF THE AUDITORS TO THE MEMBERS
OF NEW WORLD DEVELOPMENT COMPANY
LIMITED

In our opinion, based on our examination and the reports of
the auditors of certain subsidiaries not audited by us, the
accounts set out on pages 28 to 39 give a true and fair view of
the state of affairs of the Company and the Group at 30 June
1980 and of the profit and changes in financial position of the
Group for the year ended on that date and comply with the
Hong Kong Companies Ordinance.

Price Waterhouse & Co.
Certified Public Accountants

H.C. Watt & Company
Certified Public Accountants

Hong Kong, 26 November 1980.
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