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Notice of
Annual General Meeting
W d B F a s

Notice is hereby given that the Annual General Meeting of Members of the
Company will be held in the Victoriana Room, Furama Hotel, 1 Connaught Road
Central, Hong Kong on Thursday, 22 December 1977 at 12:30 p.m. for the
following purposes:

1. To consider and adopt the Directors’ Report together with the audited accounts

for the year ended 30 June 1977 and to approve a final dividend of 4 cents per share.

2. To re-elect the four Directors retiring by rotation.
3. To appoint Joint Auditors.

4. As a special business, to consider passing the following ordinary resolution:
“That the general mandate unconditionally given tc the Directors to issue and
dispose of additional shares not exceeding ten per cent of the existing issued
share capital of the Company be and is hereby renewed.”

By Order of the Board
WATT & LO (NOMINEES) LIMITED
Secretaries
Hong Kong, 17 November 1977.

Notes:

(1)  The Register of Members will be closed from 8 to 22 December 1977,
both days inclusive.

(2) A proxy form, to be valid, must be completed and returned to the
Company’s Registered Office not less than 48 hours before the time for
holding the meeting.
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Directors Report

The Directors have pleasure in presenting their Annual Report and Statement
of Accounts for the year ended 30 June 1977.

PROFIT AND APPROPRIATIONS HK$°000
Group profit after taxation for the year ended
30 JUNE 1977 oottt 80,082
Less: Profit applicable to Minority Interests .........cooooeeiicniininnnne 4,150
75,932
Balance brought forward from previous years ......c.coccoeviiiiinninninnns 47,834
Amount available for appropriation ... 123,766
Interim dividend of 3¢ per share paid in May
|2 A TP PPN 21,582
Proposed final dividend of 4¢ per share payable
in December 1977 ....covvviirveeirviiniieiiiiicvinriesannans 34,968 56,550
Balance carried forward to 1977/78 eeoeviieeeiimieinintinsinnisiniieeinne 67,216

GROUP ACTIVITIES

The principal activities of the Company are investment holding and property
investment. The principal activities of the Subsidiaries and Associated Companies
are shown on page 18.

CHARITABLE DONATIONS
Donations made by the Group during the year amounted to $115,230.

FIXED ASSETS
Movements of fixed assets during the year are contained in Note 2 to the
Accounts.

SHARE CAPITAL
Movements of the authorised and issued share capital during the year are
contained in Note 11 to the Accounts.

DIRECTORS

The present Directors of the Company, whose names appear on page 5
of this report, were Directors of the Company for the whole year.

Mr. M.G.R. Sandberg tendered his resignation during the year.

Mr. Liang Yuen-Cheong, The Hon. Quo-Wei Lee, Mr. Ho Tim and Mr. Cheng

Kar-Shun, Henry retire by rotation and, being eligible, offer themselves for re-election.

DIRECTORS’ INTEREST

1. Dr. Ho Sin-Hang, Mr. Liang Yuen-Cheong, Sir Shiu-Kin Tang, The Hon.
Quo-Wei Lee and Mr. Ho Tim were directors of and held shares directly or
indirectly in a bank. Mr. M.G.R. Sandberg was a director of another bank.
Messts. Cheng Yu-Tung, Cheng Yue-Pui and Cheng Kar-Shun, Henry either
were directors of or they held shares directly or indirectly in a finance
company. Those two banks and that finance company were members of a
consortium which extended a loan to the extent of HK$100 million to the
Company for the development of Phase 1 of the New World Centre at
Tsimshatsui.

2. Messrs. Cheng Yu-Tung, Cheng Yue-Pui and Cheng Kar-Shun, Henry either
were directors of or they held shares directly or indirectly in a company to
which interest-bearing loans were extended by the Company.

3. At no time during the year was the Company a party to any arrangements to
enable the Directors of the Company to acquire benefits by means of the
acquisition of shares in or debentures of the Company or any other body
corporate.

AUDITORS
The Accounts have been audited by Messrs. Price Waterhouse & Company
and H.C. Watt & Company, who offer themselves for re-appointment.

On behalf of the Board
Ho Sin-Hang, Chairman

Hong Kong, 17 November 1977.
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Baguio Villa — luxury flats at Baguio Villa set in beautiful
surroundings and with a broad range of excetlent amenities.
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Chairman's Report
HEE L=

The fiscal year 1976-1977 has been a successful year for the Group. It is indeed
my pleasure to report to shareholders the financial results of the Group for the year
ended 30 June 1977.

The consol’ "1ted net profit, after taxation, was 80.08 million, an increase of
20% over the preceding year. Income derived from property trading and rental have
been the major source of revenue which respectively represent 40% and 43% of the
total income for the year under review.

The Directors have resolved to recommend, at the Annual General Meeting to be
held on 22 December 1977, a final dividend of 4 cents per share which will be
payable to shareholders registered on that date.

The Group has acquired in the year two property investment companies, namely,
Timely Enterprises Corporation Limited and Kai Tak Land Investment Company
Limited, the latter being a listed public company. The American International
Tower in Central District, in which “Timely” holds an interest of 82.5% is now
available for occupation and together with Kai Tak Commercial Building owned by
“Kai Tak” are expected to generate $30m additional rental income per year for the
Group. Sufficient financial resources have been accumulated by “Kai Tak” from
sales of properties and overseas quoted securities. This company is considering
investment in other businesses.

With the upturn of the real estate market, the Group has attained a steady
growth over the year. However, the ever-increasing demand for accommodation will
inevitably cause further escalation of land prices particularly in urban areas. The
Group will adopt a cautious attitude towards future purchase of sites,

Phase I of the “New World Centre”, situate in Tsim Sha Tsui, is expected to
obtain its occupation permit in the middle of next year. This development will
bring in a substantial addition to the rental income for the Group. As profits related
to some properties sold in the current financial year will be accounted for in the
succeeding year, the Board trusts that in the absence of unforeseen circumstances,
the Group profit for the succeeding year will not be less than that for the year
under review.

In May this year, Mr. M.G.R. Sandberg tendered his resignation from the Board
prior to his election to be chairman of the Hongkong and Shanghai Banking
Corporation. Mr.M.G.R. Sandberg had rendered invaluable services to the Group
and his advice will be sadly missed. On behalf of other colleagues on the Board, I
pay respectful tribute to his wise counsel so willingly given us.

I'would also like to take this opportunity of expressing my gratitude to all my
colleagues on the Board as well as to the management and staff for their full
support and devoted services.

HO SIN-HANG

Hong Kong, 17 November 1977 Chairman
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Managing Director’s Report

Looking back at the year past, the Group experienced another successful year. Both
sales and letting of properties developed by the Group are considered satisfactory. Construction
business and air-condition installation undertaken by our main operating Subsidiaries all
reported satisfactory progress.

I would like to pass summary remarks on the activities and progress of the Group.

PROPERTIES NEWLY COMPLETED:

American International Tower at 16-18 Queen’s Road Central in Central District.
Harbour View Commercial Building at 2-4 Percival Street in Causeway Bay.
Towers 45, 46, 47 and 48 of Baguio Villa (Phase 3).

Tower C of Yee On Court and Yee King Building at Waterloo Road in Mongkok.
True Light Building at 100 Third Street in Saiyingpun.

King Fai Building at 94-112 Shaukiwan Main Street East in Shaukiwan,

Hanley House at Canton Road in Tsim Sha Tsui.

Phoenix Court at Broadcast Drive in Kowloon Tong.

PROPERTIES HELD FOR RENTAL

Manning House and Queen’s Building in Central District, Asian House in Wanchai, Harbour
View Mansion in Causeway Bay, Fairmont Gardens in Mid-levels, Kim Tak Building at Nathan
Road in Mongkok and our shops of Good Hope Building in Mongkok together with the Kwun
Tong Theatre, Lux Theatre, Manning Theatre and Full Moon Theatre are all fully let.

NEWLY-COMPLETED PROPERTIES FOR RENTAL:

1. The 42-storey American International Tower, situate at 16-18 Queen’s Road Central in
Central District, records a 90% occupancy rate,

2. Kai Tak Commercial Building at Des Voeux Road Central in Sheung Wan District is about
90% let.

3. Harbour View Commercial Building at Percival Street in Causeway Bay is fully let.

4. The 30-storey Towers 47 and 48 of Baguio Villa, Phase 3 accommodates a total of 60
luxury residential flats are all let to the Hong Kong Government.
The above-mentioned properties generate an annual rental income of some HK$35m.

DEVELOPMENT PROJECTS

1. Phase I of New World Centre in Tsim Sha Tsui is nearing its completion and is expected to
obtain the occupation permit by April next year. Public response to the letting of the Centre
is considered satisfactory. 80% of the commercial space has been let and office space also
records a satisfactory percentage of tenancy booking. The total annual rental income derived
from*the commercial and office space of Phase I, when fully let, will amount to HK$60m.
Part of the building framework for Phase 2 has been completed and the whole development
project is scheduled to be completed by 1979.

2. Towers 25-27 (Phase 4) and Towers 19-24 (Phase 5) of Baguio Villa will accommodate a
total of 900 luxury residential flats. Construction of the two phases is now in progress. All
the units have already been sold and the total proceeds have come up to HK$300m.

3. Among many other projects are the construction of a 26-storey composite building situate
at Wan Tsui Road in Chai Wan comprising a cinema, a restaurant and residential units; a
service hotel in Happy Valley; a commercial/residential building at 71-85B Hennessy Road

PRANP O
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and 72-86B Lockhart Road; a commercial building at 113-117 Wanchai Road, a commercial
building at 89-93 Bonham Strand East/117 Wing Lok Street; a commercial and residential
building at 86-98 Canton Road; a residential building at 4-10 Tak Shing Street; a residential
building at 6-8A Tung Fong Street.

Some of these projects are nearing completion, the Group has endeavoured to expedite them.

SUBSIDIARIES

Hip Hing Construction Company Limited and Tai Yieh Construction and Engineering Company
Limited have undertaken construction for the Group as well as other developers. Large
contracts have been continuously awarded by outsiders, among which are the two contracts
awarded by Mass Transit Railway Corporation for the construction of two stations. In spite of
the rising cost of labour and raw material, the two Subsidiaries were able to maintain a
satisfactory level of profit for the year under review.

Vibro (Holdings) Limited reported very satisfactory progress in piling and caisson business. With
the additional plant and machineries purchased last year to synchronize with the upturn of the
real estate market, it has achieved the best operating results since acquired by the Group

and was able to declare a dividend, for the first time, at a rate of 40¢ per share.

Shun Fung Ironworks Limited has increased its production capacity of steel bars and its
turnover has reached to a level of HK$60m for the year under review.

The “Trane” air-conditioning unit, of which Young’s Engineering Company Limited is the sole
agent in Hong Kong, is becoming increasingly popular in all business sectors. Installation of
such units could be found in many prestige buildings in Hong Kong. The company is
considering tendering for future MTR contracts for the supply and installation of ventilation
and air-conditioning plant.

All in all, the real estate development business of the past year is considered very satisfactory.
In spite of the upward trend of land pnces particularly in urban areas and the rising
development costs, there is no slackening in the demand for accommodation. The Group will
adopt a cautious attitude towards future acquisition of sites for development projects. The
Board are confident that the outlook for the future will continue to be optimistic.

CHENG YU TUNG
Managing Director

Hong Kong, 17 November 1977
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Manlev House (Betow) and Hanley tlanse (Above), re<idential and
commercial buildinas conveniently lacated at Canton froad, Taimshataan,



Property Portfolio
SUE =AU

KOWLOON AND NEW TERRITORIES h iR R

1.
2.

10.
11.

12.
13.
14.
15.
i6.
17.
18.
19.
20.

21.
22.

37-39 Shanghai Street (_E#5#37-395%)

612-618 Nathan Road — Good Hope Building, part of G/F, the whole of LG/F, 8/F &

9/F (LA KIE M - i TR, AR B S IE)
328-342A Nathan Road — Kim Tak Building (% # A /&)
Dundas Street/Kwong Wah Street — Yan On Building Car Park (=% X/E (S 55)

79A Waterloo Road/124 Argyle Street — Yee On Court, part of G/F, whole of 1/F &

2/F and 80 Car Parking Spaces (MaZciiits F&ifr, — — 128 K A - EBEL)
Salisbury Road — New World Centre ( #rfth R epb(s)

N.K.L.L. 5433 — Junction of Broadcast Drive and Fessenden Road — Phoenix Court
(EBEM)

N.K.L.L. 5434 — Fessenden Road — Phoenix Court (Z2EEH)

N.K.I.LL. 5435 — Fessenden Road — Phoenix Court (Z5BE%)

N.K.I.L. 5436 — Marconi Road — Phoenix Court (Z2EEH])

N.K.LL. 5437 — Junction of Broadcast Drive and Marconi Road — Phoenix Court
(BEH)

Bulkley Street, Hung Hom — Lux Theatre (8% {1852)

Yuk Wah Street, Tze Wan San — Manning Theatre (&5 F852)

Tung Ming Street, Kwun Tong — Kwun Tong Theatre (‘& 4#EEz)

77 Kung Lok Road, Kwun Tong — Cambria Court ( &:E5H)

68-80 Canton Road — Hanley House ({8 F( X&)

86-98 Canton Road — Manley House (3l X&)

4-10 Tak Shing Street — Fortune Terrace (= #%E)

6-8A Tung Fong Street — Tung Yu Building ( ## A% )

S.A. of N.K.LL. 5501, R.P. of N.K.I.L. 5501, S.B. of N.K.I.L. 2770 & Ext. thereto,

Ss.1 of S.B. of N.K.I.L. 2785 & Ext. thereto, R.P. of N.K.I.L. 2785 & Ext. thereto
Fuk Wing Street/Yen Chow Street/Fuk Wa Street/Kwelin Street

(TRSEHT /SN 1 /TR He 1 / K bk 1)

ST.T.L. 1, Shatin (/AHST.T.L.1)

Y.L.T.L. 154, Yuen Long (;EBHY.L.T.L.154)

Total Floor Area 8,140,000 Square Feet
12 E 1K 8,140,000F AR
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Pokfulam Road/Victoria Road — Baguio Villa Stage 3,4, 5 & 6
(BREE= M, 1,7 H)

39A-F Conduit Road — Fairmont Gardens (& $[H)

89-93 Bonham Strand East/117 Wing Lok Street — Man Lok Building (30445 ¥ AJE)
125-127 Connaught Road Central & 249-253 Des Voeux Road Central — Tung Ning
Building, part of G/F, the whole of 1/F & 2/F (H% K& i T, R _E2F)
74 Queen’s Road Central — Queen’s Building (&7 /&)

38-48 Queen’s Road Central — Manning House (¥4 X&)

1 Hennessy Road — Asian House (%25 A&)

213 Queen’s Road East/2-4 Tik Lung Lane ( AH #2135% sHEEB2-4%%)

113-117 Wan Chai Road (#{Fi&113-1175%)

257 Gloucester Road/2-4 Percival Street — Harbour View Mansion (8K AH) &
Harbour View Commercial Building (# KrG%¥ K/E)

C.W.1.L. 40 Wan Tsui Road, Chai Wan — Chai Wan Theatre Building (%&#E5z A/5)
71-85B Hennessy Road/72-86B Lockhart Road (#F/23%3871-85B%%, # 55¢72-86B%%)
APL.LL. 72 Main Street/Hung Shing Street, Aplichau (88M¥H A /8B #APL.1.L.72)
R.P. of APL.L.L. 68, Aplichau (%8 ffjJiR. P. OF APL.I.L.68)

387-397 Queen’s Road East (85 K #387-397%%)

28 Praya, Kennedy Town (52 JE Hilsk #3965 285% )

2-12 Ka Wo Street (% RK#2-12%%)

2B, 4A, 4B, 4C, 6, 8, 10 & 12 Shaukiwan Main Street East
(HFRMHEKH2B,4A,4B,4C,6,8,10& 125%)

16-18 Queen’s Road Central — American International Tower (&K#517)

317-321 Des Voeux Road Central, 159-161 Connaught Road Central &.2-2D Morrison

Street — Kai Tak Commercial Building (% & m% A 8 )
36-42 Johnston Road (#E+2i&36-425%)
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Subsidiaries

and Associated Companies
at 30 June1977

Subsidiaries
Brilliant Investment Company Limited —
Crimson Company Limited

Easywin Enterprises Corporation Limited 51
Fook Hong Enterprises Company Limited 100
Fook Ying Enterprises Company Limited 100
Hang King Enterprises Company Limited 100
Hip Hing Construction Company Limited ... 52
Ho Shing Investment Company Limited 100
Hong Kong Island Development Limited 100
International Agencies Limited ..................... 100
International Property Management Limited ...........ccccceeirieiererinnvererieineenimuamiesssnesnsmseenmnens 55
Kai Tak Land Investment Company Limited ........ccccceermieiiiimuiiiiiimniiiiie e, 93
Kam Ying Investment Company Limited ........cccccovvveeiemiminniimiiiiniinimniiiniienon.. 100
Kim Tak Company LImMited ...........cccceeiievrierrenrrnnrerneermieenncssensosmesssiereomieeesesmmsssrossesesnnes 100
Kin Kiu Enterprises Limited ................ ... 100
King Lee Investment Company Limited ........cccviverniiiimeniiiiinieiniininininisenenanan. 100
Ko Wan Company LImited ........cccccieiiviiirinnimmirimniimnieiiiieiimireeemeri s 100
Kowloon Town Development Company Limited ...........cccoviiriiminicriininiinniiiiiiiee. 100
Lung Kee Investment Company Limited ..........cccooiviiiiiiiiiiiiniiiininiiioe, 100
Manning Entertainment & Investment Company Limited .........cc.ooeeeviirivininnnnnnnnnennnnn -

Matsuya Hotel and Tourism Company Limited ...........ccoceerrrrnrierinenns 65
New World Finance Company Limited ................. reverererrirseserarensrnsrrsserasnnsessninss 100
New World Navigation Company Limited ................. eeeersensarsrerasassrnssaseanraresanseress 100
New World Nominee Limited .............c...cc.. ervererrnrressesessaesasensnsssss 100
Nine Dragons Investment Limited e vevrreieveennsreesenressenenneneenees 100
Quality Imports Limited .........ococvvnveeeennnn. veeverrrvrnnserssrrnsessessoreseensens 100
Queenstown Investment Company Limited ... veveereerersressersarnesrresnsessseossasess 100
Shun Fung Ironworks Limited .......c.cccevviiinirieincininmenieeeiiin. 51
Sun Sun Investment Company Limited .........ccoeceeireriiinnrrenrersiinrineessssssnnesaeesssossensessesssnss 100
Tai Yieh Construction & Engineering Company Limited 52
Timely Enterprises Corporation Limited ............cccoveveeenns veerrererrrnrrensseresssesreenenees 100
Vibro (Holdings) LIMited .......ceevriieiiimimrerrrenieeireneiriniiisiioionrormesrereeisirsosranssensrsnns 55
Waking Builders Limited .........cc..ccoeennnes -

Young’s Engineering Company Limited ..... 55
Yue Wah Enterprises Company Limited ..........cceiiiiirnimeiinnniiinimniirmiimeiene. 100

Associated Companies

American International Building Management Limited ..........cccocovrvvirieeiinnecereininionneneennnes -

Chuen King Enterprises Limited 50
Kwok Lee Company Limited ................. 25
Newman Investment Company Limited 20
The Village Enterprises Limited ............... -

Tridant Engineering Company Limited .......cccoceirviniernnenniennn resrssuiaerrsnisatsrnees . -

Universe Investment Company Limited .......... rererrenneeerissratearaeanenstaesnstontraoes eereerraraeens 50

By Company

% Equity Held
By Subsidiaries

cesessrsreansnane s

sessreerassessesiens

teessrsresessrneanss

seessensrsecsracanne

sesnseavenes

crreseressns

crsussrersnnre

All the subsidiaries and associated companies are incorporated in Hong Kong except Matsuya Hotel & Tourism Company Limited which is incorporated in Macau.
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Principal Activities

Property Investment

Property Trading

Property Trading

Property Investment

Property Trading

Property Trading

Construction & Civil Engineering
Property Investment

Property Investment

Property Investment

Property Management
Property Investment

Property Trading

Property Investment

Property Investment

Property Investment

Property Investment & Trading
Property Trading

Property Investment

Cinemas

Hotel and Tourism

Finance

Shipping

Nominees

Property Investment & Trading
Property Investment & Trading
Property Trading

Rolling Mills

Property Trading

Construction & Civil Engineering
Property Investment

Piling and Caisson
Construction

Air-condition Engineering
Property Trading

Property Management
Property Trading

Property Trading

Property Investment
Restaurant

Electrical Engineering
Property Investment & Trading



(Above) A land vectamation project at Shatui being undertaken by Hip Hing Construction Co., Ltd.

(Below) Sea casson work ot tHhe New Wortd Centre
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AT ATE [od: NS EP TEEK
KHIBLEZE PR IS L oiiieiieeiveveeeeeiessvresesesssssnsasasessssosssnesesesssssnssssesssesssesaassssssnasresnssses -
FEETT PR ZS T ceeeereeeereeeeeseesssssereeressssnsasssasssssansetetsssesisseneensnssssssresnesssenssnnsaessssssnntsssoses -
BELERRAA 51
TR ACEARAHT 100
TREAEHREAT 100
B R EEBRAT 100
RBERRA A 52
EREERRAE 100
HEEBBRERAE .. 100
RBFEEEFRAR 100
BRI T FEA TR ZY F) creeiicrsreeeeruneensseaesssassrsosseesssssessossotsssssensessssssssssssesssssnsssssnnssasssns 55
FETE B ZEATBRZY ] Liiiiiiiieeiireeriesssiessrresssnsssasnnssssssesssssssesessssensssssssmssisnsssnseseeeeraeesssssssss 93
BT B HE AT ZX 5] crieeereesessreirsnrarnesnnaesreaesteesesestesnsasestessasrtsnstse it rateestaesereterereensasssasases 100
(B AT TR 23 F) veeveeerierrnsaeesesessssraeesssesssssssassssessssastttesssssssssnrssessssssnssrennensrsastanessssssanas 100
A R o = 1 7N =1 ORI O PR PRI Y TR 100
ST LBE AT TR 23 F] eveeraessercerssensesssrsssissesstessssessassesesstesssestnsstostessstestassesssssonsistisnsesssentes 100
EETEAGIR /D T eeveeeersenesestontostostrasissonsonsansessessnetessensiestaseet s st aE et et s b s a st et a e s e s 100
MR EERIRAF 100
PER B EAPRIIT] cirerrrriereiniiinrianeiiiticnosnennens .. 100
s R 1 = R -
PA RIS hR¥E A PR A .. 65
B =1 S R XRTTOIRIS 100
B TS AT TR 23 T vereeeeernerrsnsesnsonsessntonieemintisitossteosissienssistnsaasasanosssssssssesosonsssin 100
B Lm0 N = 11 7= 100
Al ok =1 N T gy S R RLLLIIIIT 100
B ZEATIR N Fleeererereereesreeseesssereseosutosssssmessasstssnssensassssstasssseesteatsrorsontestesassosssitsirersssenaen 100
A = /A= P g ERRRITTITITELLILS 100
{5 M SRBRE AT B Z3 ] tveeevveroraessreressesonsessstessansssnseessssessnssesssessessnssesseossetsonsssessessssennnons 51
BT ZE TSP /S T erereeeereerrasrerssssrensesssassossaessissassessssssssorsnsssssntssssssssssssttosssstnsssssesonnes 100
KEBETEBIRLD T . 52
BB A TR X T corvesrersseererisunssnessunsseniarasnsssesasasonsessasses .. 100
B TR 22 F] crvveeeerrresiesrrseseesssssmresesesessnnnmesesssosssssseestesmsesisissssssssssssanarasesarsannnessess 55
HEARIBEEATIR Z3 T eevveeeraeeraessaesesseratessstessanesosesosssesssssesssessssssnassesssasssesesseessssossssssssesses -
B TE TR TEIRZA T ceeeterenursirsserirnrrareanmssinreiersstnnseserieerttseseessinstetiitsmisisesonsttsrmummanissosses 55
FAEE D BETTRZY T] seeeeenverssrssssecssmnsessesessisnseseesseassosestensssssestessesssantsntestsstsssssostessnsssenses 100
R B)
A T TEAT PR ZY T 1 eeereereceressssnraseessossstessssasaesassssatossoseessssssssssesssssnsnsssasssssannnesssssssnse - 50 eeerereveereriisrrrersaeeessarntessesesssinnstressesassnaaesanes WEER
o T -1 2/ = [N PP TSP T R 50 e reeerssieesnserassavesetensesnesnastteteratestarastrrssannasee HhE R
BEFUZG TR ZY ] cvererererseresesssesssosinssnsssmssesesesesnsasessssessssssesesusstsmstsssssnstsssusnsssanasstssssssnses 25 o ervreeereesieterereesessanaaeresesesetasaresasesattaasassnrane AR
G B ZE AT TR Z3 F] vevevereerersarsssseressesastssssnasussssratsaerstssestsisssstssismsarssesnssssssasensscsstacnns 20 e etrreeeesessentreresserrrstbnteeeeess it e aeesesesrabrnaearasenans HERE
O T 1 7 1 [P RNO T SRERRR - 39 rvcrereererrrerrereesarrannrreaneertansesisetasenasnassasssans EEE
FETE T RE TR ZY T eeersseserereerunmmasisoreoiosssieteriunisiesseraentuesssiiantstorissssssiotnseressssssssnanensones - 60 revriecererrenreecerenssnsisasiestssasrassssesansassrsssassans ERTE
SR D ZEAT R Y T aeerenrereessererumnsnissesssanessssassnsseseessssontsssaens vrestsiessenbaeteesssnnnatananasssasne 50 o etrrveeetseseseesessessenrrateesaaarnseaeessessarabaestesrnres HAERE KRR
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Continued Casting Machine of Shun Fung fronworks Ltd.

ng system designed by Young’s Engineering Co., L.td.
' o Y N IR R R Ty, ¥ R

An air-conditioni
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Consolidated Balance Sheet

NOTE BtEE
(2) Fixed Assets (
(4) Investments in Associated Companies (
(5) Other Investments (5)  ELAEE T 1oveierereresee et cee s e rere et st e :
(6) Properties Held for Sale (
(7) Investments in Joint Ventures (
(8) Current Assets (
Total Assets FEFERBAE eeeeeereeeeeieieerieeeeeeenaeeeeeeesesssssannresses s sesbareasaass ssssasbbnaasesssaan
(9) LESS: Current Liabilities (9) B S TEEIEUNT oot eereere e e st ene e s e ea e e st sresra e
(10) LESS: Long Term Liabilities (10) 38K 2 SEUBEIIE coreeererreeeieeseesreee e eeeesesesecnseb b bs s s sht e st
Net Tangible Assets BT A A i 4 [ T P PP PP PP TS P ETRTPP PR
Excess of Cost of Shares in Subsidiaries over the W AR B 2% ) RO A
Book Value of the Net Assets thereof on Acquisition HE R R 2 22
Representing by:
(11) Share Capital (1) BEHEIE A oot eeveete e s etes et saesbe e bbbt et s ese b st anis
(12) Capital Reserve (12) HEASTEIT B eeeeeeeeeeeeereeseereeeereseestsesaessesesnessesasns erasanas s sssassunesinesraesanses
Unappropriated Profits BRIELT
Minority Interests REE I 2 4] /0
Ho Sin-Hang A1 &%
Cheng Yu-Tung 18337
Directors EF

2) [BIUE LTI cvvverreeresiesssseseesseeseeesansssasensas e saesrs e teas et st sn e ens bbb
4) BEES 25 TEETT ooeeecieeieee ettt e s s

8) THEEERE T o oiiieieerere s e s
T) IR TTPEHT ettt ere e st ter s er e s
8) VHIENTEFE oovirereesseireeseseennestessaesess eae s st s ss e s

TE DR covveeveeereresesessssnsseese s sies ettt b n s eas

22

As At 30 June
ANHA=+8

1977

HK$’°000
T

1,017,178
19,215
11,712

102,089
28,757
282,100

1,461,051

387,732

1,073,319

113,404

959,915

104,456

1,064,371

874,188
96,295
67,216
26,672

1,064,371

1976

HK$’°000
FHETT

;

it
47 85
1525




Consolidated
Profit and Loss Account

[ | ANy
A= R Year Ended 30 June
HERA=t+HILZEE
1977 1976
- HK$°000 HK$’000
NOTE db FHET FHET

(1) Turnover (1) & %4a%0 539,672

(13) Net Profit Before Taxation A OO 97,499

(1) LESS: Taxation A 17,417

Net Profit After Taxation BRELHEEER oot oo e 80,082

LESS: Profit applicable to Minority Interests B L TR 23 ] D BULE G oeveeeveeeee e e 4,150

Net Profit ATIEEFU oot 75,932

ADD: Unappropriated Profits at beginning of year IS EHABIBRIETE ovveeeeeeeecee ettt e 47,834

Balance available for Appropriation FETPBCHEFY cevoeeis ettt 123,766

LESS: Dividends — Interim 3¢ B LWL L~ FRIHREIE Sl vveeesceneeneeenenssesee e e e s e oo 21,582

Final 4¢ RIBBEBE UL weovrrrerermerereinscieeeeesrntee et eteseete s eeereee s eoeses e 34,968

Unapprop[iated Profits at end of year B éZ’_2_1_6_,
Retained by: WK Bt

Parent Company BEZYH] ot oeoee oo 52,802

Subsidiaries S 14,414

67,216

23




Parent Comnpany Balance Sheet
T Al

NOTE

(2
(3)
4
(5)
(6)
@)
®

€))
(10)

(11)
(12)

Fixed Assets

Investments in Subsidiaries
Investments in Associated Companies
Other Investments

Properties Held for Sale

Investments in Joint Ventures
Current Assets

Total Assets

LESS: Current Liabilities

LESS: Long Term Liabilities

Representing by:

Share Capital

Capital Reserve
Unappropriated Profits

Ho Sin-Hang
Cheng Yu-Tung
Directors

g3

(2) ElEHEE

(3) BFIB I T ettt bbb e

(4) BRES 23 FIBEH oottt e

(5) HMmE
(6) FEET
(7) BWO&E
(8) MENVERE

(9) B D TLEEE Lot bbb

(10) 3 T SEHIEF oottt bbb b

] & 1
alanz
- =

.....................................................................................................................

.....................................................................................................................
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As At 30 June
A<HA=+8

1977 1976

HK$’°000 HK$°000
F#Ex FET

128,336
896,393
18,764
10,910
4,682
131,715
1,190,800
91,348
1,099,452
76,167

1,023,285

874,188
96,295
52,802

1,023,285
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Notes to the Accounts

)

SUMMARY OF ACCOUNTING POLICIES

Principles of Consolidation

(i)  Subsidiaries
A company is a subsidiary company if more than 50% of the issued
capital is held long-term. Investments in subsidiaries are carried
at or under cost or directors’ valuation. The consolidated financial
statements include the accounts of all subsidiaries. Reference should be
made to page 18 for a listing of subsidiaries.

(ii)  Associated Companies
A company is an associated company if not less than 20% and not more
than 50% of the issued capital is held long-term and significant influence
can be exercised through representation on the board of directors.
The investments in these companies are carried at or under cost. The
group accounts for the results of such associated companies
only to the extent of dividends received. Reference should be made to
page 18 for a listing of associated companies.

(iii) Other Investments
Other investments are investments in which 50% or less of the issued
capital of the company is held long-term and in which no significant
influence in the company’s management is exercised. Other investments
are held at or under cost.

(iv) Investments in joint ventures are carried at or under cost.

Turnover

Turnover represents all revenues of consolidated companies from rental and
sales of property, construction, piling, steel manufacturing, air-condition
engineering, hotel, tourism, letting agency and theatre operations. Sales of
and related profits on property and construction services are brought into
account only when the project has been completed.

Stock and Construction in Progress
Stock and construction in progress are valued at the lower of cost or net
realisable value.

Taxation
Hong Kong profits tax is provided at the rate of 17% on the estimated
assessable profits for the year.

Depreciation

The group does not provide for depreciation or amortization on land and
buildings. Depreciation on other fixed assets is provided over their estimated
useful lives on a straight line basis.

25

(1) EstRA
a SRERZ EXFE

(i) FyB 2l
—HRFEEE ) 2L ECBITIR A M FrE R IR &, A 78
TLES — B 188 2 ) 45 BT 88 2 ), T PR AR 3, B 1S I A (R A S 1
FEFEER BN AR BB A W) RGN = A,

(ii) B4R
—RIRBE TP RE 52 T MARASRE S 2 A+ C BT A Nw e
BHEE, MAEETIRHEAR BEES A 2 85 WAER BT
HE B A RS — B A E],
REBEL &), TR AR ERENRABEEREERNMER ZKAR
BLRE B BE N R ATIRES 2B B B A R B 4 ) IRETINE L EN,
(iii) H g E
—MIRFE G 2 AT B R ST IR A B E BB R T A A A
HHBOR G  OC s  HA R RS A R YRR
RAEBENRAESERER N,

(iv) B 5 450 B 7Y B A (B SR AR (B A B BE B A

b. SEE & 405

HE RS RANA AR ST e A RERITE LR, M,
/R TR I HRabE, FEL TR X PR RRIE B 3 55 B YEU A 2 AR, L% A
Boldas AN ELES B b 2 T RORSER 2 TIRER,

C.HHERBETE

FREEE TR BEAES T EE 2 REMEERERR,

d. ¥R AR

FUTHIR A 0 T 45 2 7 ) R BRI 8 B 0, DA A i B HE R R 17 % 21 L,

e. ik

A SRS 2 B3 4t 7 O A58 (' T B B , A0 251 S P T R T I AR BN R,
PTEE AR RTY IR B4 SHE B 2 7T R 2 o




Notes to the Accounts

(2) FIXED ASSETS

Cost or Valuation
At Cost
At Valuation in 1972
At Valuation in 1973
As At 30.6.1976
Additions at cost
Assets of new subsidiaries
Transfer
Disposals and written off

As At 30.6.1977

Depreciation
As At 30.6.1976
Depreciation for year
Written off

As At 30.6.1977

Net Book Value
As At 30.6.1977

As At 30.6.1976

IR (BB fiE

FEME ~TLEF e
EE—ILEZE e
—HERERAM B e
FRIE—TFAE oo
HTHEMB A R R A BIEEE e
BBIR e
HUE BRBR oo
—HEEERAME e

e
—ILETRESRAMHE e
AREBEITE oo
PR BARBR TR IE] Lo

—HEEERAME e

BRI EHE
~HEEESRAME (e

—ERERAMH v,

Part of the fixed assets of the parent company and three subsidiaries have

been mortgaged to bankers as securities for general banking facilities to the

extent of HK$143,000,000 and US$3,000,000.

In addition, the parent company has executed a Deed of Mortgage jointly with seven
of its subsidiaries to secure a loan granted to the Company by a consortium of lenders
to the extent of HK$100,000,000. Under the said Deed of Mortgage, the Company
and seven of its subsidiaries have assigned part of its Land and Buildings as securities.

Commitments in respect of capital expenditures not provided in the
account amount to approximately HK$12,360,000 (HK$86,600,000 in 1976).

26

Land and
Buildings

HE 185

HK$°000
FHET

183,882
116,714
205,365

505,961

14,088
192,592
8,807

( 19,558)

701,890

Consolidated B A Rk

Building
Construction Licence
in Progress Rights
FRmP
joympe B HER
HK$’000 HK$°000
FET FET
110,226 221
110,226 221
103,208 -
74,856 —
( 8,807) -
- (  221)
279,483 —
279,483 e
110,226 221

Plant, Machinery,
Equipment,
Furniture, Fixtures
and Motor Vehicles

2 E SRS
KEREH

HK$'000
F BT

48,889

RN w) B IR B 2 ) 2 B0 Bl e R e R R 3R AT,
L H 78 HE M2 143,000,000 7T k& FE It 3,000,000 JT & 5B #b % o

M, BAEBER RIS & TR IBRE
- E sk MR EFR O IE,

S SR R 2 TR ) - R R 8 28 =) SRR 0
MAEBF LR M.

FRFWABRIE 2 & A v B 3 # B Ak 512,360,000 T
(— b R B HEH 86,600,000 T)

Total

EiE 24

HK$’000
FHT

343,218
116,714
205,365
665,297
142,602
267,448

( 20,141)
1,055,206

27,549
10,773
( 294)
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Notes to the Accounts

Cost or Valuation TR A8 215 i
At Cost 8 = R
At Valuation in 1972 i — e 28
As At 30.6.1976 —JLESNESNAME
Additions at cost IRE—TRE e,
As At 30.6.1977 “LEEFEXRAMH
Depreciation e
As At 30.6.1976 —NERESRAMA R
and 30.6.1977 —EbEESAMA
Net Book Value HE (61 1R M1
As At 30.6.1977 “NEEFESAARA o
As At 30.6.1976 —RERERAME e,

The Land and Buildings are classified as follows: — @5 B2 i SR AL A 1 —

In Hong Kong 15 &
Medium-term Lease (10-50 years) FHAFH A (10—50%)
Long-term Lease (50 years and over) £ (5041 )
Outside Hong Kong & #E LA Ak st 5
Medium-term Lease (10-50 years) HIHFE I (10—50% )
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Parent Company 2% & BE

Building

Land and Construction Licence
Buildings in Progress Rights
HE BF gz; HER HEH)
HK$’000 HK$°000 HK$°000

FET FHET FEx

31,281 — —

95,000 — -
126,281 - -

2,055 - -

128,336 - —
128,336 e e
126,281 — —

Plant, Machinery,
Equipment,
Furniture, Fixtures

and Motor Vehicles Total
231 RS
LR a8 oy
HK$°000 K$’000
FET TFH#T
— 31,281
- 95,000
- 126,281
- 2,055
- 128,336
i 128,336
— 126,281
Parent
Consolidated Company
= & A 7 Bk
1977 1977
HK$°000 HK$°000
FAET FH#HTT
25,679 1,820
674,711 126,516
700,390 128,336
1,500 —
701,890 128,336




Notes to the Accounts

(3) INVESTMENTS IN SUBSIDIARIES
Investments
Unquoted
At Cost less amounts written off
At Directors’ Valuation in 1972
Quoted

At Cost less amounts written off
Less: Provision for Diminution in Value
Advances (less provision of $7,000,000)

Less: Amounts due to Subsidiaries

Market Value of Quoted Investments

(4) INVESTMENTS IN ASSOCIATED COMPANIES (4 ) Bi& /A S&E

Investments
At Cost less provision

(5) OTHER INVESTMENTS
Quoted
At Cost less amount written off
Unquoted
At Cost

Market Value of Quoted Investments

Certain quoted investments have been
pledged to a banker and two finance
companies for credit facilities to the
extent of HK$22,500,000.

HIrEHREESFUER K
M ~REITRBEFRMBLF
JLE8 ] SE #EH6 22,500,000 ¢
ZBANEH o
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Consolidated #* & &k Parent Company 2 7 &k
1977 1976 1977 1976
HK$°000 HK$°000 HKS$°000 HK$°000
- F#IT FHET TAT FET
(3) HEBATRE
&
A
PRI vttt ee et 511,544
TIVET I B IAEME oooeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeee 72,000
H#E
FRATRIE  cvererneenirisienct e tee ettt e eeet s e e et e e et s e 72,771
656,315
B BB IRBEIR voveeeereeeeeee ettt et 500
655,815
BB BHEG AEBE 7,000,00075) v e 403,416
1,059,231
BB ATK ettt e e e e 162,838
896,393
HBIEILETMEIE cvoveorreeceecereeneeee e eeee e e s s e 56,922
W93 1 .
TSN cveeeeeeeeeeereeeeeseeeeeseesesseeesseeeesseon 19,215 g 18,764
(5) Hiix®
R EES
50 N < 1= OO 8,717 8,400
X < 2,995 i 2,510
11,712 10,910
BREBEFTEME oo, 49,802 U 34,080
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Notes to the Accounts

(6) PROPERTIES HELD FOR SALE (6) s

Construction in Progress BEf R E
Land
At Cost or Valuation
Building Costs to date
Cost of Completed Flats EEEE TR A

(7) INVESTMENTS IN JOINT VENTURES (7) Bi &%

Investments A
At Cost less provision T M5 1 Y ff
Advances Bk

(8) CURRENT ASSETS
Loans (Partly Secured)

(8) MEHEE
B ( SmEmS )

Amounts Due by Associated Companies
Stock R

At lower of cost or net realizable value
Construction in Progress HETREEA e
Less: Payments Received B TR TR e,

Debtors, Current Accounts, Prepayments
and Deposits less provision

Cash and Bank Balances

WEM R > S TEBR TR B FA Ak

29

OB BB NE oo
L g O

.................................................

HEMCRSE X RIEESHR oo,

..................................

..................................

BITIEBERBIE oo

Consolidated # & #& Parent Company 2 3
1977 1976 1977 1976
HK$’000 HK$°000 HK$°000 HKS$’000
FET FET F AT FET

43,250 T pad -
54,164 44 851 -
97,414 {20,495 —
45675 i Xq('}‘;{) -

102,089 139435 o

509,400
443,800

282,100

3,386

13,620
28.392
249645
239175

10470

65.766

SR

113,801 RS

—————



Notes to the Accounts

Consolidated % & &k Parent Company 2 =& &
1977 1976 1977 1976
HK$°000 HK$’000 HK$°000 HK$°000
. FET F#IT FA&T F AT
(9) CURRENT LIABILITIES (9) ABMAR -
Creditors, Accrued Charges and Sundry Provisions FE AT AR B B TEHHED cereeeeeerereeseereeeesnrsnensessens 165,519 14,874
Deposits received on Sale of Properties HEB TS coooeereeeereeeereeeseseenenes 23,145 -
Amounts due to Associated Companies HE AT B ES 28 el TEARHE e eeenenenas 25,162 25,162
Profits Tax Provision FUIBFREEME oovovveeeeeeeeee e esnenens 25,883 1,993
Bills Payable FEATZZEE ettt 11,914 —
Bank Loans and Overdrafts (Partly Secured) HATE R BT A (B EIR) e 23,578 6,551
Other Loans (Partly Secured) FAB SR (BIDEEFT) correerereeeeerereeeeveenessnenens 77,563 7,800
Proposed Final Dividend BBEIR R IIBE I oo 34,968 34,968
387,732 91,348
(10) LONG TERM LIABILITIES (10) = &
Bank Loans (Secured) SRITIE AR (B ceeveeeeeeerereesseseeecsressnnns 105,567 76,167
Other Loan (Unsecured) A R AR o 6,867 -
Hire Purchase Instalments Outstanding FAT TR oo et aenens 694 -
Staff Retirement Fund FREGEIKE corererererceccnirerercnisssenssnnenesenns 276 -
113,404 76,167
SHARE CAPITAL
(1 () B Shares of $1 each  Amount HK$°000
) S EE—T F T
(a) Authorised (a) aEMHEEA
As At 30.6.1976 —HAETRERA M H ettt 750,000,000
Increased on 15.12.1976 —HEREFT AT FEHEDD coeeeceeeeeeeeeeeeeeeeeeeesesesseseesans 150,000,000
As At 30.6.1977 —HEEERB I H ettt 900,000,000
(b) Issued and Fully Paid (b) BT RBUERA
As At 30.6.1976 —AAEFREFRBIEH et 673,162,800
Allotted during the year for Acquisition of BT HTI LA
Kai Tak Land Investment Co. Ltd. Bk (85 BB AT TR N ] cviieeieeeesesaeeseeteneesesneseesssaeeesereeserseessnanns 46,226,000
Timely Enterprises Corporation Ltd. RE AR TRA T Lot steeeereeseseseeseresese e 154,799,312
As At 30.6.1977 S s or- S5 = b || o = [OOSR 874,188,112
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Notes to the Accounts

(12) CAPITAL RESERVE
Share Premium
Arising on Acquisition of 2 Subsidiaries
Less: Share Issue Expenses

As At 30.6.1977

(13) NET PROFIT BEFORE TAXATION
Net Profit before Taxation is arrived at after crediting
and charging the items detailed below:
Income
Net Rental Income
Dividends Received
Quoted Investments
Unquoted Investments
Expenses
Auditors’ Remuneration

Interest on Loans and Overdrafts repayable within 5 years

Depreciation
Provision for Diminution in Value of a Joint Venture
Licence Rights Written Off

(14) REMUNERATION OF DIRECTORS
Fees
Other Emoluments

(15) CONTINGENCIES

The parent company has issued guarantees to the extent of HK$121,000,000
for the performance and completion, by a subsidiary, of two construction contracts.

The parent company has guaranteed banking facilities made available to

subsidiaries of approximately HK$20,405,000.

There is uncalled capital amounting to HK$1,660,000 in respect of the

Company’s other investments in a private company.

(12) B At fms
e A i

BRAT R LUK B R BB 3 1) e,
BT

(13) BRI AR F
BRBL AT R Lt BT S

g
AL BRI vt
% 5=
HHREES o,
BERRBEEES ooveeecere e
A
BLBETN R e
ERENERZE KB ELZ 2T .
PUHE e
BR 5 S EGIREN e
BURBEFURER .o,

(14) EEM<
FEE e

(15) SRARAEIBE R AIBIAH

B2 Al4E AR B8 28 ) e B PR IE T R »
3R ARHUE S HEHRE 121,000,000 T o
RRE W] 4B R BRI 28 71 BR 1T 1 ke,
HAE %A S #E %5 20,405,000 T o

B2 Eli E S LS IR &), 65 He
(B REUE 2 WA S #E%1,660,000 7T o

1977 1976
HK$’000 HK$000
FHT FHT
100,513

4,218

96,295

Consolidated # & #§&&
1977 1976
HK$°000 HK$’000
FH&T FAHET

42,589



Auditors’ Report
52 (Cliik s

AUDITORS’ REPORT TO THE MEMBERS OF
NEW WORLD DEVELOPMENT COMPANY LIMITED

In our opinion, based on our examination and the reports of the auditors of
9 other subsidiaries not audited by us, the accounts set out on pages 22

to 31 comply with The Hong Kong Companies Ordinance and give a true and
fair view of the state of affairs of the Company and the Group at 30 June
1977 and of the results of the Group for the year ended on that date.

Price Waterhouse & Company
Chartered Accountants
Certified Public Accountants

H.C. Watt & Company
Certified Public Accountants

Hong Kong, 17 November 1977.
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