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Luxury apartments of Baguio Villa
Phase 5 are now under construction.
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Manning House — 38-48 Queen’s Road Central, Hong Kong.
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American International Tower — 16-18 Queen’s Road Central, Hong Kong.
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Fairmont Gardens — 39A-F
Conduit Road, Hong Kong.
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Notice of
Annuol General Meeting
e RO A &l

Notice is hereby given that the Annual General Meeting of Members of the
Company will be held in the Victoriana Room, Furama Hotel, 1 Connaught Road
Central, Hong Kong on Thursday, 21 December 1978 at 12:30 p.m. for the
following purposes:

1.  To consider and adopt the Directors’ Report together with the audited
accounts for the year ended 30 June 1978 and to approve a final dividend
of 5 cents per share.

2. To re-elect the four Directors retiring by rotation.

3. To appoint Joint Auditors.

4,  To consider passing the following resolution as an ordinary resolution:
“That the general mandate unconditionally given to the Directors to issue
and dispose of additional shares not exceeding 10% of the existing issued
share capital of the Company be and is hereby renewed until the 1979
Annual General Meeting.” :

By Order of the Board
WATT & LO (NOMINEES) LIMITED
Secretaries

Hong Kong, 17 November 1978

Notes:

(1) The Register of Members will be closed from 7 to 21 December 1978, both
days inclusive.

(2) A proxy form, to be valid, must be completed and returned to the Company’s
Registered Office not less than 48 hours before the time for holding the
meeting.
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Asian House — 1 Hennessy Road, Hong Kong. Good Hope Building, part of G/F,
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Directors Report

The Directors have pleasure in presenting their Annual Report and Statement of
Accounts for the year ended 30 June 1978,

HK$’000
PROFIT AND APPROPRIATIONS

Group profit after taxation and minority interests for

thE VAT tvviiirieiiiieiecrire e et be e abe e bae s bneeaseenaeaans 82,353
Add: Losses retained by subsidiaries .......cueeerviveeireirenreennnonesinnens 4,212

86,565

Balance brought forward from previous Year .......c.ccocevvveverersererersnnns 52,802
Amount available for appropriation .........ccmeverimsversremrenmerneeer 139,367
Interim dividend of 4¢ per share pald in May 1978 .. .. 34,968
Proposed final dividend of 5¢ per share payable in

December 1978 ....ooveiivieiienriisrieciicirss e eveseneevseceneennens 43,709 78,677
Balance carried forward t0 197879 .civcvecvviiriieereniresseesssissseessssnsonns 60,690

GROUP ACTIVITIES

The principal activities of the Company remain investment holding and property
investment. The principal activities of the Subsidiaries and Associated Companies
are shown on page 18.

CHARITABLE DONATIONS
Donations made by the Group during the year amounted to HK$47,000.

FIXED ASSETS
Movements of fixed assets during the year are summarized in Note 2 to the
Accounts,

SHARE CAPITAL
No change in either the authorised or the issued share capital took place during
the year.

DIRECTORS

The present Directors of the Company, whose names appear on page 3 of this
report, were Directors of the Company for the whole year.

Dr. Ho Sin-Hang, Sir Shiu-Kin Tang, Mr. Kwok Tak-Seng and Mr. Cheng Yue-Pui
retire by rotation and, being eligible, offer themselves for re-election.

DIRECTORS’ INTEREST

1. Dr. Ho Sin-Hang, Mr. Liang Yuen-Cheong, Sir Shiu-Kin Tang, Mr. Quo-Wei Lee
and Mr. Ho Tim were directors of and held shares directly or indirectly in a bank.
Messrs. Cheng Yu-Tung, Cheng Yue-Pui and Cheng Kar-Shun, Henry either were
directors of or they held shares directly or indirectly in a finance company.
The bank and the finance company were members of a consortium which
extended a loan to the extent of HK$100 million to the Company for the
development of New World Centre at Tsimshatsui,

2. Messrs. Cheng Yu-Tung, Cheng Yue-Pui and Cheng Kar-Shun, Henry either were
directors of or they held shares directly or indirectly in a company with whom
an interest bearing current account with the Company was maintained.

3. At no time during the year was the Company a party to any arrangements to
enable the Directors of the Company to acquire benefits by means of the
acquisition of shares in or debentures of the Company or any other body
corporate.

AUDITORS

The Accounts have been audited by Messrs. Price Waterhouse & Co. and
H.C. Watt & Company, who offer themselves for re-appointment.

On behalf of the Board
Ho Sin-Hang, Chairman

Hong Kong, 17 November 1978.




Arc furnace at Shun Fung Ironworks Ltd.

- W
ALLLLLLLLL Y
W e

=

=

a

)

o

=

o

<}

(3]

=2

[

i

)

=4

o

o

-11]

E

T =

&%

T &
P

=

nl__

o

-

=

8

- T

S

=

c

3

s

[+

Qo

2

2

B

o

=

=

=
-
=
£
=




HR R

85 ) B TR M 7 — L A A = ) (40 00 0 5 S o

it
BHEHE &
A BB KB 28 1 7 SR SHEA BR A oo 82,353

10 B2 T . 4,212

86,565

PRI ommssnmmasnnsssnammssrsmsnsasssw 139367
Eldre UL

(—=NEAFRAIRE » TR ) e 34,968

(R —NENETZ HIREE » 19IRFA) .......... 43,709 78,677

EqLES T
A28 W) BT ES e N 5 T By M AP EE o BRFBR 25 53) R 25 ) 22 o O s R
WE# I

REEEFK

AL AR P AR kR4 47,0000C

&= FE A

SE I PR [ A R 2 MR RS s BRI B A o

B

AL )2 GBI B BE AT N ACHE J I N L O o

R

BIWEHINE 3 K12 % (LI e S P IE P 0 4 o

{a] sl s - BRGEER AT o JRER T RO HR T e T 15 o IR (T o

i e B

1.l it ~ QLI e/~ BRERER AT 1~ FUBEES A/l Bl et » BT
LAY 0 MBI B A SR ITIE 1) o BRERIE Aol RBRE R R b SRt e
BT B A2 BB %A v 2R o WG R g 5 28 i) 4
SVES— 2 B > T RZ A T AR A v L 3 R T BB 2 S LA A
PPt R s o

2. GRARI L SRR Aol RS IR B R A L2 i e
RG] 2 o GRS VAR SEEIE A B 2% r ) HERE AT U AR PR AR o

3 ALY WA S HE M B SR (2B LA I 45 (37 15 ¥ P 5 BT AR 4% v g 3 Mt 2%
T 13 o file 47 2 Fll ik o

M e

FE SRR S A Je T T R SR UL S S TR R o (IS L o

TR i€ iy
=E AER

il — A — A



AR L

UL EEEEELTTELLAEL

L HLHLHLR T

(LU CH TR

LLLLEEERERTTLLLLL

CLLLLLLREEHCEEEEETEE

CLLCEEEETTTTTERL LR

it s TTET LU b

g il HIREDRRERDRZDHENNN
ik = BLLLULLETEUTTLLERRRL {1 -
! ume wamem waw A HINNGNNINGANI SRS

S wEE R AEE S LLLELTEEEERTTEN

et ne

A

s

5
¥
N
Y
4
¥
h
:

4] ™ VIDAL SASS00ON ACRDEMY
=R 2 e i
e . -

e e s

Harbour View Mansion & Harbour View Commercial Building —
257 Gloucester Road/2-4 Percival Street, Hong Kong.
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Chairrnan's Report
A Rt E

I have pleasure to report to shareholders the financial results of the Group for
the year ended 30 June 1978. The consolidated net profit of the Group after
taxation and minority interests for the year ended 30 June 1978 was $82.35
million (after deduction of depreciation of $6.70 million on land and buildings
whilst no depreciation was provided in 1977) compared with $75.90 million for
the previous year.

Your Board have resolved to recommend, at the Annual General Meeting
to be held on 21 December 1978, a final dividend of 5 cents per share payable to
shareholders registered on that date. Together with the interim dividend paid, total
dividends for the year amount to 9 cents per share which represents a 28% increase
over the total dividends of 7 cents per share paid in respect of 1977.

An agreement was made in May this year between our wholly-owned
subsidiary, Timely Enterprises Corporation Limited, and American International
Assurance Company Limited to purchase their top 6 floors and ¥ of the second
floor of American International Tower at 16-18 Queen’s Road Central for a
consideration of $49 million. Apart from a shop space on the ground floor and the
mezzanine floor, the whole building is now owned by the Group. The building
which provides a total lettable area of 500,000 square feet and 320 car parking
spaces is now fully net.

New World Centre, a development project in which the Group has contributed
much of its efforts and resources is now bearing fruits. The Occupation Permit for
Phase 1 comprising a 6-storey shopping mall of 430,000 square feet, an office
building of 260,000 square feet, 2 storeys of car parking spaces and a hotel
structure of 360,000 square feet was obtained on 2 November 1978. Interior
decoration by individual tenants has already been commenced and all will soon be
ready to open for business. Completion of Phase 2 is expected in late 1979,

As profits relating to some properties sold in the current financial year and
the rental income accrued from the letting of Phase 1 of New World Centre will be
accounted for in the succeeding year, your Board trusts that in the absence of
unforeseen circumstances, the Group profit for 1979 will show a marked increase
over that of 1978,

On behalf of the shareholders, I would like to take this opportunity of
expressing our sincere thanks to the Board for their wise counsel and to the
management and staff for their devoted services.

HO SIN-HANG
Chairman

Hong Kong 17 November 1978
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Managing Director’s Report

The property market was very active and buoyant during the year under review. Both land
prices and development costs continued to rise and it is anticipated that this continuous upward
trend will adversely affect long term investment in real estate business.

I would like to pass summary remarks on the activities and progress of the Group.

PROPERTIES NEWLY COMPLETED
During the year under review, a number of buildings were completed and Occupation Permits
were obtained, namely: —

Manley House at Canton Road, Kowloon.

Hanley House at Canton Road, Kowloon.

Phoenix Court at Broadcast Drive, Kowloon.

Blocks 45, 46,47 & 48 of Baguio Villa (Phase 3) at Victoria Road, Hong Kong.

Chai Wan Theatre Building at Wan Tsui Road, Hong Kong.

PROPERTIES HELD FOR RENTAL

The 42-storey American International Tower, Manning House and Queen’s Building in Central,
Asian House in Wanchai, Harbour View Mansion and Harbour View Commercial Building in
Causeway Bay, Blocks 47 and 48 of Baguio Villa (Phase 3) in Pokfulam, Fairmont Gardens at
mid-level, Kim Tak Building and Good Hope Building in Mongkok all continued to enjoy a
100% occupancy.

NEW ACQUISITIONS

1. Nos. 2,4, 6, 8 Kiu Yam Street and Nos. 5, 7 Kowloon Road.

2. Nos, 2B, 4A,4B,4C, 6, 8, 10 and 12 Shaukiwan Main Street East,

3. Nos. 2-12 Ka Wo Street, a joint development with other property companies.

4. A development of approximately 100,000 sq.ft. at Kwun Tong Road, Ngau Tau Kok Road/
Choi Wan Road in which the Group holds 20% interest.

DEVELOPMENT PROJECTS
1. The following buildings have been completed and available for occupation:
Man Lok Building at 89-93 Bonham Strand East/117 Wing Lok Street.
The hotel structure at 387-397 Queen’s Road East.
Fortune Terrace at 4-10 Tak Shing Street,
Apart from Man Lok Building of which 70% has been sold, the other two properties have
all been sold.

2. Temporary Occupation Permit for Phase I of New World Centre was issued on 2 November
1978. This phase includes a 6-storey shopping mall of 430,000 sq.ft., an office building
of 260,000 sq.ft., 2 storeys of car parking spaces and a hotel structure named “New World
Hotel” of 360,000 sq.ft. About 97% of the shopping mall is recorded let and all office space
let. The “New World Hotel” is scheduled to commence business in December this year.
Interior decoration of the shopping mall and office by individual tenants has already been
commenced. Completion of Phase II is expected in late 1979.

3. Phase 4 of Baguio Villa which comprises of 300 units will be completed by the end of this
year. 600 units of Phase 5 are advancing at a steady pace; foundation work for Phase 6
which includes 60 luxury apartments has been completed. Both Phases 5 and 6 are
scheduled for completion by the end of 1979. About 98% of the three phases have been
sold in advance; total sales proceeds amount to $390 Million.

4. Other major projects under construction are Hay Wah Building at Hennessy Road and
Lockhart Road, Luen Fat Building at Johnston Road, Tung Yu Building at Tung Fong
Street and Brilliant Court at Praya Kennedy Town; they are all progressing satisfactorily.

5. The reclamation at Shatin Town Lot No. 1, a joint venture project with other property
companies, reported satisfactory progress; superstructure work is planned to commence
next year.

6. Inview of the upsurge of tourist industry and the interest expressed by The People’s
Republic of China towards the development of tourism in China, our Company, in
conjunction with two other local companies, have approached the Chinese Authority to
discuss the possibility of investing in hotel projects in China. Preliminary agreement has
been reached and details of the proposed investments will be reported to shareholders in
due course.

SUBSIDIARIES

Kwun Tong Theatre and Lux Theatre were sold during the year at a total consideration of
$22.75 Million. Manning Theatre, Chai Wan Theatre and Full Moon Theatre are still under

the management of our theatre operating subsidiary, Manning Entertainment and Investment
Company Limited.

In general the construction industry has been adversely affected by the continued rise in labour
and material costs. Our construction arms, Hip Hing Construction Company Limited, Tai Yieh
Construction & Engineering Company Limited and Vibro (Holdings) Limited were affected to
a certain level, however, the contracts undertaken for New World Development Company
Limited are calculated on cost plus profit margin basis.

Shun Fung Ironworks Limited, having been affected by the competitive prices of imported iron
and steel, and the continued rise in material and labour costs, was unable to attain a satisfactory
level of profit for the year under review. However, with the recent increase of some 50% in
market price, the prospects will be brighter for the coming years.

The results of Young’s Engineering Company Limited for the year under review were most
encouraging and a record level of profitability was attained. With a full order book in hand, it is
envisaged that the company is able to maintain a satisfactory level of profit for the next two
years,

The issue of 30,000,000 shares by Kai Tak Land Investment Company Limited to finance its
investments in hotel development projects was duly completed. Rental properties continued to
bring in a steady income and in future the company will concentrate its activity in hotel
operation,

Looking ahead, the economic and political outlook for Hong Kong is promising, further
confidence is demonstrated by the Government in some long term development plans. The
Group can look forward to the future with confidence and optimism.

CHENG YU TUNG
Managing Director
Hong Kong 17 November 1978
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Property Portfolio
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Pokfulam Road/Victoria Road — Baguio Villa Stage 3, 4,5 & 6
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39A-F Conduit Road — Fairmont Gardens ( 2251[%)

89-93 Bonham Strand East/117 Wing Lok Street — Man Lok Building (<486 ¥ 0e)
125-127 Connaught Road Central & 249-253 Des Voeux Road Central — Tung Ning
Building, office flats ( #i@ A Jsf {57 14)

74 Queen’s Road Central — Queen’s Building ( 51/ &)

38-48 Queen’s Road Central — Manning House (/% Jol)

1 Hennessy Road — Asian House (B {7 L))

213 Queen’s Road East/2-4 Tik Lung Lane ( A5 di2135% » il i 2-49%)

113-117 Wan Chai Road (#{riifi113-117%%)

257 Gloucester Road/2-4 Percival Street — Harbour View Mansion (g ¢ A Jif) &
Harbour View Commercial Building (if§ i % AJg)

C.W.I.L. 40 Wan Tsui Road, Chai Wan — Chai Wan Theatre Building (4:#8bz L J9)
71-85B Hennessy Road/72-86B Lockhart Road (#F/g §ii71-85Bu%, i# i1 72-86B4%)
APL.L.L. 72 Main Street/Hung Shing Street, Aplichau (BGSARH A i /8 8 APL. 1. L. 72)
R.P. of APL.I.L. 68, Aplichau (®fi#{{R.P.OF APL. I L. 68)

28 Praya, Kennedy Town (542 it btk il 37 2840%)

2-12 KaWo Street (5 R ily2-124%)

2B, 4A, 4B, 4C, 6, 8, 10 & 12 Shaukiwan Main Street East

(Y9 i L {28, 4A, 4B, 4C, 6, 8, 10&125% )

16-18 Queen’s Road Central — American International Tower (A #47)

317-321 Des Voeux Road Central, 159-161 Connaught Road Central & 2-2D Morrison
Street — Kai Tak Commercial Building ( 1% #% 1§ % A )

36-42 Johnston Road (fF |:%iii36-429%)

43 Bonham Road (8% 33ii43%%)

4 & 5 New Eastern Terrace (i1 4i Jj {7 4&5%)

102 Java Road (iff 511102 5%)

1 & 2 Ning Yeung Terrace (% f{71& 2%%)

5-11 Wyndham Street (213 iki5-115%)

15

KOWLOON AND NEW TERRITORIES ABER 5

1.
2.

i

ol e -

10.

12.

13.

14.
15.

16.

17.
18.
19.

37-39 Shanghai Street ( |- i #37-398%)

612-618 Nathan Road — Good Hope Building, part of G/F, the whole of LG/F, 8/F &
9/F (GFSEf A ~ M FRIGL » AR UL 2R )

328-342A Nathan Road — Kim Tak Building ({8 A i)
Dundas Street/Kwong Wah Street — Yan On Building Car Park ({= % 5 1] 1g)

79A Waterloo Road/124 Argyle Street — Yee On Court, part of G/F, whole of 1/F &
2/F and 80 Car Parking Spaces (1441l F&AL ~ — ~ 08 420 /|- B i i)

Salisbury Road — New World Centre (7 il #efr.(,)

Bulkley Street, Hung Hom — Lux Theatre (9%{i8h52)

Yuk Wah Street, Tze Wan San — Manning Theatre (/5 4-#pz)

Tung Ming Street, Kwun Tong — Kwun Tong Theatre (‘5 biigbz)

4-10 Tak Shing Street — Fortune Terrace (75 #%4¢)

6-8A Tung Fong Street — Tung Yu Building (sl %: /&)

S.A. of NK.IL. 5501, R.P. of NK.LL. 5501, 8.B. of N.K.LL. 2770 & Ext. thereto,
Ss.1 of 8.B. of N.K.I.L. 2785 & Ext. thereto, R.P. of N.K.LL. 2785 & Ext. thereto
Fuk Wing Street/Yen Chow Street/Fuk Wa Street/Kwelin Street

(2R R / SKMTE / Wi / FEFR )

ST.T.L. 1, Shatin (#»HST.T.L.1)

Y.L.T.L. 154, Yuen Long (/clY.L.T.L. 154)

5-7 Kowloon Road & 2-8 Kiu Yam Street (JLiliifi5-74% » {f ik 7H2-85%)

12, 14,16 & 18 Yuen Long Main Road (/4 A 5¥412, 14, 16&189%)

Lot Nos. 1457A2, 1460 R.P. & 1463 R.P. in D.D. 120 ( - /¥)

Lots Nos. 256B1, 3579 R.P.,3355,3592 R.P. and 245 in D.D. 120 (¥l

N.K.LL. 1969, N.K.L.LL. 2695, NX.LL, 2699 & Ext. to N.K.LL. 2699 — Kwun
Tong Road, Ngau Tau Kok Road/Choi Wan Road (‘Ey Uit » =5 faysii / 72723i0)

Ifii Bt THR
Floor Area Sq. Ft.

5,290,000
4,010,000

9,300,000

Commercial i %5
Residential (EEf#T

Total i B



New World Centre
Hritt ABlep 0

Luxury Hotel
BN

Phase 1 i
Office & commercial complex
B R

Phase 1 4 -

The New World Hotel

i A
Service Apartment
T W
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Subsidiaries

and Associated Compomes
at 30June 1978

Subsidiaries By Company

* Brilliant Investment Company Limited ..........cc.ccoeeennnnn,
Cheong Yin Company Limited .

* Crimson Company Limited .

* Easywin Enterprises Corporatlon Lun lted
Fook Hong Enterprises Company Limited ..
Fook Ying Enterprises Company Limited .
Hang King Enterprises Company Limited .
Henry Bon Enterprises Company Limited ..
Hip Hing Construction Company Limited
Ho Shing Investment Company Limited ..
Hong Kong Island Development Limited ..
International Agencies Limited .. i

* International Property Management Limited ...

# Kai Tak Land Investment Company Limited ..
Kam Ying Investment Compan)r Limited ..
Kim Tak Company Limited ..

Kin Kiu Enterprises Limited ..

King Lee Investment Com any Limited .
Ko Wan Company Limite toe
Kowloon Town Deve]opmcnt Compdny Limited ...
Lung Kee Investment Company Limited ..

#* Manning Entertainment & Investment Company le:ted

* Matsuya Hotel and Tourism Company Limited . B
New World Finance Company Limited .. .
New World Navigation Company Limited ..

New World Nominee Limited .
Nine Dragons Investment Lmuted

* Perpetual Wood Products Compdny Limited..

Quality Imports Limited .
Queenstown Investment Company Limited...
Shun Fung Ironworks Limited .. e
Sun Sun Investment Company Limited .
Tai Yieh Construction & Engineering Company Limited ....

# Timely Enterprises Corporduon Limited...

# Uni-Ad Advertising, Limited ..
Vibro (Holdings) Limited..

# Waking Builders Limited .
Young’s Engineering Company leltcd =
Yue Wah Enterprises Company LImited........ovevueeuevueveieciereeseeseoresee et seeeeesee s eseseeseeseseesnesnses o

Associated Companies

American International Building Managemcm Limited ..
Chuen King Enterprises Limited .. IR——
Fook Hang Trading Company Limited
General Security (H.K.) Limited .
Kwok Lee Company Limited .

# Newman Investment Company Limit
* The Village Enterprises Limited . .
Tridant Engineering Company anted
* Universe Investment Company Limited .

*Companies not audited by Price Waterhouse & Co. or H.C. Watt & Company.

100
100
51

100 ..

100
100
100

52
100
100

18

9% Equity Held
By Subsidiaries

(I T T I

(I I

—
tel T
(=]

(I

5 ... Property Trading
... Property Trading
... Property Trading
... Property Investment
... Property Trading
... Property Trading
... Property Trading
... Construction & Civil Engineering
... Property Investment
... Property Investment
... Property Investment
... Property Management
... Property Investment
... Property Trading
... Property Investment
... Property Investment
... Property Investment
... Property Investment & Trading
... Property Trading
... Property Investment
... Cinemas
... Hotel and Tourism
... Finance
... Shipping
... Nominees
... Property Investment & Trading
... Wood Products
... Property Investment & Trading
. Property Trading

Principal Activities
Property Investment

Rolling Mills
Property Trading

...... Construction & Civil Engineering
... Property Investment

... Advertising Agency
. Piling and Caisson

Construction

... Air-condition Engineering
. Property Trading

... Property Management
... Property Trading

... Property Trading

... Security Service

... Property Trading

... Property Trading

... Restaurant

... Electrical Engineering
. Property Investment & Trading

All the subsidiaries and associated companies are incorporated in Hong Kong eu,cpt M.ltsuya Hotc] & Tourism Company Limited which is 1nwrp0rated in Macau
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Caisson work carried out by Vibro (Holdings) Ltd. An advanced air conditioning system designed by Young’s Engineering Co., Ltd.
MY 2% W] R DR R A




Consolidated Balance Sheet

T Al &

NOTE

)
4)
()
(6)
Q)
@®)

©)

(10)

an
(12)

Fixed Assets

Investments in Associated Companies
Other Investments

Properties Held for Sale

Investments in Joint Ventures
Current Assets

Total Assets
LESS: Current Liabilities

LESS: Long Term Liabilities

Net Tangible Assets
Excess of Cost of Shares in Subsidiaries over the
Book Value of the Net Assets thereof on Acquisition

Representing :

Share Capital

Capital Reserve
Unappropriated Profits
Minority Interests

Ho Sin-Hang
Cheng Yu-Tung
Directors

(2)
(4)
(5)
(6)
(7)
(8)

(9)

(10

(an
(12)

qﬁﬁﬁ}:’x'-:?‘[ BN S a e L NN R s e ke sa s R e e e E A AR S RN E e SRR e e s
fﬁ:ﬂﬂ;ﬁﬁt_’ R
PR 1) < 1 U ROo

BB covvvoit ettt st
RRGEERE ..o
Wil A A 2% o AR

HHRIATE I Z 25T covevneereercer s ssnasne st esssasssenss

T A

it D
BEFIEES 2% F) A MUY B 3 v ettt st

A&
ah+anz
i 3
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As At 30 June
AA=+8

1978

HK$’000
Fi#T
1,240,244
(313)
13,038
104,992
21,767
171,874

1,551,602

444,752

1,106,850
143,028

1977

HK$°000
FHT
1,017,178

617
11,712
102,089
28,757
275,536

1,435,889
362,570

1,073,319
113,404

963,822

102,813

959,915

104,456,

1,066,635

874,188
96,295
70,892
25,260

1,066,635

1,064,371

874,188
96,295
67,216
26,672

1,064,371



Consolidated
Profit and Loss Account

[UNEEiEos

NOTE fftix

(1) Turnover (1)

(13) Net Profit Before Taxation
(1) LESS: Taxation (1)

Net Profit After Taxation

ADD: Loss/(Profit) applicable to Minority Interests
Net Profit

ADD: Unappropriated Profits at beginning of year

Balance available for Appropriation
LESS: Dividends — Interim 4¢ (1977 — 3¢)
Final 5¢ (1977 — 4¢)

Unappropriated Profits at end of year

Retained by:
Parent Company
Subsidiaries

AR

R BLERF i
BN — I Rl Padil
A I Tl FA

WA ZARAFIR

22

hn BB B MR HREER i s s st anes

—HELE—= Yot i
= Jpb Pl Vi

Year Ended 30 June
BEXA=1TRHIEZEE

1978

HK$’000
FHT
712,866

92,526
10,739

81,787

566
82,353
67,216

149,569
34,968
43,709

70,892

60,690
10,202

70,892

1977

HK$'000
FHT
539,672

97,499
17,417
80,082
(4,150)
75,932
47 834

123,766
21,582
34,968

52,802
14414

67,216




Parent Company Balance Sheet

HE AR E

NOTE

(2) Fixed Assets

(3) Investments in Subsidiaries

(4) Investments in Associated Companies
(5) Other Investments

(6) Properties Held for Sale

(7) Investments in Joint Ventures

(8) Current Assets

Total Assets
(9) LESS: Current Liabilities

(10) LESS: Long Term Liabilities

Representing:

(11) Share Capital

(12) Capital Reserve
Unappropriated Profits

Ho Sin-Hang
Cheng Yu-Tung
Directors

Pt &£

(2 (BRI v sivemensosibrsmas st S T G S R N S U RS e SRR
(4) TREZSTHRIE «o i s e
(B) AT eiiiciieee s eeeetceence s resssenesssesrsssssrsnssesmasrastesssosansasnssresstsnasssansasnsesenssensrssansassanees
(T BRI BETE coeeeeeeee vttt escss et sassesestssessesa s e s ease b e s b ens s s seesasebeseseasasnbes s benessbensasneeas
(8)  INTEFE tvoverenrrererresessaeetesesseseeesssenesssenssssesenssesessesesasesesensasssssesetesesesensasnsesesesessassensasnsnens

D FEBNEAR oo
) D I v s s s N O S o B S S s

1r) 2 18
IR
i
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As At 30 June
~A=+8

1978

HKS$°000
FHT
121,602
1,103,638
(491)
11,832
6,204

17,261
1,260,046
96,046
1,164,000
132,827
1,031,173

874,188
96,295
60,690

1,031,173

1977

HK$°000
FHT
128,336
896,393
(17)
10,910

4,682
125,334

1,165,638
66,186

1,099,452
76,167

1,023,285

874,188
96,295
52,802

1,023,285



Notes to the Accounts

(1) SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
a.  Principles of Consolidation
(i)  Consolidation

The consolidated accounts include the accounts of the parent company
and all subsidiaries for the year ended 30 June 1978. Reference should
be made to page 18 for a listing of subsidiaries. Profits arising from
intra-group construction contracts are not eliminated in the
consolidated accounts on the grounds that the transactions are entered
into on an arms length basis.

(ii) Subsidiaries
A company is a subsidiary company if more than 50% of the issued
capital is held long term. Investments in subsidiaries are carried at or
under cost or directors’ valuation.

(iii) Associated Companies
A company is an associated company if not less than 20% and not more
than 50% of the issued capital is held long term and significant influence
can be exercised through representation on the board of directors.
The investments in these companies are carried at or under cost. The
group accounts for the results of such associated companies only to
the extent of dividends received. Reference should be made to page 18
for a listing of associated companies.

(iv) Other Investments
Other investments are investments in which 50% or less of the issued
capital of the company is held long term and in which no significant
influence in the company’s management is exercised. Other investments
are carried at or under cost.

(v) Joint Ventures
Investments in joint ventures are carried at or under cost.
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Notes to the Accounts

Turnover

Turnover represents all revenues of consolidated companies from rental and
sales of property, construction, piling, steel manufacturing, air-condition
engineering, hotel, tourism, letting agency and theatre operations. Sales of
and related profits on property and construction services are brought into
account only when the project has been completed.

Stock and Construction in Progress
Stock and construction in progress are valued at the lower of cost and
net realisable value.

Taxation
Hong Kong profits tax is provided at the rate of 17% on the estimated
assessable profits for the year,

Depreciation

No depreciation or amortisation was previously provided on land and
buildings. With effect from 1 July 1977, the group commenced charging
depreciation and amortisation in equal annual instalments on the following
bases:—

Land held on long term leases Nil
Buildings on land held on
long term leases 2%%

Land and buildings held on medium
and short term leases over the unexpired period

of the lease

Plant, machinery, equipment, furniture, fixtures and motor vehicles are
depreciated on the straight line method at rates ranging from 10% to 30%
on cost per annum.

Foreign Currencies

Foreign currency balances included in the accounts are converted into Hong
Kong Dollar at the rates of exchange ruling at the balance sheet date.

Gains or losses on foreign currency exchange are taken to profit and

loss account,
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Notes to the Accounts

(2) FIXED ASSETS . (2) BERE

Cost or Valuation B o i fif
At Cost = B e B D
At Valuation in 1972 e I o N
At Valuation in 1973 e e R v s S R R
At Valuation in 1976 e PR i e ar e R
As At 30.6.1977 TAELFERARHE e resesrreseeesesesssesens
Additions at cost PRI 5] ettt e er e seaseessbs e be s v neebannas
Transfer BEEHE ©eeveereereesenrenrensersaraesserrersasbessasresssessansessassassasssanns
Disposals and written off FHAES BRI vossesnisruaniinnsasinsisnnsnsansannessanas apensesnssapsnsssss
As At 30.6.1978 e ) R —

Depreciation P
As At 30.6.1977 S B e e o e O
Depreciation for year AT B o ninaisss e
Written off PR EE A B AR T 0] e,
As At 30.6.1978 — AT AR

Net Book Value R 1f {9t
As At 30.6.1978 T A a1 | o T
As At 30.6.1977 —HAEEIRAM B iiiiiiiicr e seeernmsorss masasessnasassess

Part of the fixed assets of the parent company and five subsidiaries have been mortgaged to
bankers as securities for general banking facilities to the extent of HK$173,000,000 and
US$3,000,000.

In addition, the parent company has executed a Deed of Mortgage jointly with seven of its
subsidiaries to secure a loan granted to the Company by a consortium of lenders to the
extent of HK$100,000,000. Under the said Deed of Mortgage, the Company and seven of
its subsidiaries have pledged part of its Land and Buildings as securities.

Commitments in respect of capital expenditures authorised and
contracted for but not provided in the accounts amounted to
approximately HK$36,104,000 (HK$12,360,000 in 1977).

26

Consolidated e

Plant, Machinery,
Building Equipment,
Land and Construction Furniture, Fixtures
Buildings in Progress and Motor Vehicles Total
RS BEEE, IRUW, (R
e B Pt i
HK$’000 HKS$’000 HK$’000 HK$’000
FHT TFHTT TF#IT FHET
244376 279,483 73,833 597,692
132,207 - - 132,207
161,807 — - 161,807
163,500 - - 163,500
701,890 279,483 73,833 1,055,206
112,755 223,650 10,263 346,668
( 6,767) ( 88,204) — ( 94,971)
( 9,546) e ( 784) ( 10,330)
798,332 414929 83,312 1,296,573
— — 38,028 38,028
6,706 — 12,215 18,921
- - ( 620) ( 620)
__6,706 .. 49,623 __.56,329
191,626 414929 33,689 1,240,244
701,890 279,483 35,805 1,017,178

BEON ) B ALIRIRIES 2% i) 2 S 173 (12 0 A e e SR T 7
LA 7315 173,000,000 0C K 36 5C3, 000,000 ¢ 2 5lishE o

P38, B4 w3 ()L SRR Ja 28 ) 5 38 T 040 34

i) — WA A, SR ST 1k,

I AR PR e 23 )3 [l - [STBEF g3 2% ) L 3 123

Ho g B EHAR 2 o

ARFN AR 2 CAEHE B ity 2 TEARMEDH 22 %915 kW4 36, 104,000 It
(—Ju L LERE RS kRS 12,360,000 ) ©



Notes to the Accounts
M

s W e

S ik fifd
i ...

Cost or Valuation
At Cost
At Valuation in 1972

As At 30.6.1977
Transfer

As At 30.6.1978 -FLENESRAM B e,
Depreciation s
As At 30.6.1977
Depreciation for Year

As At 30.6.1978
Net Book Value Pl 1 2
As At 30.6.1978

As At 30.6.1977

The Land and Buildings are classified as follows:— s {5 R UM © —
In Hong Kong 1E ik
Medium-term Lease (10-50 years)
Long-term Lease (50 years and over)
Outside Hong Kong s A
Medium-term Lease (10-50 years)

R S
“NEBERBIFE s

AECEARAMA .
ARAETETTHE vvvvereereerese e eeenessseeseeseneses
R VA Sy C N || = (R

SIAENEAR BN Basannasimmemas

~NASEEERN AW v

Land and
Buildings

A 185

Parent Company

2 ' M

Building
Construction
in Progress

& mep
B Hh A

HK$°000
FHET
33,336

95,000

128,336
( 5,825)

122,511

27

HK$°000
FHET

T 1)y ) < L p———

R (LO—50%) ceruersessnssonssssueessnsssssnnsseesanssssssssns srenssrsassnsssssssesssassasassssussassuanaasans

Plant, Machinery,

Equipment,

Furniture, Fixtures
and Motor Vehicles

28, I, (R
HER R

HKS$°000
FHET

Consolidated
= e ik
1978

HK$'000
FHIT

22,066
774,766

796,832

1,500
798,332

Total

0y

HK$°000

T
33,336
95,000

128,336
( 5825)

122,511

Parent
Company

A " R
1978

HKS$’000
FHET

1,820
120,691

122,511



Notes to the Accounts

(3) INVESTMENTS IN SUBSIDIARIES
Investments
Unquoted
At Cost less amounts written off
At Directors’ Valuation in 1972
Quoted
At Cost less amounts written off

Less: Provision for Diminution in Value

Advances (less provision of $4,400,000,
1977 — $7,000,000)

Less: Amounts due o Subsidiaries

Market Value of Quoted Investments

(4) INVESTMENTS IN ASSOCIATED COMPANIES
Investments
At Cost less provision
Advances

Less: Amounts due to Associated Companies

(5) OTHER INVESTMENTS
Quoted
At Cost less amount written off
Unquoted
At Cost less provision

Market Value of Quoted Investments

Certain quoted investments have been pledged to
a banker and two finance companies for credit
facilities to the extent of HK$22,500,000.

(3) B AT HE

(4
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e oy Ho
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Consolidated #* & &

1978

HK$°000

FHET

19,485
2,410

21,895
22,208

1977

HK$’000

F#

19,215

_ 0564

25,779

25,162

Parent Company 2 &) AR

1978
HK$°000
FHET

516,880
72,000

72,771

661,651

4,000

657,651

625,680

1,283,331

179,693

1,103,638

1977

HK$’000
FHIT

511,544
72,000

1271

656,315

500

655,815

403,416

1,059,231

162,838

896,393
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Notes to the Accounts

Consolidated #% & B& Parent Company 4 & R
1978 1977 1978 1977
HK$°000 HK$’000 HK$°000 HK$’000
) = FH#T Fi#ETT FHET Fi#xT
(6) PROPERTIES HELD FOR SALE (6) FFHEigs
Construction in Progress S IR g b g
Land At Cost or Valuation R B AR cooinnainanrs i 39,284 43,250 5825 =
Building Cost to date RS B conamansnsannainasnatimitig 64,143 54,164 379 -
103,427 97414 6,204 =
Cost of Completed Flats LV TR A et veecersseesessssessssesssessenns 1,565 4,675 — =
104,992 102,089 _6204 -
(7) INVESTMENTS IN JOINT VENTURES (7)METE
Investments it
At Cost L L 27,067 16970 — 4,550
Less: Provision for Losses W CIBIRNE v R 5,300 1,000 — 1,000
21,767 15,970 - 3,550
Advances BRI iiiiiiininmensmsnosenmmsnsnsnsassssssassrssnssnss - 12,787 ~ 1,132
21,767 _28,757 i _ 4682
(8) CURRENT ASSETS (8) MENAE
Loans (Partly Secured) : EEHLE CTBIMIEIT ) et 2,380 114,040 1,700 113,801
Deposits on Land and Buildings BN B3 MU 02 e cereee e ese e ee e eaes e sne e ~ 9,500 - — -
Stock frig
At lower of cost and net realizable value 57 N -8 A Pl 18 OO 22,854 27,142 = =
Construction in Progress AT AR '
Costs to 30 June AR IR consnmnnmnmmnamamss 580,896 509,400
Less: Provision for Anticipated Losses XHTERBBR wuvimnmnasanaiams 12,000 I
_ 568,896 509,400
Less: Payments Received R 1 G B RN 518,789 443,800
50,107 65,600 = -
Debtors, Current Accounts, Prepayments
and Deposits less provision MR > SEPERRIE R PRI e 78,803 63,830 10,537 10,656
Cash and Bank Balances BOTREHS s b 8230 _ 4924 5,024 817
171,874 275,536 17,261 125,334
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Notes to the Accounts

Consolidated  #x & & Parent Company 42 & #&
1978 1977 1978 1977
HK$’000 HK$’000 HK$’000 HK$°000
. FHT FHETT FHET T
(9) CURRENT LIABILITIES (9) KBh&E
Creditors, Accrued Charges and Sundry Provisions FEATER B B TRBER ..oooovrvvnirrsrerssnseresnenserenns 128,596 165,519 17,929 14,874
Deposits received on Sales of Properties HEHBTFTABE R vnviniiommemmiivon 5717 23,145 - -
Profits Tax Provision FIHBRR BN oo 23,005 25,883 1,576 1,993
Bills Payable PEAEEEIR v vnanvcsnvnsessmsssnas ey ss s sy 17,060 11914 - -
Bank Loans and Overdrafts (Partly Secured) ST BT 2 (EETR) weveiiiiiiieninnns 88,601 23,578 11,191 6,551
Other Loans (Partly Secured) B (11R = B (15 1 1) OO, 88,064 77,563 21,641 7,800
Proposed Final Dividend BRI ITIEIR rveoreernnecsrsssmssssssssmsssmmnss 435709 134,968 43,709 34,968
444,152 362,570 26,046 _66,186
(10) LONG TERM LIABILITIES (10) Z=HA & %
Bank Loans (Secured) RITHERR ( B ) e 142,752 105,567 132,827 76,167
Other Loan (Unsecured) HAb R ( BIEH ) i - 6,867 - -
Hire Purchase Instalments Qutstanding S B svvnsvninmsisimsssvassinsiisnsn i sss - 694 - —
Staff Retirement Fund BRBURBIEG wmiviisiscsinimemsssssisssmisas 276 276 — =
143,028 113,404 132,827 _76,167
(11) SHARE CAPITAL ' (11) &k
Authorised Gl A%
900,000,000 shares of HK$1 each 900,000, 00085 EMZHERS — T wvvvrvrrenn 900,000 900,000
Issued and Fully Paid BT R R N AR
874,188,112 shares of HK$1 each 874,188,112 1% TN HEHE —TT cevererensnersrens 874,188 874,188
(12) CAPITAL RESERVE (12) B ke &
Share Premium e AR Tk
Arising on Acquisition of Two Subsidiaries FELTHIE LGRS RT3 5] e 96,295 96,295 96,295 96,295
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Notes to the Accounts
REIE

Consolidated # & B&E

1978 1977
HK$’000 HK$’000
. FiBTT FHT
(13) NET PROFIT BEFORE TAXATION (13) M ATEH
Net Profit before Taxation is arrived at after crediting and charging the PrEERTHERFIC T30
items detailed below: FH A
Income e sk
Net Rental Income AEALBHLER oo 52,577 42,589
Dividends Received [P &)
Quoted Investments FHRIFLTET oo sessenseseas 3,012 2,137
Unquoted Investments SRR o S G 2,352 47
Expenses e
Auditors’ Remuneration a1l S — 210 205
Provision for Bad Debts SEIRARIEN .....ooveveveceecree s isessneseasesnsseanes 350 -
Interest FILE
Bank Loans and Overdrafts BT R B
(Repayable within 5 years) (FEFAE IR vvereiererecsres e sseeens 3,339 3,375
Other Loans HFE T 1ot s v e e e e resnens 5,977 3,634
Depreciation ey e SRS 18,921 10,479
Provision for Losses in Joint Ventures B (T e RGN ..coveoniisisiisinnansamsainnis sussnoi 5,300 1,000
Provision for anticipated losses on Construction in Progress S ARG IRAER veoveeeomnssiesessenecs 12,000 e
Donations ' 350 T TR vt s 2 4 AR GRS 47 115
(14) REMUNERATION OF DIRECTORS (14) EHEML
Other Emoluments H AR S nmmmms s R 983 755
(15) DEPRECIATION (15) i
The adoption of the new depreciation policy referred toin Note 1 (e) has the TP ASE LR Y BRI B L7 (1R ) 2 Do res 47 5 7 o
effect of reducing the consolidated profit for the year by HK$6,525,353 for S Z 0 S Gt BOR AR R BE 2 w) 2 6 )
the group and by HK$909,295 for the company through depreciation and # b HENs 6,525,353 6 &2 #EN:909,2955¢ o
amortization charges. Had this accounting policy been adopted for the year Gt ECR R U E SR A I B IR R
ended 30 June 1977, the consolidated net profit for that year would have been Bl _F AR A SR I R BE 25 i) 2 B R Sk
reduced by HK$3,738,200 for the group and by HK$900,628 for the company. HEWS 3,738, 200 JC K idEH5900,628 ¢ ©
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Notes to the Accounts

(16)

(17)

(18)

CONTINGENCIES
The parent company has issued guarantees to the extent of HK$121,000,000
for the performance and completion, by a subsidiary, of two construction
contracts.
The parent company has guaranteed banking facilities made available to:
Subsidiaries HK$47,628,500
Related Companies HK$ 6,250,000
There is uncalled capital amounting to HK$1,660,000 in respect of the
Company’s other investments in a private company.

PROFIT ATTRIBUTABLE TO NEW WORLD DEVELOPMENT COMPANY
LIMITED
The profit attributable to the group is dealt with in the accounts of the

parent company to the extent of HK$86,565,000 (1977 — HK$72,332,000).

COMPARATIVE FIGURES
Certain 1977 comparative figures in the accounts have been reclassified to
conform with the current year’s presentation.

32

(16) Sk 24 & 1A B 487 B
R 28 AL — IO 2 SIS 8 T+ ST QRS
?‘{5?1"1{121,000,000)1‘ o
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Auditors Report
% BT s =

AUDITORS’ REPORT TO THE MEMBERS OF
NEW WORLD DEVELOPMENT COMPANY LIMITED

In our opinion, based on our examination and the reports of the auditors of

11 other subsidiaries not audited by us, the accounts set out on pages 21 to 32
comply with The Hong Kong Companies Ordinance and give a true and fair view
of the state of affairs of the Company and the Group at 30 June 1978 and

of the results of the Group for the year ended on that date.

Price Waterhouse & Co.
Certified Public Accountants

H.C. Watt & Company
Certified Public Accountants

Hong Kong, 17 November 1978.
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